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ISSUER'S ABSOLUTE RESPONSIBILITY

misleading.

The Issuer, having made all reasonable inquiries, accepts responsibility fer and confirms that this Placement Memorandum
contains all information with regard to the Issuer and the Issue, which is material in the context of the issue, that the
information contained in the Placement Memorandum is true and correct in all material aspects and is not misleading, that
the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which make
this Placement Memorandum as a whole or any of such information or the expression of any such opinions or intentions

* DEFINITIONS/ ABBREVIA
“SBM Bank"/ “Company”/
“Issuer”

SBM Bank (India} Ltd, is a Company registered under the provisions of the Companies Act,
2013

Allotment/Allot/ Allotted

The issue and allotment of the Bonds to successful Applicants in relation to the Issue

Application

An application to subscribe to the Bonds offered pursuant to the Issue by submission of a
valid Application Form and payment of the Application Money by any of the modes as
prescribed under this Gffer Document

Application Form

The form in terms of which the Eligible Investors shall make an offer to subscribe to the
Bonds and which will be considered as the Application for Allotment of Bonds in terms of
this Offer Document

Application Money The aggregate value of the Bonds applied for, as indicated in the Application Form for the
Issue

Articles The articles of association of the Issuer

AY Assessment Year

BASEL III Guidelines Circular no. CIR/IMD/DF1/48/2016 dated April 21, 2016 and SEBI Operational Circular

each as amended from time to time

Beneficial Owner(s)

Bondholder (s) holding Bond (s) in dematerialized form (Beneficial Owner of the
Debenture(s) as defined in clause (a) of sub-section (1) of Section 2 of the Depositories Act,
1996)

Board/ Board of Directors

The Board of directors of SBM Bank (India) Limited or Committee thereof, unless otherwise
specified

Bondholder(s) Any person or entity holding the Bonds and whose name appears in the list of Beneficial
Owners provided by the Depositories

BR ACT, 1949 Banking Regulation Act, 1949

BSE BSE Limited

CAR Capital Adequacy Ratio

CDSL Central Depository Services (India) Limited

Companies Act, 1956

The Companies Act, 1956 along with the rules made thereunder, as amended from time to
time (without reference to the provisions thereof that have ceased to have effect upon the
notification of the Notified Sections)

Companies Act, 2013

The Companies Act, 2013 along with the rules made thereunder, to the extent in force
pursuant to the notification of the Notified Sections and as amended from fime to time

Coupon / Interest Payment
Date

As mentioned in the Term Sheet

Debentures / Bonds

Basel III Compliant Unsecured, Subordinated, Redeemable Non Convertible Fully Paid Up
Taxable Tier 2 Bonds in the nature of Debenture

Debenture Holder

The holder of the Debentures

Debenture Trustee/ Trustee
to the Issue

Axis Trustee Services Limited

Debenture Trusteeship
Appointment Agreement

The debenture trusteeship appointment agreement entered into between the Issuer and the
Debenture Trustee for appointing the Debenture Trustee

Debenture Trust Deed

The debenture trust deed to be entered into between the Debenture Trustee and the Issuer
within the prescribed timelines

Deemed Date of Allotment

The cut-off date declared by the Bank with effect from which all benefits under the Bonds
including interest on the Bonds shall be available to the Bondholder(s). The actual allotment
of Bonds (i.e. approval from the Board of Directors or a Committee thereof) may take place
on a date other than the Deemed Date of Allotment
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Depositories Act The Depositories Act, 1996, as amended from time to time

Depository(ies) National Securities Depository Limited (NSDL) and Central Depository Services (India)
Limited [CDSL) registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 2018, as amended from time te time

DIN Director Identification Number

DP Depository Participant as defined under Depositories Act

DRR Bond/ Debenture Redemption Reserve

EBP Guidelines Guidelines for Electronic Bidding Platform issued by NSE, as amended and modified from
time to time.

FlIs Foreign Institutional Investors

FY Financial Year

Fls Financial Institutions

FPls Foreign Portfolio Investors

FRN Firm Registration Number

GIR General Index Registration Number

Gol Government of India/ Central Government

ICRA ICRA Limited

LT. Act The Income Tax Act, 1961, as amended from time to time

IFSC Indian Financial System Code

Issue/Offer/ Offering Basel III Compliant Unsecured, Subordinated, Redeemable Non-Convertible Fully Paid-Up
Taxable Tier 2 Bonds in the nature of Debenture

IT Act The Income Tax Act, 1961 {as amended from time to time)
Listing Agreement entered into/to be entered into by the Issuer with the NSE, in relation to
the listing of the Bonds, as per the format issued by Securities and Exchange Board of India

Listing Agreement in its circular dated October 13, 2015 (bearing reference CIR/CFD/CMD/6/2015) read with
the Securities and Exchange Board of India (Listing Obligations and Disclosure
Reguirements) Regulations dated September 2, 2015, as amended from time to time,

Loss Absorbency As defined in Term Sheet

Market Lot Means one Bond

MF Mutual Fund

MaoF Ministry of Finance

NEFT National Electronic Funds Transfer

NPAs Non-performing Assets

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

Operational Guidelines Refers to, collectively the SEBI EBP Guidelines and the EBP Guidelines

PAN Permanent Account Number

PONV The Bonds, at the opiion of the Reserve Bank of India, can be permanently written off upon
occurrence of the trigger event, called the Point of Non- Viability Trigger ["PONV Trigger”).

R&TA Registrar and Transfer Agent

RBI Reserve Bank of India
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RBI Norms / RBI Guidelines
/ Basel III Guidelines

Please refer to RBI Master Circular on Basel Il Capital Regulations, RBI/2015- 16/58
DBR.No.BP.BC.1/21.06.201/2015-16 dated July 1, 2015 & amendments thereof on time to
time

Record Date

As mentioned in the Term Sheet

Registrars to the lssue/
Registrar & Transfer Agent

KFin Technologies Limited (earlier known as KFin Technologies Private Limited)

Rs. /INR Indian National Rupee

RTGS Real Time Gross Settlement

SEBI Securities and Exchange Board of India constituted under the Securities and Exchange Board
of India Act, 1992 (as amended from time to time)

SEBI EBP Circular Circular no. CIR/IMD/DF1/48/2016 dated April 21, 2016 and SEBI Operational Circular

each as amended from time to time

SEBI Debt Regulations

Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021, as amended from time to time read with SEBI Operational Circular as
amended from time to time

SEBI Operational Circular

SEBI operational circular dated August 10,2021 bearing reference SEBI
JHO/DDHS/P/CIR/2021/613 as amended from time to time.

TDS

Tax Deducted at Source as per the provisions of the Income Tax Act-and rules there under
modified from time to time.

The Companies Act

Companies Act, 2013, as amended and to the extent notified by the Government of India and
Companies Act, 1956 (to the extent applicable)

Trustees

Trustees for the Bondholders in this case being Axis Trustee Services Limited

Warking Days

"working day” means all days on which commercial banks in the city, as specified in the offer
document, are open for business;

Explanation: For the purpose of this definition, in respect of -

(i) Anrouncement of bid /issue period:

working day shall mean all days, excluding Saturdays, Sundays and public holidays, on which
commercial banks in the city as notified in the offer document are open for business;

(i) the time period between the bid/ issue closing date and the listing of the non-convertible
securities on the stock exchanges:

working day shall mean all trading days of the stock exchanges for non-convertible
securities, excluding Saturdays, Sundays and bank holidays, as specified by the Board;

All other words and expressions used but not defined in these regulations, shall have the same meanings respectively
assigned to them in the Act or the Companies Act, 2013 (18 of 2013) or the Securities Contracts (Regulation) Act, 1956 (42
of 1956) or the Depositories Act, 1996 (22 of 1996} and/or the rules and regulations made thereunder or any statutory
modification or re-enactment thereto, unless the context requires otherwise.
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** DISCLAIMER(S)

DISCLAIMER OF THE ISSUER

This Placement Memorandum is neither a Prospectus nor a Statement in Lieu of Prospectus and is prepared
in accordance with Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021 read with SEBI circular number SEBI/HO/DDHS/P/CIR/2021/613 dated August 10,
2021 (“SEBI Operational Circular”) and all other relevant circulars issued by SEBI and RBI circular
DBR.No.BP.BC.1/21.06.201/2015-16  dated July 1, 2015 read with RBI  circular
DBR.Ne.BP.BC.71/21.06.201/2015-16 dated January 14, 2016, each as amended from time to time. This
Placement Memorandum does not constitute an offer to public in general to subscribe for or otherwise
acquire the Bonds to be issued by (“SBM Bank (India) Ltd"/ “SBM Bank"/ the “Issuer”/ the “Bank”). This
Placement Memorandum is for the exclusive use of the addressee and it should not be circulated or
distributed to third party(ies). Itis not and shall not be deemed to constitute an offer or an invitation to the
public in general to subscribe to the Bonds issued by the Issuer. This bond issue is made strictly on private
placement basis. Apart from this Placement Memorandum, no offer document or prospectus has been
prepared in connection with the offering of this bond issue or in relation to the issuer.

The bond issue will be under the electronic book mechanism as required in terms of Chapter VI of the
Securities and Exchange Board of India (“SEBI”) Operational Circular dated August 10, 2021 bearing
reference SEBI/HO/DDHS/P/CIR/2021/613 read with operational guidelines for Electronic Bidding
Platform issued by NSE and any amendments thereto, collectively referred to as the “EBP Guidelines”).

This Placement Memorandum and the contents hereof are restricted for enly the Investors who have been
specifically addressed through a communication by the Issuer, and only such Identified Investors are
eligible to apply for the Debentures. All ldentified Investors are required to comply with the relevant
regulations/ guidelines applicable to them, including but not limited to the EBP Guidelines for investing in
this issue. The contents of this Placement Memorandum and any other information supplied in connection
with this Placement Memorandum or the bonds are intended to be used only by those Identified Investors
to whom it is distributed. It is not intended for distribution to any other person and should not be
reproduced or disseminated by the recipient.

This Placement Memorandum is not intended to form the basis of evaluation for the prospective
subscribers to whom it is addressed and who are willing and eligible to subscribe to the bonds issued by
SBM Bank. This Placement Memorandum has been prepared to give general information regarding the
Bonds, to parties proposing to invest in this issue of Bonds and it does not purport to contain all the
information that any such party may require. SBM Bank believes that the information contained in this
Placement Memorandum is true and correct as of the date hereof.

SBM Bank does not undertake to update this Placement Memorandum to reflect subsequent events and
thus prospective subscribers must confirm about the accuracy and relevancy of any information contained
herein with SBM Bank. However, SBM Bank reserves its right for providing the information at its absolute
discretion. SBM Bank accepts no responsibility for statements made in any advertisement or any other
material and anyone placing reliance on any other source of information would be doing so at his own risk
and responsibility. Prospective subscribers must make their own independent evaluation and judgment
before making the investment and are believed to be experienced in investing in debt markets and are able
to bear the economic risk of investing in Bonds. It is the responsibility of the prospective subscriber to have
obtained all consents, approvals or authorizations required by them to make an offer to subscribe for, and
purchase the Bonds. It is the responsibility of the prospective subscriber to verify if they have necessary
power and competence to apply for the Bonds under the relevant laws and regulations in force. Prospective
subscribers should conduct their own investigation, due diligence and analysis before applying for the
Bonds. Nothing in this Placement Memorandum should be construed as advice or recommendation by the
Issuer or by the Arrangers, if any to the Issue to subscribers to the Bonds. The prospe i scribers also
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acknowledge that the Arrangers, if any to the Issue do not owe the subscribers any duty of care in respect
of this private placement offer to subscribe for the bonds. Prospective subscribers should also consult their
own advisors on the implications of application, allotment, sale, holding, ownership and redemption of
these Bonds and matters incidental thereto.

This Placement Memorandum is not intended for distribution. It is meant for the consideration of the
person to whom it is addressed and should not be reproduced by the recipient. The securities mentioned
herein are being issued on private placement Basis and this offer does not constitute a public offer/
invitation.

The Issuer reserves the right to withdraw the private placement of the bond issue prior to the issue closing
date(s) in the event of any unforeseen development adversely affecting the economic and regulatory
environment or any other force majeure condition including any change in applicable law.

DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA

This Placement Memorandum has not been filed with Securities & Exchange Board of India (“SEBI"). The
Bonds have not been recommended or approved by SEBI nor does SEBI guarantee the accuracy or adequacy
of this Placement Memorandum. It is to be distinctly understood that this Placement Memorandum should
not, in any way, be deemed or construed to mean that the same has been cleared or vetted by SEBL
SEBI does not take any responsibility either for the financial soundness of any scheme or the project for
which the Issue is proposed to be made, or for the correctness of the statements made or opinions
expressed in this Placement Memorandum. The Issue of Bonds being made on private placement basis,
filing of this Placement Memorandum is not required to be filed with SEBI.

DISCLAIMER OF THE STOCK EXCHANGE

Asrequired, a copy of this Placement Memorandum has been submitted to National Stock Exchange of India
Limited (hereinafter referred to as “NSE”). It is to be distinctly understood that the aforesaid submission
or in-principle approval given by NSE vide its letter Ref. No.: NSE/LIST/4754 dated March 29, 2022 or
hosting the same on website of NSE in terms of SEBI (Issue and Listing of Non-Convertible Securities)
Regulations, 2021, as amended, should not in any way be deemed or construed that the Placement
Memorandum has been cleared or approved by NSE; nor does it in any manner warrant, certify or endorse
the correctness or completeness of any of the contents of this Placement Memorandum; nor does it warrant
that this Issuer’s securities will be listed or continue to be listed on the exchange; nor does it take
responsihility for the financial or other soundness of this [ssuer, its promoters, its management or any
scheme or project of the Issuer.

Every person who desires to apply for or otherwise acquire any securities of this [ssuer may do so pursuant
to independent inquiry, investigation and analysis and shall not have any claim against the exchange
whatsoever by reason of any loss which may be suffered by such person consequent to or in connection
with such subscription/ acquisition whether by reason of anything stated or omitted to be stated herein or
any other reason whatsoever.

DISCLAIMER IN RESPECT OF JURISDICTION

The private placement of Debentures is made in India to Companies, Corporate Bodies, Trusts registered
under the Indian Trusts Act, 1882, Societies registered under the Societies Registration Act, 1860 or any
other applicable laws, provided that such Trust/ Society is authorised under constitution/ rules/ byelaws
to hold Debentures in a Company, Indian Mutual Funds registered with SEBI, Indian Financial Institutions,
Insurance Companies, Commercial Banks including Regional Rural Banks and Cooperative Banks,
Provident, Pension, Gratuity, Superannuation Funds as defined under Indian | Placement
Memorandum does not, however, constitute an offer to sell or an invitation to 8}
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offered hereby in any other jurisdiction to any person to whom it is unlawful to make an offer or invitation
in such jurisdiction. Any person into whose possession this Placement Memorandum comes is required to
inform him about and to observe any such restrictions. Any disputes arising out of this issue will be subject
to the exclusive jurisdiction of courts and tribunals of Mumbai. All information considered adequate and
relevant about the Issuer has been made available in this Placement Memorandum for the use and perusal
of the potential investors and no selective or additional information would be available for a section of
investors in any manner whatsoever.

DISCLAIMER OF THE ARRANGER TO THE ISSUE:

The role of the Arranger in the assignment is confined to marketing and placement of the Bonds on the
basis of this Placement Memorandum as prepared by the Bank. The Arranger has neither scrutinized nor
vetted nor reviewed nor has it done any due-diligence for verification of the contents of this Placement
Memorandum. The Arranger shall use this Placement Memorandum for the purpose of soliciting
subscription(s) from Eligible Investors in the Bonds to be issued by the Bank on a private placement basis.
It is to be distinctly understood that the aforesaid use of this Placement Memorandum hy the Arranger
should not in any way be deemed or construed to mean that the Placement Memorandum has been
prepared, cleared, approved, reviewed or vetted by the Arranger; nor should the contents to this Placement
Memorandum in any manner be deemed to have been warranted, certified or endorsed by the Arranger so
as to the correctness or completeness thereof.

Nothing in this Placement Memorandum constitutes an offer of securities for sale in the United States of
America or any other jurisdiction where such offer or placement would he in violation of any law, rule or
regulation. No action is being taken to permit an offering of the bonds in the nature of debentures or the
distribution of this Placement Memorandum in any jurisdiction where such action is required. The
distribution/taking/sending/dispatching/transmitting of this Placement Memorandum and the offering
and sale of the Bonds may be restricted by law in certain jurisdictions, and persons into whose possession
this document comes should inform themselves about, and ohserve, any such restrictions.

The Issuer has prepared this Placement Memorandum and the Issuer is solely responsible and liable for its
contents. The Issuer will comply with all laws, rules and regulations and has obtained all regulatory,
governmental, corporate and other necessary approvals for the issuance of the Bonds. The Bank confirms
that all the information contained in this Placement Memorandum has been provided by the Issuer or is
from publicly available information, and such information has not been independently verified by the
Arranger. No representation or warranty, expressed or implied, is or will be made, and no responsibility or
liability is or will be accepted, by the Arranger or their affiliates for the accuracy, completeness, reliability,
correciness or fairness of this Placement Memorandum or any of the information or opinions contained
therein, and the Arranger herehy expressly disclaims any responsibility or liability to the fullest extent for
the contents of this Placement Memorandum, whether arising in tort or contract or otherwise, relating to
or resulting from this Placement Memorandum or any information or errors contained therein or any
omissions there from. Neither Arranger and its affiliates, nor its directors, employees, agents or
representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of
this document. By accepting this Placement Memorandum, the Eligible Investor accepts terms of this
Disclaimer Clause of Arranger, which forms an integral part of this Placement Memorandum and agrees
that the Arranger will not have any such liability.

The Eligible Investors should carefully read this Placement Memorandum. This Placement Memorandum
is for general information purposes only, without regard to specific objectives, suitability, financial
situations and needs of any particular person and does not constitute any recommendation and the Eligible
Investors are hot to construe the contents of this Placement Memorandum as investment, legal, accounting,
regulatory or Tax advice, and the Eligible Investors should consult with its own advisors as to all legal,
accounting, regulatory, Tax, financial and related matters concerning an invesg#gmizinthe Bonds. This
Placement Memorandum should not be construed as an offer to sell or the soffplyatiomdfa offer to buy,
' Hor anything
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contained herein shall form the basis of or be relied upon in connection with any contract or commitment
whatsoever.

This Placement Memorandum is confidential and is made available to potential investors in the Bonds on
the understanding that it is confidential. Recipients are not entitled to use any of the information contained
in this Placement Memorandum for any purpose other than in assisting to decide whether or not to
participate in the Bonds. This document and information contained herein or any part of it does not
constitute or purport to constitute investment advice in publicly accessible media and should not be
printed, reproduced, transmitted, sold, distributed or published by the recipient without the prior written
approval from the Arranger and the Bank. This Placement Memorandum has not been approved and will
or may not be reviewed or approved by any statutory or regulatory authority in India or by any stock
exchange in India. This decument may not be ail inclusive and may not contain all of the information that
the recipient may consider material.

Each person receiving this Placement Memorandum acknowledges that:

Such person has been afforded an opportunity to request and to review and has received all additional
informatien considered by it to be necessary to verify the accuracy of or to supplement the information
herein; and

Has not relied on the Arranger and/or its affiliates that may be associated with the Bonds in connection
with its investigation of the accuracy of such information or its investment decision.

Issuer hereby declares that the Issuer has exercised due-diligence to ensure complete compliance of
applicable disclosure norms in this Placement Memorandum. The Arranger: {a) is not acting as trustee or
fiduciary for the investors or any other person; and {b) is under no obligation to conduct any "know your
customer” or other procedures in relation to any person. The Arranger is not responsible for (a) the
adequacy, accuracy and/or completeness of any information (whether oral or written) supplied by the
Issuer or any other person in or in connection with this Placement Memorandum; or (b) the legality,
validity, effectiveness, adequacy or enforceability of this Placement Memorandum or any other agreement,
arrangement or document entered into, made or executed in anticipation of or in connection with this
Placement Memorandum; or (c¢) any determination as to whether any information provided or to be
provided to any investor is non-public information the use of which may be regulated or prohibited by
applicable law or regulation relating to insider dealing or otherwise.

The Arranger or any of their directors, employees, affiliates or representatives do not accept any
responsibility and/or liability for any loss or damage arising of whatever nature and extent in connection
with the use of any of the information contained in this document. By accepting this Placement
Memorandum, investor(s) agree(s) that the Arranger will not have any such liability.

Please note that:

The Arranger and/or their affiliates may, now and/or in the future, have other investment and commercial
banking, trust and other relationships with the Issuer and with other persons ("Other Persons™);

As a result of those other relationships, the Arranger and/or their affiliates may get information about
Other Persons, the Issuer and/or the Issue or that may be relevant to any of them. Despite this, the Arranger
and/or their affiliates will not be required to disclose such informatien, or the fact that it is in possession
of such information, to any recipient of this Placement Memorandum;

The Arranger and for their affiliates may, now and in the future, have fiduciary or otherrelationships under
which it, or they, may exercise voting power over securities of various persons. Those securities may, from
time to time, include securities of the Issuer; and

/ Q’/
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The Arranger and/or their affiliates may exercise such voting powers, and otherwise perform its functions
in connection with such fiduciary or other relationships, without regard to its relationship to the Issuer
and/or the securities.”

DISCLAIMER BY DEBENTURE TRUSTEE

Investors should carefully read and note the contents of the Placement Memorandum. Each prospective
investor should make its own independent assessment of the merit of the investment in Bonds and the
issuer Bank. Prospective investors should consult their own financial, legal, tax and other professicnal
advisors as to the risks and investment considerations arising from an investment in the Bonds and should
possess the appropriate resources to analyze such investment and suitability of such investment to such
investor’'s particular circumstance. Prospective investors are required to make their own independent
evaluation and judgement before making the investment and are believed to be experienced in Investing in
debt markets and are able to bear the economic risk of investing in such instruments

DISCLAIMER IN RESPECT OF CREDIT RATING

ICRA A+ (Stable) rating reflects ICRA’s current opinion on the likelihood of timely payment of the obligation
under rated instrument and does not contribute an audit of the rated entity by ICRA. ICRA ratings are based
on the information provided by the issuer or obtained by ICRA from sources it considers reliable. [CRA does
not guarantee the completeness or accuracy of the information on which the rating is based. A ICRA A+
{Stable) rating is not a recommendation to buy, sell or hold the rated instrument, it does not comment on
the market price or suitability for a particular investor. All ICRA ratings are under surveillance. ICRA or its
associates may have other commercial transactions with the company/entity. Ratings are revised as and
when circumstances so warrant. ICRA is net responsible for any ervors and especially, states that it has no
financial liability whatsoever to the subscribers / users / transmitters / distributors of this product, I[CRA
Ratings rating crileria are available without charge to the public on the website
https://www.icra.in/Rationale/Index?CompanyName=SBM%20Bank%20{India)%20Ltd.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy,
seli, make or hold any investment, loan or security or to undertake any investment strategy with respect to
any investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including without limitation,
any accounting and/or regulatory treatment), or the tag-exempt nature or taxability of payments made in
respect of any investment, loan or security.

DISCLAIMER IN RESPECT OF THE BANKING REGULATION ACT, 1949 AS AMENDED FROM TIME TO
TIME ("RBI REGULATIONS"):

The company is having a valid certificate of Registration No MUM:137 (License No.) dated 6% December,
2017 issued by the Reserve Bank of India (“RBI") the Banking Regulation Act, 1949 as amended from time
to time (“RBI REGULATIONS") (RBI). The RBI does not accept any responsibility or guarantee about the
present position as to the financial soundness of the company or for the correctness of any of the statements
or representations made or opinions expressed by the company and for repayment of deposits/discharge
of liabilities by the Company.
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FORWARD LOOKING STATEMENTS

The Bank has included statements in this Placement Memorandum which contain words or phrases such
as "will”, “would”, “aim”, “aimed”, “will likely result”®, "is likely”, “are likely”, “believe”, "expect”, “expected
to”, “will continue”, “will achieve”, “anticipate”, “estimate”, “estimating”, “intend”, “plan”, “contempiate”,
“seek to”, “seeking to”, “trying to”, “target”, “propose to”, “future”, “objective”, “goal”, “project”, “should”,
“can”, “could”, “may”, “will pursue”, “our judgment” and similar expressions or variations of such
expressions, that are “forward-looking statements”. Actual results may differ materially from those
suggested by the forward-locking statements due to certain risks or uncertainties associated with the
Bank’s expectations with respect to, but not limited to, the acimal growth in demand for banking and
other financial products and services, its ability to successfully implement its strategy, including its use
of the internet and other technology and its rural expansion, its ahility to integrate recent or future
mergers or acquisitions intoe its operations, its ability to manage the increased complexity of the risks the
Bank faces following its rapid international growth, future levels of impaired loans, its growth and
expansion in domestic and overseas markets, the adequacy of its allowance for credit and investment
losses, technological changes, investment income, its ability to market new products, cash flow
projections, the outcome of any legal, tax or regulatory proceedings in India and in other jurisdictions
the Bank is or will become a party to, the [uture impact of new accounting standards, its ability to
implement its dividend policy, the impact of changes in banking regulations and other regulatory
changes in India and other jurisdictions on the Bank, including on the assets and liabilities of SBM Bank,
its ability to roll over its short-term funding sources and its exposure to credit, market and liquidity risks.
By their nature, certain of the market risk disclosures are only estimates and could be materially different
from what actually occurs in the future. As a result, actual future gains, losses or impact on net interest
income and net income could materially differ from those that have been estimated.

In addition, other factors that could cause actual results to differ materially from those estimated by the
forward- looking statements contained in this Placement Memorandum include, but are not limited to,
the monetary and interest rate policies of India and the other markets in which the Bank operates,
natural calamities, general economic, financial or political conditions, instability or uncertainty in India,
southeast Asia, or any other country, caused by any factor including terrorist attacks in India or
elsewhere, military action or social unrest in any part of India, inflation, deflation, unanticipated
turbulence in interest rates, changes or volatility in the value of the rupee, instability in the subprime
credit market and liquidity levels in the foreign exchange rates, equity prices or other market rates or
prices, the performance of the financial markets in general, changes in domestic and foreign laws,
regulations and taxes, changes in the competitive and pricing environment in India, and general or
regional changes in asset valuations.
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ISSUER INFORMATION:

NAME AND ADDRESS OF THE FOLLOWING:

SR. No PARTICULARS : DETAILS
{1 REGISTERED OFFICE OF THE ISSUER
° Name : | SBM Bank (India) Ltd
® CIN : | U65999MH2017FLC293229
® RBI Reg. No 1 | MUM:137 (License No.)
. Address : | 101, Raheja Centre First Fioor, Free Press Journal Marg, Nariman
Point, Mumbai - 400021, Maharashtra
. Tele No i | +91 224302 8888
. Email ' | secretarial@sbmbank.co.in
. Website : | hitps://www.shmbank.co.in
. Date and place of |: | Incorperated on 30/03/2017 and registered at ROC-Mumbai
Incorporation
. PAN ;| AAYCS54336A
(ii) CORPORATE OFFICE OF THE ISSUER
. Name : | SBM Bank {India) Ltd
P Address ;| 306 - A, The Capital, G block, Bandra-Kurla Complex, Bandra East,
Mumbai 400051, Maharashtra
. Tele No : | +91 22 4007 1500
. Email : | secretarial@sbmbank.co.in
. Wehsite : | https://www.sbmbank.co.in
{iii) COMPANY SECRETARY & COMPLIANCE OFFICER OF THE ISSUER
. Name : | Ms. Bhavana Alankar Shinde
° Address : | 306 - A, The Capital, G block, Bandra-Kurla Complex, Bandra East,
Mumbai 400051, Maharashtra
° Tele No 1| +91 22 4007 1626
. Email : | Bhavana.shinde@sbmbank.co.in
. Website : | https://www.sbmbank.co.in
(iv) CHIEF FINANCIAL OFFICER OF THE ISSUER
. Name : | Mr. Saileshkumar Shah
. Address : | 306 - A, The Capital, G block, Bandra-Kurla Complex, Bandra East,
Mumbhai 400051, Maharashtra
. Tele No :| +91 22 4007 1524
. Emalil : | Saileshkumar.shah@sbmbank.co.in
® Website : | hitps://www.sbmbank.co.in
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DEBENTURE TRUSTEE OF THE ISSUE

. Name 1 | Axis Trustee Services Limited

Registered office: Axis House, Bombay Dyeing Mills Compound,
Pandurang Budhkar Marg, Worli, Mumbai - 400 025

* Address Corporate office: The Ruby, 2nd Floor, SW, 29 Senapati Bapat
Marg, Dadar West, Mumbai - 400028
. Contact Person and Mr. Anil Grover
designation
. Tele No : | +91 22 62300451
. Fax No : | +91 22 62300700
. Email : | anil.grover@axistrustee.in
. Website : | https://www.axistrustee.com

AAX!S TRUSTEE

(vi) REGISTRAR TO THE ISSUE
: | KFin Technolegies Limited (earlier known as KFin Technologies

i Name Private Limited)
: | Selenium Building, Tower-B, Plot No 31 & 32, Financial District,
. Address Nanakramguda, Serilingampally, Hyderabad, Rangareddi,
Telangana, India - 500 032.
Contact Person and Mr. S P Venugopal, General Manager
[ ]
designation
. Tele No +91 40 6716 2222, 3321 1000
. Fax No. + | +91 40-23001153
. Email : | venu.sp@kfintech.com
https: / /www.kfintech.com
. Website

B KFINTECH

(vii) CREDIT RATING AGENCY

A Name : | ICRA Limited
: | B-710, Statesman House
. Address 148, Barakhamba Road
New Delhi-110001
. Contact Person : | Mr. L Shivakumar
. Tele No 1| +91-11-23357940
. Email : | shivakumar@icraindia.com
. Website : | hitps://www.icrain

@ ICRA
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(viii) | ARRANGERS TO THE ISSUE
Name : | TRUST INVESTMENT ADVISORS PVT. LTD.
Logo Il
TRUST
: | 109/110, 1st Floor, Balarama,

Address Bandra Kurla Complex, Bandra (East),

Mumbai 400 051
Contact Person : | Mr. Sanjeev Jain
Tele No 1| 91-22- 40845000
Fax No 1| 91-22- 40845007
Email : | mbd.trust@trustgroup.in
Website : | www.trustgroup.in
AUDITORS OF THE ISSUER
Name : 1 K. S. Aivar & Co

: | F-7 Laxmi Mills Shakti Mills Lane (Off Dr. E Moses, Mahalaxmi,

Address Mumbai 400011
Tele No i | 91 22 2493 2502 /66551770
Fax No 1| 912266551774
Contact person : | Rajesh Joshi
Email : | rjoshi@KSAiyar.com
Website : | www.KSAiyar.com

B. BRIEF SUMMARY OF BUSINESS/ ACTIVITIES OF COMPANY, ITS SUBSIDIARIES WITH THE

(i)

DETAILS OF ITS DETAILS OF BRANCHES OR UNITS, IF ANYAND ITS LINE OF BUSINESS
CONTAINING ATLEAST FOLLOWING INFORMATION: -

OVERVIEW: - SBM Bank (India) Limited is a wholly owned subsidiary (“WO0S"} of SBM (Bank)
Holdings Ltd. (in accordance with the Companies Act 2013). SBM (Bank) Holdings Ltd. in turn is
100% owned by SBM Holdings Ltd., a Group holding entity largely comprising banking and non-
banking financial subsidiary companies. SBM Holdings Ltd. is listed on the Stock Exchange of
Mauritius.

SBM Bank (India) Limited (“SBMBI” or “Bank”) commenced operations on 1t December, 2018,
pursuant to obtainment of a universal banking license through the WO0S mode, thereby becoming
the first Bank to be awarded such a license under the W0OS mode in the country. Simultaneous to
the license award, the Scheme of Amalgamation, under Section 44A of the Banking Regulation,
1949 was sanctioned allowing for the amalgamation of the business of SBM Bank (Mauritius)
Limited, India (branch operations of SBM Bank {Mauritius) Limited in India, operational since
1994) with the business of the newly formed SBMBI

SBMBI currently offers a complete suite of wholesale, consumer and retail banking services in
addition to providing Treasury and Trade Financing Products and Services.

SBMBI'’s branch network comprises 8 branches located in Mumbai, New Delhi, Bengaluru, Chennai,
Hyderabad, Ahmedabad, Palghar and Ramachandrapuram. The Bank’s distribution channels also
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(ii)

banks (in line with Bank’s strategy of being agile, cost & capilal efficient and digitally enabled
banking services provider).

The Bank's Registered Office is located at 101, Raheja Centre First Floor, Free Press Journal Marg,
Nariman Point, Mumbai- 400021, Maharashtra while it's Corporate Office is located at 306-A, The
Capital, G-Block, Bandra-Kurla Complex, Bandra East, Mumbai- 400051, Maharashtra

RISK FACTORS:-

If the level of our non-performing assets increases and the overall quality of our loan
porifolic deteriorates, our business will suffer.

Our gross non-performing assets (“NPAs”) represented 2.59% of our gross loans as of September
30, 2021. Our NPAs net of specific provisions represented 0.29% of our net loan portfolio as of
September 30, 2021. Our management of credit risk involves having appropriate credit policies,
underwriting standards, approval processes, loan portfolio monitoring, remedial management and
the overall architecture for managing credit risk. In the case of our secured loan portfolio, the
frequency of the valuation of collateral may vary based on the nature of the loan and the type of
collateral, which is prudent and conforms to the regulatory guidelines at present. A decline in the
value of collateral or an inappropriate collateral valuation increases the risk in the secured loan
portfolio because of inadequate coverage of collateral. As of September 30, 2021, 93.60% of our
loan hook was partially or fully secured by collateral or Bank/Government Guarantee. There is still
a possibility that our risk mitigation and risk monitoring techniques may not be accurate or
appropriately implemented and we may not be able to anticipate future economic and financial

events, leading to an increase in our NPAs.

The determination of an appropriate level of loan losses and provisions required inherently
involves a degree of subjectivity and requires that we make estimates of current credit risks and
future trends, all of which may undergo material changes. Our provisions may not be adequate to
cover any further increase in the amount of non-performing loans which may be triggered by the
deterioration of the credit profile of our clients or the change in the economic / business cycle,
level of disruption caused by new technology, products, customer behaviour, unexpected events
like socio political events, pandemics etc or any further deterioration in our non-performing loan
portfolio However, as part of its supervision process, the RBI assesses our asset classification and
provisioning requirements on an ongoing basis. In the event that additional provisicning is
mandated by the RBI, our profits, balance sheet and capital adequacy could be affected, which could
have a material adverse impact on our business, future financial performance. At present, the
regulator has not prescribed additional provisions for the bank over and above the regulatory
requirements. Any imposition in the future of more stringent regulatory requirements or any
directives by the RBI on the methodology of classification of non-performing loans may resultin a
significant increase in our non-performing loans and resultant additional provision in the future.

A number of factors outside of our control affect our ability to control and reduce NPAs. These
factors include developments in the broad economy, domestic or global turmoil, global
competition, changes in interest rates and exchange rates and changes in regulations, including
with respect to regulations requiring us to lend to certain sectors identified by the RBI or the
Government of India. These factors, coupled with other factors such as volatility in commodity
markets, declining business and consumer confidence and decreases in business and consumer
spending, could impact the operations of our customers and in turn impact their ability to fulfil
their obligations under the loans granted to them by us. In addition, the expansion of our business
may cause our NPAs to increase and the overall quality of our loan portfolio to deteriorate. If our
NPAs increase, we will be required to increase our provisions, which would result in our net profit
being less than it otherwise would have been and would adversely affect our financial condition.
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The impact of the Covid-19 pandemic is uncertain as the situation is still evolving and could
adversely affect our business.

The rapid spread of the recent coronavirus (COVID-19) and global health concerns relating to this
outbreak have had a severe negative impact on, among other things, financial markets, liquidity,
economic conditions and trade and could continue to do so or could worsen for an unknown period
of time, that could in turn have a material adverse impact on our Bank's business, cash flows,
results of operations and financial condition, including liquidity, asset quality and growth.

The COVID-19 pandemic may affect the Bank in several ways and the Bank expects the potential
magnitude and duration of each to be severe:

The Bank’s corporate, commercial and consumer borrowers, particularly its small/medium
enterprise may default on loan and other payments or other commitments. Further, there may
also be defaults by some of the Bank's large borrowers. The Bank’s delinquency ratios may
substantially increase and its asset quality may deteriorate;

We may be required to recognise higher loan loss provisions in future periods, on account of
the uncertainty in the external environment due to COVID-19, which may adversely impact
our asset quality and profitability in future periods.

COVID-19 has disproportionately affected borrowers in certain sectors such as travel, airlines,
hospitality, real estate, logistics, transportation and entertainment or borrowers that have
high fixed costs or high leverage, leading to restructuring of their loans and additional stress;
Large scale furloughs, or terminations of employees or reductions in salaries may lead to
defaults by the Bank's retail borrowers;

An overall deterioration in the economy may also lead to a reductlion in the value of collateral
provided for our loans, leading to higher than anticipated losses on default. Further, as our
unsecured lean portfolio is not supported by any collateral, in the event of non-payment by
borrowers under these loans, we may be unable to collect the unpaid balance;

During periods of uncertainty, people avoid higher risk assets and shift to safer assets such as
bank deposits. Further, we believe that depositors also shift to larger banks that are
considered safer, better capitalized and better able to withstand economic shock. This tends
to result in a tightening of liquidity in smaller Indian banks during periods of uncertainty.
There may be challenges due to numerous requests to restructure loans across the industries
and segments, especially from SMEs, mid-corporates and large corperates. Such restructuring
would be expected to result in deferrals of interest and principal payments, and Indian banks
(including the Bank) would require substantial liquidity to compensate for such deferrals. The
RBI has undertaken measures to support liquidity (such as the reduction of the repo rate, cash
reserve ratio and liquidity ratio). The banking system at present has excess liquidity which is
placed with the RBI through the reverse repo window and we also place a large part pf our
excess liquidity in LAF of RBI. If the RBI recalibrates its liquidity stance, it may result in a loss
of return to banks or increase interest cost depending on the changed liquidity management
policy of the RBI.

In particular, we face heightened cyber-security risks with a large propertion of our
employees working from home. Though the Bank has taken all adequate and prudent steps to
mitigate this risk in this regard, any unforeseen weaknesses in these processes exposes us to
operational risk.

Any of these factors could have a material adverse effect on our Bank's results of operations and
financial condition, including its revenues, costs structure, liquidity, cash flows, asset quality and
growth, Further, our Statutory Auditors have included emphasis of matters in their audit reports on our
standalone financial statements for fiscal year 2021, noting that in view of the uncertainties due to the
outbreak of COVID-19, the impact on the Bank's standalone financial statements is significantly
dependent on future developments.
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» We have a high concentration of loans to certain customers, borrower groups and sectors and if
a substantial portion of these loans become non-performing, the overall guality of our lean
portfolio, our business and the prices of our equity shares could be adversely affected.

Our loan portfolio and non-performing asset portfolio have a concentration in certain types of
customers/sectors. Bank’s policy is to limit its exposure to any industry. As on September 30, 2021,
Bank’s exposure to few industries namely Infrastructure, NBFC, Other Services, was more than 10% of
the total gross credit exposure, Further Bank's concentration of exposures to twenty largest
borrowers/customers constituted 27.75% of total exposures of the bank on borrowers/ customers. The
Bank diligently follows the Large Exposure Framework of the Reserve Bank of India and has set internal
guard-rails to control the concentration risk. Further, Bank has also been following RBI guidelines on
Loan Delivery Mechanism as well as all other relevant guidelines stipulated by other regulatory bodies.
However, despite the efforts made by the Bank, change in the macro-economic situation and business
profile may expose the Bank to the risks. Further, if any of the top 20 largest borrowers were to become
non-performing, it could have a material adverse effect on our liquidity and profitability.

» If regulatory and legal changes continue to impose increasingly stringent requirements
regarding nenperforming loans and provisioning for such loans, our business will suffer.

The Reserve Bank of India has substantially expanded its guidance relating to the identification and
classification of non-performing assets over the last few years, which resulted in an increase in our loans
classified as non-performing and an increase in provisions. Nevertheless, these provisions may not be
adequate to cover further increases in the amount of non-performing loans or further deterioration in
our non-performing loan portfolio. In addition, the Reserve Bank of India’s annual supervisory process
may assess higher provisions than we have made.

Our Bank operates in a highly regulated environment in which the RBI extensively supervises and
regulates all banks. The business could be directly affected by any changes in policies for banks in
respect of directed lending, NPA classification, provisioning requirements, reserve requirements and
other areas. In addition, we could be subject to other changes in laws and regulations, such as those
affecting the extent to which we can engage in specific business, those that reduce our income through
a cap on either fees or interest rates chargeable to our customers, or those affecting foreign investment
in the banking industry, as well as changes in other Government policies and enforcement decisions,
income tax laws, foreign investment laws and accounting principles. Laws and regulations governing
the banking sector may change in the future and any changes may adversely affect our business, our
future financial performance and the price of our Equity Shares.

» We are subject to the directed lending requirements of the Reserve Bank of india, and any
shortfall in meeting these requirements may be required to be invested in Government schemes
that yield low returns, thereby impacting our profitability. We may also experience a higher level
of non-performing assets in our directed lending portfolio, which could adversely impact the
quality of our loan portfolio, our business and the prices of our equity shares.

The RBI prescribes guidelines on priority sector lending (“PSL”) in India. Under these guidelines, banks
in India are required to lend 40.0% of their adjusted net bank credit ("ANBC") or the credit equivalent
amount of off-balance sheet expesures (“CEOBE"), whichever is higher, as defined by the RBI and
computed in accordance with Indian GAAP figures, to certain eligible sectors categorised as priority
sectors. From Fiscal Year 2017, PSL achievement is required to be evaluated at the end of the financial
year based on the average of priority sector target / sub-target achievement as at the end of each quarter
of that financial year. Under the guidelines, scheduled commercial banks having any shortfall in lending
to the priority sector shall be allocated amounts for contribution to the Rural Infrastructure
Development Fund (“RIDF”) established with National Bank for Agriculture and Rural Development
(“NABARD") and other Funds with NABARD, National Housing Bank (“NIHB"), Small Industries
Development Bank of India (“SIDBI") or Micro Units Development & Refinance Agency Limited
(“MUDRA"), as decided hy the RBI from time to time. The interest rates on such deposits may be
substantially lower than the interest rates which the Bank would have obtained by i ese funds
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at its discretion. The Bank is required to comply with the priority sector lending requirements as
applicable to domestic banks as laid down in RBI circular on Priority Sector Lending. Relaxation, upto a
maximum period of five years from date of conversion into WOS, has been granted to the Bank to
achieve the priority sector targets and sub-targets. We have been continuously working towards
achieving this objective in line with the action plan submitted to RBI.

We may experience a higher level of NPAs in our PSL lending portfolio, particularly in loans to the small
enterprises and weaker sections, where we are less able to control the portfolio quality and where
economic difficulties are likely to affect our borrowers more severely. In addition to the PSL
requirements, the RBI has encouraged banks in India to have a financial inclusion plan for expanding
banking services to rural and unbanked centres and to customers who currently do not have access to
banking services. The expansion into these markets involves significant investments and recurring
costs. Future changes by the RBI in the directed lending norms may result in our inability to meet the
PSL requirements as well as require us to increase our lending to relatively more risky segments and
may result in an increase in non-performing loans.

» Our exposure to the securities of assef reconstruction companies could generally affect our
business, financial condition and results of operations.

We also have investments in security receipts arising from the sale of non-performing assets by us to
reconstruction companies registered with the Reserve Bank of India. At September 30,2021, the Bank
had an outstanding net investment of I 97 million in security receipts issued by asset reconstructicn
companies. There can be no assurance that reconstruction companies will be able to recover these
assets and redeem our investments in security receipts and that there will be no reduction in the value
of these investments. Any such inability to recover assets or redeem our investments without a
diminution in value could generally affect our business, financial condition, and results of operations.

» Thevalue of our collateral may decrease, or we may experience delays in enforcing our collateral
when horrowers default on their obligations fo us which may result in failure to recover the
expected value of collateral security exposing us to a potential loss.

Among other factors, we consider a mix of cash flow and availability of collateral while taking lending
decisions. Many of our loans to corporate customers are secured by various assets, including property,
plant and equipment. Loans to corporate customers also include working capital credit facilities that
are typically secured by a first charge on inventory, receivables and other current assets. In some cases,
we may have taken further security of a first or second charge on fixed assets and a pledge of financial
assets including marketable securities, corporate guarantees and personal guarantees. A significant
portion of our loans to retail customers is also secured by the underlying assets financed, mainly
property. As of September 30, 2021, 93.60% of our Bank advances were secured by tangible assets or
covered by the Bank/Government guarantees.

Despite the availability of tools like SARFAESI Act, DRT, Insolvency and Bankruptcy Code 2016 etc, we
may not be able to realise the full value of the collateral, due to, among other things, economic downturn,
fall in the values of relevant collateral, stock market volatility, changes in economic policies of the Indian
government, obstacles and delays in legal proceedings, borrowers and guarantors not being traceable,
the Bank's records of borrowers’ and guarantors addresses being ambiguecus or cutdated and defects
in the perfection of collateral and fraudulent transfers by borrowers. In the event that a specialised
regulatory agency gains jurisdiction over the borrower, creditor actions can be further delayed. In
addition, the value of collateral may be less than we expect or may decline. If we are unable to foreclose
on our collateral or realise adequate value, our losses will increase and our net profits will decline.

» Our banking and trading activities are particularly vulnerable to interest rate risk and volatility
in interest rates could adversely affect our net interest margin, the value of gur fixed income
portfolio, our income from treasury operations, the quality of our loan portfolio and our
financial performance.
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Our results depend to a great extent on our net interest income as one of our primary revenue sources
is interest income, and our investments in interest-earning securities. During fiscal year 2021, interest
earned for the Bank represented 73.97% of its total income (interest earned plus other income) on a
standalone basis.

Changes in market interest rates affect the interest rates charged on our interest earning assets
differently from the interest rates paid on our interest-hearing liabilities and also affect the value of our
investments. An increase in interest rates could result in an increase in interest expense relative to
interest income if we are not able to increase the rates charged on our advances, which would lead to a
reduction in our net interest income and netinterest margin. Further, an increase in interest rates could
negatively affect demand for our loans and credit substitutes and we may not be able to achieve our
volume growth, which could materially adversely affect our net profits. A decrease in interest rates
could resultin a decrease in interest income relative to interest expense due to the repricing of our loans
at a pace faster than the rates we pay on our interest bearing liabilities. The quantum of the changes in
interest rates for our assets and liabilities may also be different. If the interest rate were to fluctuate,
this could materially and adversely affect our net interest margin. Though the Bank has, instituted
various guard-rails to contain the interest rate risk, and measures the impact of possible changes in
interest rates on its earnings and capital, a sudden change in interest rate regimen can create impact on
the profitability and net-worth.

» Our inability to effectively manage credit, market and liquidity risk and inaccuracy of our
valuation models and accounting estimates may have an adverse effect on our earnings,
capitalization, credit ratings and cost of funds.

We are exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, operational
risk (including fraud) and legal risk (including actions taken by our own employees]. The effectiveness
of our risk management is limited by the quality and timeliness of available data and other factors
outside of our control. For example, our hedging strategies and other risk management techniques may
not be fully effective in mitigating risks in all market environments or against all types of risk, including
risks that are unidentified or unanticipated.

Some methods of managing risks are based upon observed historical market behaviour. As a result,
these methods may not predict future risk exposures, which could be greater than the historical
measures indicated. Other risk management methods depend upon an evaluation of information
regarding markets, customers or other matters. This information may not in all cases be accurate,
complete, up-to-date or properly evaluated.

As part of our credit sanctioning process, we rely on credit rating models for arriving at probability of
default of a prospective borrower. These models are based on historical data and supplemented with
managerial input and comments. There are no assurances that these models and the data being analysed
are accurate or adequate to guide our strategic and operational decisions and protect us from risks. Any
deficiencies or inaccuracies in the models or the data might have a material adverse effect on our
business, financial condition or results of eperation.

Additionally, management of operational, legal or regulatory risk requires, among other things, policies
and procedures to ensure certain prohibited actions are not taken and to properly record and verify a
number of transactions and events. Although we believe we have established such policies and
procedures, they may not be fully effective and subject to human or manual error. It is not possible to
ascertain that all our employees will follow these policies and procedures in all circumstances.
Unexpected shortcomings in these policies and procedures or a failure to follow them may have a
materially adverse effect on cur business, financial pesition or results of operations.

Our future success will depend, in part, on our ability to respond to new technological advances and
emerging banking and finance industry standards and practices on a cost-effective and timely basis. The
development and implementation of such technology entails significant technical and business risks.
There can be no assurance that we will successfully implement new technaologi
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transaction-processing systems to customer requirements or emerging market standards. Failure to
properly monitor, assess and manage risks, could lead to losses which may have an adverse effect on
our future business, financial position or results of operations.

» Our funding is primarily short-term and if depositors do not roll over deposited funds upon
maturity, our business could be adversely affected.

Most of our funding requirements are met through short-term and medium-term funding sources,
primarily in the form of retail and corporate deposits. Short-term deposits are those with a maturity not
exceeding one year. Medium-term deposits are those with a maturity of greater than one year but not
exceeding three years. Further as on September 30, 2021, total deposits of top 20 depositors constitute
35.64% of our total deposits.

However, a portion of our assets have long-term maturities, which sometimes causes funding
mismatches. As of September 30, 2021, 26% of our loans are expected to mature within the next one
year. As of September 30, 2021, 66% of our deposits are expected to mature within the next year. In our
experience, a substantial portion of our customer deposits has been rolled over upon maturity and has
been, over time, a stable source of funding. However, if a substantial number of our depositors do not
roll over deposited funds upon maturity, our liquidity position will be adversely affected and we may
be required to seek more expensive sources of funding te finance our operations, which would result in
a decline in our net profits and have a material adverse effect on our financial condition. Any sudden or
large withdrawals by such large depositors may impact our liquidity position.

» Woe are subject to capital adequacy requirements and liguidity requirements stipulated by the
Reserve Bank of India, including Basel II1, as well as general market expectations regarding the
level of capital adequacy large Indian private sector banks should maintain, and any inability to
maintain adequate capital or liquidity ratios due te changes in regulations, a lack of access to
capital markets, or otherwise may impact our ability to grow and support our businesses.

As of September 30, 2021, the RBI requires a minimum capital adequacy ratio of 11.875% (including
capital conservation buffer) of our total risk-weighted assets in addition to a minimum paid-up equity
of Rs.5 billion. Our capital adequacy ratio was 18.23% as of September 30, 2021. Our CET-I ratic was
17.11% as of September 30, 2021. Further, the regulatory requirement has increased to 12.50% w.ef
01/10/2021 on account of phasing in of last tranche of capital conservation buffer. Further the
increasing asset size of the Bank is likely to increase the risk weighted assets of the Bank which will put
downward pressure on our capital adequacy ratios. Qur ability to support and grow our business would
be limited by a declining capital adequacy ratio. While we have various measures at our disposal to
offset declines in our capital adequacy ratio, we may be unable to raise capital at the appropriate time
or the terms of any such financing may be unattractive due to various reasons attributable to changes
in the general environment, including political, legal and economic conditiens.

Additionally, the Basel I1I Liquidity Coverage Ratio (“LCR"), which is a measure of the Bank’s high quality
liquid assets compared to its anticipated cash outflows over a 30-day stressed period, are also
applicable on Bank. It is required of the Bank to maintain a minimum LCR of 100% effective from
01/04/2021. In addition to this, Net Stable Funding Ratio (NSFR) has also become applicable on Bank
w.ef. 01/10/2021. Though the Bank has been able to meet the LCR and NSFR requirement on an
ongoing basis, these various requirements including requirements to increase capital to meet increasing
capital adequacy ratios could require us to forego certain business opportunities.

» We and our customers are exposed to fluctuations in foreign exchange rates.

Foreign currency exchange rates depend on various factors and can be volatile and difficult to predict.
We enter into foreign exchange contracts with our borrowers to manage their foreign currency
exchange risk exposure. Volatility in these exchange rates may lead to losses in derivative transactions
for our barrowers. Some of our borrowers with foreign exchange and derivative exposures may be

adversely impacted by volatility in Foreign exchange market. The failure of our borgew: %to manage
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their exposures to foreign exchange and derivative risk, particularly adverse movements and volatility
in foreign exchange rates, may adversely affect our borrowers and consequently the quality of our
exposure to our borrowers and our business volumes and profitability.

» We may be subject to fines, restrictions or other sanctions for past instances of regulatory
failures, which may adversely affect our financial position or our ability to expand our activities.

Failure to comply with applicable regulations, including unauthorized actions by employees,
representatives, agents and third parties, suspected or perceived failures and media reports, and
ensuing inquiries or investigations or proceedings by regulatory and enforcement authorities may
resultin the future, in regulatory actions, including financial penalties and restrictions on or suspension
of the related business operations though the Bank has instituted guard-rails to control such events.
Whenever it is appropriate and the regulatory guidelines so permit, we may seek to settle or compound
regulatory inquiries or investigations or proceedings through consensual process with the concerned
regulator entailing monetary payment by us or non-monetary terms being agreed upon. The non-
monetary terms may include suspension or cessation of business activities for a specified period;
change in key management personnel or restrictions being placed on key management personnel;
disgorgement; implementation of enhanced policies and procedures to prevent future violations;
appointing or engaging an independent consultant to review internal policies, processes and
procedures; providing enhanced training and education; and/or submitting to enhanced internal audit,
concurrent audit or reporting requirements. We cannot predict the timing or form of any current or
future regulatory or law enforcement initiatives. In the financial year 2020-21, no penalty has been
imposed on our Bank by RBI.

» Commission, exchange and profit on foreign exchange transactions and other sources of fee
income are important elements of our profitability, and regulatory changes and market
conditions could cause these income streams to decline and adversely impact our financial
performance.

We earn commission, exchange and brokerage income from a variety of activities, including loan
processing for corporate clients with respect to their acquisition and project financing, transaction
banking and retail credit products. Qur commission, exchange and brokerage income is therefore
impacted by the level of corporate activity including new financing proposals, the demand for retail
financial products and the overall level of econemic and trade activity. Our comunission, exchange and
brokerage income is also impacted by applicable regulations governing various products and segments
of financial services and changes in these regulations may adversely impact our ability to grow in this
area.

Qur commission, exchange and brokerage income is also impacted by the level of corporate investment
activity and new financing proposals. Our ability to earn fees in the near term may be impacted by the
Covid-19 pandemic as the Bank continues to move further in digital banking mode where income and
commission earnings faces stiff competition in market.
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» Our industry is very competitive and our strategy depends on our ability to compete effectively.

We face strong competition in all areas of our business, and some of our competitors are larger than we
are. We compete directly with large public and private sector banks, some of which are larger than we
are based on certain metrics such as customer assets and deposits, branch network and capital. These
banks are becoming more competitive as they improve their customer services and technology. We may
face increased competition with participation of foreign ownership in the Indian banking industry, and
the entry of new banks in the private sector, on tap, which could cause us to lose existing business or be
unable to compete effectively for new business.

In order to grow our business, Bank has focussed on tie-ups with Fintech Companies. However, with the
entry of many new Fintechs, offering a wide variety of services through digital platforms, into the
financial services industry, competition is likely to be intensified in the business environments, in which
we operate. There can be no assurance that we will be able to respond effectively and timely to current
or future competition or that the technological investments we make in response to such competition
will be successful. Due to competitive pressures, we may be unable to successfully execute our growth
strategy and offer products and services (whether current or new offerings) at reasonable returns and
this may adversely impact our business. If we are unable to retain and attract new customers, our
revenue and net profits will decline, which could materially adversely affect our financial condition.

» We face security risks, including denial of service attacks, hacking, social engineering attacks
targeting our colleagues and customers, malware intrusion or data corruption attempts, and
identity theft that could result in the disclosure of confidential infoermation, adversely affect our
business or reputation, and create significant legal and financial exposure.

We offer a variety of banking services to our customers which include multiple services such as
electronic funds transfer, bill payment services, usage of credit cards on-line, requesting account
statements, and requesting check books. Working in a highly automated environment and making use
of the latest technologies to support various operations exposes the banks to various threats including:
a) phishing and trojans targeting our customers, whereby fraudsters send unsolicited mails to our
customers seeking account-sensitive information or infecting customer computers in an attempt to
search and export account-sensitive information;

b) hacking, whereby attackers seek to hack into our website with the primary intention of causing
reputational damage to us by disrupting services;

c) data theft whereby cyber criminals attempt to intrude into our network with the intention of stealing
our data or information or to extort money; and .

d) leaking, whereby sensitive internal Bank data or customer information is inappropriately disclosed
by parties entitled to access it.

Further, the Bank has engaged with multiple Fintech partners which is one of its key strategies for
growth. Being in the services sector, Information Security and Data Protection are of paramount
importance. Third parties with which we do business or that facilitate our business activities could alsa
be sources of operational and information security risk to us, including from breakdowns or failures of
their own systems or capacity constraints. We, our customers, regulators and other third parties,
including other financial services institutions and companies engaged in data processing, have been
subject to, and are likely to continue to be the target of, cyberattacks.

The Bank has put in place a governance framework and a board-approved information security policy
and Cyber security policy to mitigate information technology-related risks. While cyber threats and
cyber-attacks like hacking, phishing, ransomware and other means, resulting in disruption of services
or theft or leak of sensitive internal data or customer information are growing, our Bank has invested
in preventing and protecting against such attacks. The Bank has alse invested in detect, respond, and

persistent threats, Intrusion prevention/detection, 24*7 security operation ce
etc. have been put in place. 7 oy
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Further the Bank conducts vulnerability assessment, penetration testing, application security testing,
secure configuration reviews, source code review and red teaming exercises of its IT systems and
environment through an external entity. Gaps reported by such exercises are remediated by the IT team.
The Bank has a robust third-party risk assessment process which is conducted before the on-boarding
of any new Fintech partners.

We have a governance framework in place for security and have implemented information security
policies, procedures and technologies. The Bank has an independent information security team headed
by a Chief Information Security Officer reporting to the Chief Risk Officer. The Information Security
Steering Committee (ISSC) chaired by the MD of the Bank is the apex decision-making body in the Bank
for information security-related issues and meets monthly. The ISSC reports to the IT steering
committee of the Board .

However, considering that technology is currently in a phase of rapid evolution and that the methods
used for cyber-attacks are also changing frequently or, in some cases, are not recognized until an actual
attack, we may not be able to anticipate or to implement effective preventive measures against all
security breaches. Further, circumstances such as the Covid-9 pandemic requiring a large number of
our employees to work from home may increase aur vulnerability to cyber attacks. Any third-party
technology failure, cyber-attack or other information or security breach, termination or constraint
could, among other things, adversely affect our ability to effect transactions, service our clients, manage
our exposure to risk or expand our business. Our customers could also be exposed to increased phishing
and vishing attacks that could result in a financial loss to them, and in turn lead to claims for
compensation from the Bank or reputation loss for the Bank.

As the sophistication of cyber incidents continues to evolve, we will likely be required to expend
additional resources to continue to modify or enhance our protective measures or to investigate and
remediate any vulnerability to cyber incidents. In addition, certain cyber incidents, such as surveillance,
may remain undetected for an extended period. There is also the risk of our customers incorrectly
blaming us and terminating their accounts with us for a cyber-incident which might have occurred on
their own system or with that of an unrelated third party. Any cyber security breach could also subject
us to additional regulatory scrutiny and expose us to civil litigation and related financial liability.

» Adoption of a different basis of accounting or new accounting standards may result in changes
in our reported financial position and results of operations for future and prior periods.

The Ministry of Corporate Affairs, in its press release dated January 18, 2016, issued a roadmap for
implementation of IND-AS converged with IFRS for scheduled commercial banks, insurers, insurance
companies and non-banking financial companies. However, the RBI, by its notification dated March 22,
2019 has deferred the implementation of Ind-AS for required all scheduled banks until further notice.

The possible impact of IND-AS on our financial reporting, the nature and extent of such impact is still
uncertain. Further, the new accounting standards will change, among other things, our methodology for
estimating allowances for expected loan losses and for classifying and valuing our investment portfolio
and our revenue recognition policy. For estimation of expected loan losses, the new accounting
standards will require us to calculate the present value of the expected future cash flows realisable from
our advances, including the possible liquidation of collateral (discounted at the loan’s effective interest
rate). This will result in us recognising allowances for expected loan losses in the future which may be
higher or lower than under current Indian GAAP. There can be no assurance, therefore, that our financial
condition, cash flows, results of eperations or cash flows will not appear materially worse under IND-
AS than under Indian GAAP. In our transition to IND-AS reporting, we may encounter difficulties in the
ongoing process of implementing and enhancing our management information systems. Further, there
is no significant body of established practice on which to draw in forming judgments regarding the new
system's implementation and application. There can be no assurance that our adoption of IND-AS will
not adversely affect our reported results of operations or financial congs d any failure to
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successfully adopt IND-AS could materially adversely affect our business, cash flows, financial condition
and results of operations.

» Werely on third-party service providers who may not perform their obligations satisfactorily or
in compliance with law.

In order to expand our business, Bank has adopted the model of outsourcing and tie-ups with third party
service providers. These tie-ups and arrangements have been made in in compliance with the RBI
guidelines on outsourcing. These vendors provide services which include, among others, Fintech firms
forloan hook development, cash management services, software services, client sourcing, debt recovery
services and call centre services. However, we cannot guarantee that there will be no disruptions in the
provision of such services or that these third parties will adhere to their contractual obligation. If there
is a disruption in the third-party services, or if the third party service providers discontinue their service
agreement with us, our business, cash flows, financial condition and results of operations will be
adversely affected.

Given the increasing use of technology, our Bank is required to work with a number of interconnected
service providers such as aggregators, merchants and payment systems to provide solutions to
customers. Any weaknesses in the systems, processes or robustness of security in any part of this
network exposes our Bank to potential losses due to transactional errors, cyber events and other
technical errors. In case of any dispute, we cannot assure that the terms of such agreements will not be
breached, which may result in litigation costs. We may also suffer from reputational and legal risks if
our third-party service providers act unethically or unlawfully, including mis-selling, which could
materially and adversely affect our business, cash flows, financial condition and results of operations in
addition to penalties.

» Ourinsurance coverage may not be adequate to protectus against all potential losses, which may
have a material adverse effect on our business, cash flows, financial condition and results of
operations.

Our operations are subject to various risks inherent in the banking industry, as well as fire, theft,
robbery, earthquake, flood, acts of terrorism and other force majeure events. Qur insurance cover
includes, among other things, professional indemnity, banker indemnity, personnel accident (including
accidental death), general commercial liability. We maintain insurance for our cperations in India
largely through third party insurers in India. None of our insurance policies are assigned in favour of
any third party.

We may not have identified every risk and further may not be insured against every risk, including
operational risk that may occur and the occurrence of an event that causes losses in excess of the limits
specified in our policies, or losses arising from events or risks not covered by insurance policies or due
to the same being inadequate, could materially harm our financial condition, cash flows and future
results of operations. There can be no assurance that any claims filed will be honoured fully or timely
under our insurance policies. Also, our financial condition may be affected to the extent we suffer any
loss or damage that is not covered by insurance or which exceeds our insurance coverage. In addition,
we may not be able to renew certain of our insurance policies upon their expiration, either on
commercially acceptable terms or atall.
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» Any failure of a bank in India or one of our key overseas correspondent banks would materially
and adversely affect our business.

Our clearing and treasury business relies heavily on our domestic and overseas correspondent banks to
facilitate our market related and international transactions. In India, the banking industry is also inter-
dependent to facilitate domestic transactions. There is no assurance that our overseas correspondent
banks or our domestic banking partners will not fail or face financial problems. If any bank in India, or
any of our key overseas correspondent banks were to fail, this would materially and adversely affect
our business, cash flows, financial condition and results of cperations.

» We may experience difficulties in expanding its business into new regions and markets which
may adversely affect its business prospects, financial conditions and results of operations.

At present, Bank has started working in WOS mode since 2018 and has limited number of branches and
ATMS. Being a new bank, Bank is making all the concentrated efforts to increase its visibility in new
areas and regions within the country to further expand our customer base, reach and balance sheet.
However, we may face difficulty in gaining the confidence of customers particularly in Tier-2 and Tier-
3 cities which will affect our future plans and efforts for expanding into these areas. This may result or
force us to revisit our strategy for business development which will result in additional costs ultimately
putting strain on our financial condition and overall profitability.

» Deficiencies in accuracy and completeness of information about customers and counterparties
may adversely impact us.

We rely on the accuracy and completeness of information about our customers and counterparties, and
on representations by them or third parties as to the aceuracy and completeness of such information,
while carrying out transactions with these entities or on their behalf. For example, when deciding
whether or not to extend credit to a customer, we may rely on reports of independent auditors with
respect to the financial statements of the customer. We also rely on credit ratings assigned to our
customers. Further, with respect to some of our loans, we do not have any direct control over how the
customer actually utilizes the loan proceeds. Although our credit appraisal system conducts a due
diligence during its underwriting process and exercises caution in its lending, any use of loan proceeds
for purposes outside those stated on the application may negatively affect the repayment capacity of
the borrowers to repay the loan. Any failure to repay such loans could have an adverse effect on our
financial condition, results of operations and cash flows. Our business, cash flows, financial condition
and results of operations could be negatively impacted by such reliance on information that is
inaccurate or materially misleading. This may affect the quality of information available to us about the
credit history of our borrowers, especially individuals and small businesses. As a consequence, our
ability to effectively manage our credit risk may be adversely affected.

» The Bank may not be able to detect money-laundering and other illegal or improper activities
fully or on a timely basis, which could expose it to additional liability and harm its business or
reputation.

The Bank is required to comply with applicable anti-money-laundering ("AML") and anti-terrorism laws
and other regulations in India and in other jurisdictions where it has operations. These laws and
regulations require the Bank, among other things, to adopt and enforce know-your-customer (“KYC")
policies and procedures and to report suspicious and large transactions to the applicable regulatory
authorities in different jurisdictions. While the Bank has adopted policies and procedures aimed at
detecting and preventing the use of its banking networks for money laundering activities and by
terrorists and terrorist-related organisations and individuals generally, such policies and procedures
may not completely eliminate instances where the Bank may be used by other parties to engage in
money laundering and other illegal or improper activities due to, in part, the short history of these
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(iii) CORPORATE STRUCTURE:-
SBM HOLDINGS LTD {(SBMH} SBMH also holds stake in: -
Listed on stock exchange of Mauritius =  SBM (NFC) HOLDINGS LTD
s  SBM (NBFC HOLDINGS LTD
»  AFRICA INFRASTRUCTURE
INVESTMENT HOLDINGS
COMPANY LTD
SBM (BANK) HOLDINGS LTD ¢ SBMISLTD
{Located at Mauritius)
Each of the below entity is
holding one share :-
SBM Overseas One Ltd
SBM Overseas Two Ltd q SBM BANK (INDIA) LIMITED
SBM Overseas Three Ltd
SBM Overseas Four Lid
SBM Overseas Five Ltd
SBM Overseas Six Ltd
(iv) KEY OPERATIONAL AND FINANCIAL PARAMETERS FOR THE LAST 3 AUDITED YEARS:-
STANDALONE BASIS:
(Rs. in crores)
FY2018-19 | FY2019-20 | FY2020-21 | 30%September | Remarks
(Note 1) SEE I SEEl e R h BESEE T
Parameters e 3 | (Audited)}
Balance Sheet Lo ir
Net Fixed Assets 62.21 61.50 57.78 55.90
Current Assets 832.03 934,10 1,096.82 1,394.81 Note 3
Non-current assets 704.09 1,505.83 3.584.70 4,357.85 Note 4
Total Assets 1,598.33 2,501.43 4,739.30 5,808.56
Non-current Liabilities 848.90 1,581.49 3,182.97 3,893.26
(including maturities of long-term
borrowings and short term
borrowings)
Financial (borrowings, trade payables 848.90 1,581.49 3,182.97 3,893.26 Note 5
and other financial liabilities)
Provisions NA NA NA NA
Deferred tax liabilities (net) NA NA NA NA
Other non-current liabilities NA NA NA NA
Current Liabilities (including 221.64 338.92 957.34 1,304.23
maturities of long term borrowings)
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{Rs. in crores)

FYZ2018-19 | FY2019-20 | FY2020-21 | 30%September | Remarks
(Note 1) 2021

Parameters (Audited)
Financial (borrowings, trade payables 135.22 263.55 841.19 1,158.54 Note 6
and other financial liabilities)
Provisions NA NA NA NA
Current tax liabilities (net) NA NA NA NA
Other current liabilities 86.42 75.37 116,15 145.69 Note 7
Equity (equity and other equity) 527.79 581.02 598.99 611.07
Total equity and liabilities 1,598.33 2,501.43 4,739.30 5,808.56 -
Profit and loss '
Total revenue 16.85 116.52 160.23 111.09
From Operations 13.27 48.18 78.17 60.27
Other income 3.58 68.34 §2.06 50.82
Total Expenses 63.83 114.62 141.59 98.67
Total comprehensive income NA NA NA NA Note 8
Profit/ (Loss ) (46.98) 1.90 18.64 12.42 -
Other comprehensive income NA NA NA NA Note 8
Profit/ [lﬂss] after tax (46.98] 1.90 18.64 12.42
Earnings per equity share: (a) basic;
and {b) diluted &y
Continuing Operations
(a) basic; {2.15) 0.03 0.25 0.16
(b) diluted (2.15) 0.03 0.25 0.16
Discontinued operations
(a) basic; 0
(b) diluted
Total continuing and discontinued
operations
(a] basic; (2.15] 0.03 0.25 0.16
(b) difuted (2.15) 0.03 0.25 0.1e
Cash flow %
Net cash generated from operating 34.89 2.09 198.72 515.58
activities
Net cash used in/ generated from (6.61) (11.96) (441.83) {280.82)
investing activities
Net cash used in financing activities 48.00 52.00 153.98 {149.98)
Cash and cash equivalents (at the 393.95 470.23 51236 423.23
beginning of the year)

470.23 512.36 423.23 508.01

Balance as per statement of cash flows
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(Rs. in crores)
FY 2018-19 FY 2019-20 | FY2020-21 30t September | Remarks
(Note 1) 2021
Parameters (Audited)
Additional information
Net worth (Capital + Reserves and 527.79 581.02 598.99 579.23
Surplus)
Cash and cash equivalents 470.23 512.36 423.23 508.01
Current investments 273.10 328,22 559.15 728.02 Note 9
Assets under management 1,598.33 2,501.43 4,739.30 5,808.56 Note 10
Off balance sheet assets 996.96 2,238.89 5,696.04 5,777.51
Total debts to total assets - 0.01 0.04 0.00 Note 11
Debt service coverage ratio NA 0.94 0.21 1.07 Note 12
T . 32.41 126.70 233.19 179.53
Interest expense 19.14 78.52 155.02 119.27
Interest service coverage ratio (21.10) 9.21 1401 15.66
Provisioning and write offs (including 3.95 26.79 15.91 21.19
tax)
Bad debts to accounts receivables ratio 0.03 0.02 (0.00) 0.01 Note 13
Gross NPA (%) 2217% 8.59% 2.9'7% 2.59%
Net NPA (%) 8.81% 2.90% 0.90% 0.29%
Tier I Capital Adequacy ratio (%) 47.17% 31.48% 19.46% 17.11%
Tier 1l Capital Adequacy ratio (%) 167% 0.96% 1.26% 1.12%

KEY OPERATIONAL AND FINANCIAL PARAMETERS FOR THE LAST 3 AUDITED YEARS:-

Consolidation is not applicable as the Bank do not have any

Pursuant to approval of the Scheme of Amalgamation, between the SBM Bank (India} Ltd and SBM
Bank [Mauritius) Ltd. - Indian Operations (the ‘Indian Operatiens”), by the Reserve Bank of India
on October 30, 2018, under section 44A of the Banking Regulations Act, 1949, the undertaking of
the Indian Operations are amalgamated with the SBM Bank (India} Ltd. Accordingly, the SBM Bank
{India) Ltd. has commenced its banking operations on December 01, 2018 and Profit and Loss for
FY 2018-19 is prepared for four months ended 31 March 2019.

(v)
CONSOLIDATED BASIS -
subsidiaries companies in India.
Note:
1.
2

The financial statements of the Bank are prepared in accordance with statutory requirements
prescribed under the Banking Regulation Act 1949, circulars and guidelines issued by RBI from
time to time (RBI guidelines), accounting standards referred to in Section 133 of the Companies
Act, 2013 (the Act) and the relevant provisions of the Act read with the Companies (Accounts)
Rules, 2014 and other relevant provisions of the Act and Companies {Accounting Standard)
Amendment Rules 2016 in so far as they apply to the Bank and practices prevailing within the
banking industry in India. Classifying assets and liabilities as current and nen-current is not
defined in the applicable regulations for the Bank, and accordingly the same has been computed
as per Notes described below. -
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10.

11.

12.

i3k

Current assets comprise of Cash and Balances with Reserve Bank of India, Balance with Banks and
Money at Call and Short Notice, Investments classified as Available for Sale (AFS) and Held for Sale
(HFT) and Other Assets.

Non-current assets comprise of Advances and Investments other than AFS and HFT securities.

Financial non-current liabiliies comprise of Term Deposits and Borrowings from Other
Institutions and Agencies.

Financial current liability comprises of Current Accounts and Saving Accounts under Deposits, and
Borrowings from RBI and Other Banks.

Other current liabilities comprise of Other Liabilities and Provisions.

Information relating to Total Comprehensive Income and Other Comprehensive Income are not
furnished as Ind AS is not yet made applicable to banks.

Current Investment comprises of Investments classified as AFS and HFT securities.
Assets under management represents total assets of the Issuer.
Total debts comprise borrowings of the issuer.

Debts Service Coverage Ratios is computed as percentage of earnings before interest, tax and
depreciation to total borrowing of the issuer up to 1 year.

Bad debts to Account receivable ratio is computed as percentage of sum of amount charged to the
Profit and Loss account towards provision for non-performing assets and bad debts written off, to
Net Advances of the Issuer.
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(vi) AUDITED FINANCIAL INFORMATION ALONG WITH LIMITED AUDIT REVIEW REPORT FOR

THE HALF YEAR ENDED 30™ SEPTEMBER, 2021: -

The audited financial information along with limited audit review report for the half year ended 30th

September, 2021 is as follows:

STANDALONE BASIS:
{Rs. in crores)
Dtembat
Parameters
Balance Sheet
Net Fixed Assets 62.21 61.50 57.78 55.90
Current Assets 832.03 334.10 1,096.82 1,394.81 Note 3
Non-current assets 704.09 1,505.83 3,584.70 4,357.85 Note 4
Total Assets 1,598.33 2,501.43 4,739.30 5,808.56
Non-current Liabilities 848.90 1,581.49 3,182.97 3,893.26
(including maturities of long-term
borrowings and short term
borrowings)
Financial (borrowings, trade payables 848.90 1,581.49 3,182.97 3,893.26 Note 5
and other financial liabilities)
Provisions NA NA NA NA
Deferred tax liabilities (net} NA NA NA NA
Other non-current liabilities NA NA NA NA
221.64 338,92 957.34 1,304.23

Current Liabilities (including
maturities of long term borrowings)
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(Rs. in crores)

FY 2018-19 FY 2019-20 FY 2020-21 30t September Remarks
[Note 1) 2021

Parameters (Audited)
Financial (borrowings, trade payables 135.22 263.55 841.19 1,158.54 Note 6
and other financial liabilities)
Provisions NA NA NA NA
Current tax liabilities (net) NA NA NA NA
Other current liabilities 86.42 75.37 116.15 145.69 Note 7
Equity (equity and other equity) 527.79 581.02 598.99 611.07
Total equity and liabilities 1,598.33 2,501.43 4,739.30 5,808.56 -
Profit and loss < AR
Total revenue 16.85 116.52 160.23 111.09
From QOperations 13.27 48.18 78.17 60.27
Other income 3.58 68.34 82.06 50.82
Total Expenses 6383 114.62 141.59 98.67
Total comprehensive income NA NA NA NA Note 8
Profit/ (Loss } (46.98) 1.90 18.64 12.42 -
Other comprehensive income NA NA NA NA Note 8
Profit/ (loss) after tax {46.98) 1.90 18.64 12,42
Earnings per equity share: (a) basic; ' : ; of
and (b) diluted
Continuing Operations
{(a) basic; (2.15) 0.03 0.25 0.16
{b) diluted (2.15) 0.03 0.25 0.16
Discontinued operations
(a) basic;
{b) diluted 0
Total continuing and discontinued
operations
(a) basic; (2.15] 0.03 0.25 0.16
{b) diluted (2.15) 0.03 0.25 0.16
Cash flow et -
Net cash generated from operating 34.89 2.05 198.72 515.58
activities
Net cash used in/ generated from (6.61) (11.96) (280.82)
investing activities (441.83)
Net cash used in financing activities 48.00 52.00 153.98 {149.98)
Cash and cash equivalents (at the 393.95 470.23 512.36 42323
beginning of the year)

470.23 512.36 423.23 508.01

Balance as per statement of cash flows
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(Rs. in crores)
FY Z018-19 FY 2019-20 | FY 2020-21 30t September | Remarks
{Note 1) 2021
Parameters {Audited)
Additional information
Net worth (Capital + Reserves and 527.79 581.02 598.99 57923
Surplus)
Cash and cash equivalents 470.23 512.36 423.23 508.01
Current investments 273.10 328.22 559.15 728.02 Note 9
AR IERATAaEEe 1,598.33 2,501.43 4,739.30 5,808.56 Note 10
Off balance sheet assets 996.96 2,238.89 5,696.04 577751
Total debts to total assets - 0.01 0.04 0.00 Note 11
Debt service coverage ratio NA 0.94 0.21 1.07 Note 12
s 3241 126.70 233.19 179.53
Interest expense 19.14 78.52 155.02 119.27
Interest service coverage ratio (21.10] 9.21 14.01 15.66
Provisioning and write offs (including 3.95 26.79 1591 21.19
tax)
Bad debts to accounts receivables ratio LS oigz (0.00) L NpEETS
Gross NPA (%) 22.17% 8.59% 2.9'7% 2.59%
Net NPA (%) 8.81% 2.90% 0.90% 0.29%
Tier I Capital Adequacy ratio (%) 47.17% 31.48% 19.46% 17.11%
Tier I Capital Adequacy ratio (%) 1.67% 0.96% 1.26% 1.12%

CONSOLIDATED BASIS: Consolidation is not applicable to us as the Bank do not have any

subsidiaries companies in India.

Note:

1.

Pursuant to approval of the Scheme of Amalgamation, between the SBM Bank (India) Ltd and SBM
Bank (Mauritius) Ltd. - Indian Operations (the ‘Indian Operations”), by the Reserve Bank of India
on October 30, 2018, under section 44A of the Banking Regulations Act, 1949, the undertaking of
the Indian Operations are amalgamated with the SBM Bank (India) Ltd. Accordingly, the SBM Bank
(India) Ltd. has commenced its banking operations on December 01, 2018 and Profit and Loss for
FY 2018-19 is prepared for four months ended 31 March 2019,

The financial statements of the Bank are prepared in accordance with statutory requirements
prescribed under the Banking Regulation Act 1949, circulars and guidelines issued by RBI from
time to time (RBI guidelines), accounting standards referred to in Section 133 of the Companies
Act, 2013 {the Act) and the relevant provisions of the Act read with the Companies (Accounts)
Rules, 2014 and other relevant provisions of the Act and Companies [Accounting Standard)
Amendment Rules 2016 in so far as they apply to the Bank and practices prevailing within the
banking industry in India. Classifying assets and liabilities as current and non-current is not
defined in the applicable regulations for the Bank, and accordingly the same has been computed
as per Notes described below.
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10.

11.

12.

135

Current assets comprise of Cash and Balances with Reserve Bank of India, Balance with Banks and
Money at Call and Short Notice, Investments classified as Available for Sale (AFS) and Held for Sale
(HFT) and Other Assets.

Non-current assets comprise of Advances and Investments other than AFS and HFT securities.

Financial non-current liabilities comprise of Term Deposits and Borrowings from Other
Institutions and Agencies.

Financial currentliability comprises of Current Accounts and Saving Accounts under Deposits, and
Borrowings from RBI and Other Banks.

Other current liabilities comprise of Other Liabilities and Provisions.

Information relating to Total Comprehensive Income and Other Comprehensive Income are not
furnished as Ind AS is not yet made applicable to banks.

Current Investment comprises of Investments classified as AFS and HFT securities.
Assets under management represents total assets of the Issuer.
Total debts comprise borrowings of the issuer.

Dehts Service Coverage Ratios is computed as percentage of earnings before interest, tax and
depreciation to total borrowing of the issuer up to 1 year.

Bad debts to Account receivable ratio is computed as percentage of sum of amount charged to the
Profit and Loss account towards provision for non-performing assets and bad debts written off, to
Net Advances of the [ssuer.

Gross Debi; Equity Ratio of the Company*:

Before the issue of debt securities (as on 30t September, 2021) 0.03

After the issue of debt securities** 0.17

*The Gross Debt Equity Ratio is computed as = Total Debt/Total Paid up Equity Share Capital. Debts

represent total borrowing.
**Computed considering debt issue size of INR 125 crore.

{vii)

(viii)

PROJECT COST AND MEANS OF FINANCING, IN CASE OF FUNDING OF NEW PROJECTS: -
Not applicable

SUBSIDIARIES OF THE COMPANY (If any): None
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(ix) DETAILS OF CONTINGENT LIABILITIES BASED ON THE LAST AUDITED FINANCIAL
STATEMENTS INCLUDING AMOUNT AND NATURE OF LIABILITY

»  The details of contingent liabilities of the issuer on a standalone basis as on 30.09.2021 is as follows:

Rsin crores

Particulars Ason 30 Sept 2021
(Audited)
Claims against the Bank not acknowledged as Debts 9
Liahility for Partly Paid Investments -
Liability on account of cutstanding Forward Exchange Contracts & Derivatives 4,499
Guarantees given on behalf of Constituents -
a) In India 385
b) Outside India 104
Acceptances, Endorsements and Other Obligation 332
Other items for which the Bank is Contingently Liable 448
Total 5777

Claims against the Bank not acknowledged as Debts’ item of Contingent Liability includes Income Tax
of Rs. 87,430 thousand (Previous Year: 86,960 thousand) and Service tax of Rs. 5,091 thousand
{Previous Year: 5,091 thousand). The Bank has gone in appeal to Income Tax Appellate Tribunal
{ITAT) and High Court against the income tax assessment order of the department for AY 1996-97,
1997-98, 1999-00 to 2008-09, 2012-13 and 2013-14. The appeals are pending for the final cutcome
of the ITAT and high court and the Bank is expecting favorable judicial decisions.

»  The details of contingent liabilities of the issuer on a consolidated basis as on 30.09.2021 is as follows:
Consolidation is not applicable as the Bank do not have any subsidiaries companies in India.
Q A BRIEF HISTORY OF THE ISSUER SINCE ITS INCORPORATION GIVING DETAILS OF

IT'S FOLLOWING ACTIVITIES:-
I DETAILS OF SHARE CAPITAL AS ON LAST QUARTER END (LE 315 DECEMBER 2021): -
Share Capital Rs. In Crores
Authorized Share Capital 1000
Issued, Subscribed and Paid-up Share Capital {Prior to the offer) | g23.6250840
Issued, Subscribed and Paid-up Share Capital (After the offer) 823.6250840
I CHANGES IN ITS CAPITAL STRUCTURE AS ON LAST QUARTER END (L.E 315T DECEMBER
2021), FOR THE LAST THREE YEARS: -
Date of change (AGM/EGM) Rsin Crores Particulars
Authorized Share Capital was increased from
EGM 27.07.2018 1000 Rs 500 crore (Rupees five hundred crores) to
Rs. 1000 crore (Rupees One thousand crore)
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IEL. EQUITY SHARE CAPITAL HISTORY OF THE COMPANY AS ON LAST QUARTER END (LE 3157
DECEMBER 2021}, FOR THE LAST THREE YEARS: -
Consi Cumulative | Remarks
derati No. of Equity [Equity  sharéEquity share]
Face Issue on Shares capital (Rs.) premium  (in
Date of | No of Equity { Valu Price (Cash, | Nature of Rs.)
Allotment Shares e {In Rs) other Allotment
{Rs.) than
cash,
etc)
30.03.2017 | 50,00,00,600 10 i0 Cash Subscribers to | 50,00,00,000 (500,00,00,000 ok
MOA
01.12.2018 | 15,69,58,418 10 10 Other | Pursuant to | 65,69,58,418 |656,95,84,180 NIL Lt
than scheme of
Cash amalgamation
and RBI Order
30.03.2019 | 48000000 10 10 Cash Rights Issue 70,49,58,418 [704,9584,180 NIL
27.08.2019 | 52000000 10 10 Cash Rights Issue 75,69,58,418 |756,95,84,180 NIL
16.12.2021 | 6,66,66,666 10 15 Cash Rights Issue 82,36,25,084 [823,62,50,840 33,33,33,330

** 500,000,000 equity shares of face value of Rs. 10/- each were allotted to the subscribers of memorandum of
association

*x+15 69,58,418 equity shares of face value of Rs. 10/- each aggregating to Rs. 156,95,84,180/- issued and allotted
pursuant to scheme of amalgamation and RBI's order with regard to capital requirements of the RBI WOS Scheme (The
total paid-up share capital of Rs. 656,95,84,180/- includes the initial paid-up share capital of Rs. 5,000,000,000/-
comprising of 500,000,000 equity shares of face value of Rs. 10/- each allotted to the subscribers of memorandum of
association).
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DETAILS OF ANY ACQUISITION OR AMALGAMATION IN THE LAST 1 YEAR:-

NIL
V. DETAILS OF ANY REORGANIZATION OR RECONSTRUCTION IN THE LAST 1 YEAR:-
Type of | Date of | Date of | Details
Event Announcement | Completion
NIL NIL NIL NIL
(D)  DETAILS OF THE SHAREHOLDING OF THE COMPANY AS ON THE LATEST QUARTER END
1. SHAREHOLDING PATTERN OF THE COMPANY AS ON 315T DECEMBER 2021
No. of
sl Name Category of it?ses ::l. dOf shartiarsl Total No. of | y
No. shareholder | . . shares held ¢
in Physical
Demat
1 SBM (Bank) Holdings | Body NIL 82,36,25,078 | 82,36,25,078 99.9999
Ltd Corporate
9 SBM Overseas One Ltd Body NIL 1 1 0.0001
Corporate
3 SBM Overseas Two Ltd | Body NIL 1 1 0.0001
Corporate
4 SBM Overseas Three Lid | Body NIL 1 1 0.0001
Corporate
5 SBM Overseas Four Ltd | Body NIL 1 1 0.0001
Corporate
6 SBM Overseas Five Ltd Body NIL 1 1 0.0001
Corporate
- SBM Overseas Six Ltd Body NIL 1 1 0.0001
Corporate
TOTAL 82,36,25,084 | 82,36,25,084 100.00

Notes: - Shares pledged or encumbered by the promoters (if any): Nil

II.

LIST OF TOP 10 HOLDERS OF EQUITY SHARES OF THE COMPANY AS ON 315T DECEMBER

2021

Please refer the table inserted in D(I) above.
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(E)

FOLLOWING DETAILS REGARDING THE DIRECTORS OF THE COMPANY: -

i DETAILS OF THE CURRENT DIRECTORS OF THE COMPANY

DIN - 01724586

EREooNod

= o

1.2t
13.
14,
15.
16.
17.
18.
19.
20.
21.
221
23.
24.
25.
26.

27.
28.

29.
30.

3
32.
33,
34.
35:

36.
37.

Grant Thornton Ltd

Grant Thornton (Business School) Ltd
Grant Thornton (BPO) Ltd

Caroline House Ltd

City Screen Investments Ltd

. Coniston Investments Ltd
. Shah Institute Of Technology & Co.

Ltd

Societe City Screen

Grant Thornton (Indian Ocean) Ltd
Receptoria Administrator Ltd
Societe Duchess Of Bath

Island Life Assurance Co Ltd

The Damson Plum Foundation
SBM Holdings Ltd

SBM [(NBFC) Holdings Ltd

SBM Capital Markets Ltd

5BM Leasing Co. Ltd

SBM Factors Ltd

SBM 3S Ltd

SBM eBusiness Ltd

SBM Africa Holdings Ltd

SBM Infrastructure General Partner
Ltd (under winding-up)
AutoXpress International Ltd
AutoXpress Holdings Mauritius
Limited

Starlight Real Estate Mauritius Ltd
Starlight Real Estate (Ascot)
Mauritius Ltd

Richmond (Middle East) Holdings Ltd
Inter Global Shipping Limited
Richmerc Holdings Lid

TAHA Holding Limited

Richmond International (Mauritius)
Limited

Richmond Asia Holdings Limited
GTMC (Mauritius) Limited

Age Details of other Whether
Name, Designation (in |Address Date ofDirectorship wilful
and DIN appointment defaulter
years) (Yes/No)
Mr. Abdul Sattar |62 2 Remy  Ollien09.07.2020 1. W.S.1 Holdings Limited No
Adam Ali Mamode Avenue, Phoenix, 2. Palm Residences Lid
Hajee Abdoula Mauritius 3. Universal Business Solutions Ltd
(Part Time 4. Grant Thornton {Advisory Services)
Chairman) Ltd
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Age Details of other Directorship ‘Whether
Name, Designation|,; Date of wilful
(in  |Address 5
and DIN vears) appointment defaulter
(Yes/No)
Mr. Abdul Sattar 62 2 Remy  Ollierj09.07.2020 |(Directorships ... contd.)
lAdam Ali Mamode Avenue, Phoenix,
Hajee Abdoula Mauritius 38. BASANLTD
(Part Time 39. BREMAR (BREVETS ET MARQUES)
Chairman) LTD (INT)
DIN - 01724586 40. Ham Soham Limited
41. Lecofruit Mauritius
42, Nomadisms International Ltd
(indirect directorship through
Hebdomad Ltd)
43. Seminomad Group Ltd (indirect
directorship through Hebdomad Ltd}
44. Hebdomad Ltd
45. Le Morne Investment Ltd
46. Emirates Real Estate Ltd
47. Centaur Investors Ltd
48. Ocean Gulf Property Enterprises Ltd.
49. SBM Bank (Seychelles) Ltd. (under
winding-up)
50. SBM Bank {Kenya) Ltd
51. Banque SBM Madagacar SA
52. Kelper Limited
Mr. Sidharth Rath |52 Flat No. 901, Block/01.10.2018 |None No
(MD & CEQ) No. B, Jagat Vidya
DIN - 00682901 CHS, BKC, Bandra
East, Mumbal -~
400051
Mrs. Sudha Ravi 66 704/4, 7% Floor[30.03.2017 |1. Goodyear India Ltd No
(Independent Joanna CHS, Manuel 2. Alkem Laboratories Limited
Director) Gonsalves Road, 3. Baroda Medicare Private Limited
DIN - 06764496 Bandra West 4. Enzene Biosciences Limited
Mumbai - 400050
Mr. Ameet Patel 59 701, Vogue, Vimal26.02.2019 |[LIC Housing Finance Ltd. No
(Independent Kunj CHS Ltd,
Director) Meera Baug,
DIN - 00726197 Santacruz West,
Mumbai - 400054
Mr. Shyam Sundar (64 yrs|Flat  No. C-504,26.02.2019 |India Sme Asset Reconstruction Company No
Barik Pinnacolo, RBK Limited
(Independent School Lane, Near
Director) Gaurav Residency|
DIN - 08184820 Phase 2, Mira -
Bhayandar, Miral
Road East, Thane -
401107
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DIN-09342424

Name, Designation/Age |Address Date ofDetails of other Whether
and DIN (in appointmentDirectorship wilful
vears) defaulter|
(Yes/No}
Mr. Umesh Jain 51 yrs|C 101, Lodha 14.10.2020 |[1. Digital Citizen Technologies Pvt Ltd. No
(Independent Bellissimo, N M 2. Dragonfly Consumer Insights LLP
Director) Joshi Marg, 3. M/s Dragonfly Market Research
DIN - 06432749 Mahalaxmi, 4. Diginsights Technologies LLP
Mumbai - 400 011
Mr. Raoul Gufflet 53 yrs [Eureka Road,|16.06.2021 |i. SBM (Bank) Holdings Limited No
{Non-Executive 80819, Moka, 2. SBM Bank (Mauritius) Limited
Director) Mauritius 3. SBM Bank (Kenya) Limited
DIN - 09194722 4. Banque SBM Madagascar.
Mr. 62 yrs [B-106, Srivatsa/16.09.2021 | Finblend Development Consultants Private [No
\Amalorpavanathan Srilakshmi Limited.
(Independent Apartment,
Director) CODISSIA Road,
DIN - 06941432 Peelamedu,
Coimbatore, Tamil
Nadu - 6410045
Ms. Sharen 41yrsiAve Dr Leclezie/16.12.2021 |1. SBM Holdings Limited No
Ramdenee Mount Ory, Moka, 2. SBM (NFC) Holdings Limited
Mauritius - BO825
(Additional Director
(Non Executive &
Independent)

DETAILS OF CHANGE IN DIRECTORS SINCE LAST THREE YEARS: -

Name, Designation Date of Date of
and Date of L. . L R K
appointment cessation if | resignation if emarks
DIN applicable | applicable
Mr. Moses Harding John | 30.03.2017 - 08.10.2018
Mr. Azim Currimjee 25.01.2019 - 12.03.2020
Mr. Vidianand 25.01.2019 . 10.03.2020
Lutchmeeparsad
Mr Andrew Bainbridge | 01.03.2019 g 05.08.2021
Mr. Sanj .03.2017
r. >anjay 30.03.201 27.01.2022 Cessation due to death.
Bhattacharyya
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(F) FOLLOWING DETAILS REGARDING THE AUDITORS OF THE COMPANY: -
i. DETAILS OF THE AUDITOR OF THE COMPANY: -
Name of the Auditor Address Auditor since
K.S. Aivar & Co F-7 Laxmi Mills Shakti Mills Lane
aushs Sl (Off Dr. E Moses, Mahalaxmi, 16/09/2021
Mumbai 400011
ii. DETAILS OF CHANGE IN AUDITOR SINCE LAST THREE YEARS: -
Name of the Date of Datt_a of : Date of Resignation,
Auditor AAAREsS Appointment EESTaLOT, if if applicable
applicable
Office No. 83-87, 8th Floor,
M/s G. D. Apte Mittal Tower, B Wing,
& Co. Nariman Point, 24/12/2018 - 29/01/2019
Mumbai 400021
2nd and 3rd Floor,
M/s S.R. Golf View, Corporate
Batliboiand | Tower B, Sector 42, Sector 01/03/2019 27/07/2019 --
Associates LLP | Road, Gurugram - 122002,
Haryana
18.06.2021
(Withdrawn of
M/s M. P Hamam House Ambalal consent by the
Chit:le i Doshi Marg, Fort 20/09/2019 | firm pursuant to -
Mumbai - 400001 eligibility
requirements in
terms of RBI
regulations)
F-7 Laxmi Mills Shakti Mills
K. S. Aiyar & Co Lane (Off Dr. E Moses, B B
Mahalaxmi, Mumbai IGO0
400011
{(G) DETAILS OF BORROWINGS OF THE COMPANY, AS ON THE LATEST QUARTER END:
DECEMBER 31, 2021:-
(i) DETAILS OF OUTSTANDING SECURED LOAN FACILITIES: NIL
Lender's Type of Amount Principal Amount Repayment .
= . - Security
Name Facility Sanctioned |Outstanding Date /Schedule
Not Not Not Applicable | Not Applicable Not Applicable Not Applicable
Applicable Applicable
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(ii) DETAILS OF OUTSTANDING UNSECURED LOAN FACILITIES:

Lender’s Type of Amount Principal Amount Repayntent Date
Name Facility Sanctioned outstanding Schedule
Nil Nil Nil Nil Nil

(iii) DETAILS OF NCDS AND OTHER NON- CONVERTIBLE SECURITIES
NIL
(iv) LIST OF TOP 10 DEBENTURE HOLDERS (AS ON 315T DECEMBER, 2021)

NOT APPLICABLE

v) THE AMOUNT OF CORPORATE GUARANTEE ISSUED BY THE ISSUER ALONG WITH NAME OF
THE COUNTERPARTY (LIKE NAME OF THE SUBSIDIARY, [V ENTITY, GROUP COMPANY, ETC)

ON BEHALF OF WHOM IT HAS BEEN ISSUED:
NIL

(vi) DETAILS OF COMMERCIAL PAPER: - THE TOTAL FACE VALUE OF COMMERCIAL PAPERS
OUTSTANDING AS ON THE LATEST QUARTER END TO BE PROVIDED AND ITS BREAKUP IN

FOLLOWING TABLE:
Maturity date Amount outstanding
Not Applicable Not Applicable

{vii) DETAILS OF REST OF THE BORROWING (IF ANY INCLUDING HYBRID DEBT LIKE FCCB,

OPTIONALLY CONVERTIBLE DEBENTURES / PREFERENCE SHARES) AS ON 31st
DECEMBER, 2021-
Party Name Type of Amount Principal Repayment |Credit [Secured/ |Security
(in case of Facility / Sanctioned/ | Amount Date/ Rating |Unsecured
Facility) / Instrument | Issued outstanding |Schedule
Instrument
Name
Reserve Bank | Term LAF | 3 3 16-02- NA Secured G-sec/
of India Borrowing 2023 Bills
Reserve Bank | Term LAF | 3 3 01-03- NA Secured G-sec/
of India Borrowing 2023 Bills
Reserve Bank | Term LAF | 7 7 07-03- NA Secured G-sec/
of India Borrowing 2023 Bills
Reserve Bank | Term LAF | & 6 07-04- NA Secured G-sec/
of India Borrowing 2023 Bills
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(viii)

(ix)

()

(H) DETAILS OF PROMOTERS OF THE COMPANY:

DETAILS OF ALL DEFAULT/S AND/OR DELAY IN PAYMENTS OF INTEREST AND PRINCIPAL
OF ANY KIND OF TERM LOANS, DEBT SECURITIES AND OTHER FINANCIAL INDEBTEDNESS
INCLUDING CORPORATE GUARANTEE ISSUED BY THE COMPANY, IN THE PAST 3 YEARS.

NIL

DETAILS OF ANY QUTSTANDING BORROWINGS TAKEN/ DEBT SECURITIES ISSUED WHERE
TAKEN / ISSUED (I) FOR CONSIDERATION OTHER THAN CASH, WHETHER IN WHOLE OR
PART, (II) AT A PREMIUM OR DISCOUNT, OR (III) IN PURSUANCE OF AN OPTION;

NIL
DETAILS OF CERTIFICATES OF DEPOSIT OUTSTANDING AS ON 31st DECEMBER, 2021:~
S. No. ISIN of Certificate of Deposit Maturity Amount
Date Outstanding
1 INEQO7PX16202 07/01/2022 25
2 INEQ7PX16210 09/02/2022 25
3 INEO7PX16244 11/02/2022 25
4 INEO7PX16228 14/02/2022 50

Individual Promoter: Not Applicable

Corporate Promaoter:

(1) Name

SBM {Bank) Holdings Ltd

Date of Incorporation

11.10.2013

Personal Address

C/o0 SBM Tower, 1 Queen Elizabeth 1], Avenue,
Place D’Armes, Port Louis Mauritius

Contact (230) 202 1111
Email ID sbm@sbmgroup.mu
Educational Qualifications NA

Experience in the Business or Employment NA

Positions/Posts held in the past NA

Directorships held NA

Other Ventures /Interest of each Promoter NA

Special Achievements NA

Business and Financial Activities - Investment Holding Company
Photograph NA

Permanent Account Number NA

(2) Name

SBM Qverseas One Limited

Date of incorporation

03.06.2016

Personal Address

C/o SBM Tower, 1 Queen Elizabeth II, Avenue,
Place D’Armes, Port Louis Mauritius

Contact (230) 202 1111
Email [D sbm@sbmgroup.mu
Educational Qualifications NA

Experience in the Business or Employment NA

Positions/Posts held in the past NA

Directorships held NA

Other Ventures /Interest of each Promoter NA
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Special Achievements

NA

Business and Financial Activities

Activities  of  holding/  management/
Investment companies (with or without

managing)
Photograph NA
Permanent Account Number NA

(3) Name

SBM Overseas Two Limited

Date of Incorporation

03.06.2016

Personal Address

C/o SBM Tower, 1 Queen Elizabeth II, Avenue,
Place I’Armes, Port Louis Mauritius

Contact {230) 202 1111
Email ID sbm@sbmgroup.mu
Educational Qualifications NA

Experience in the Business or Employment NA

Positions/Posts held in the past NA

Directorships held NA

Other Ventures /Interest of each Promoter NA

Special Achievements NA

Business and Financial Activities

Activities of
Investment companies

holding/ management/
(with or without

managing)
Photograph NA
Permanent Account Number NA

(4) Name SBM Overseas Three Limited

Date of Incorporation 03.06.2016

Personal Address C/o SBM Tower, 1 Queen Elizabeth II, Avenue,
Place D'Armes, Port Louis Mauritius

Contact (230) 2021111

Email ID shm@sbmgroup.mu

Educational Qualifications NA

Experience in the Business or Employment NA

Positions/Posts held in the past NA

Directorships held NA

Other Ventures /Interest of each Promoter NA

Special Achievements NA

Business and Financial Activities

Activities of  holding/ management/
Investment companies (with or without

managing)
Photograph NA
Permanent Account Number NA

{5) Name

SBM QOverseas Four Limited

Date of Incorporation

03.06.2016

Personal Address

C/o SBM Tower, 1 Queen Elizabeth 11, Avenue,
Place D'Armes, Port Louis Mauritius

Contact (230) 2021111
Email ID sbm@sbmgroup.mu
Educational Qualifications NA

Experience in the Business or Employment NA

Positions/Posts held in the past NA

Directorships held NA
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Other Ventures /Interest of each Promoter NA

Special Achievements NA

Business and Financial Activities Activities of  holding/ management/
Investment companies (with or without
managing)

Photograph NA

Permanent Account Number NA

(6) Name SBM Overseas Five Limited

Date of Incorporation 03.06.2016

Personal Address C/o SBM Tower, 1 Queen Elizabeth II, Avenue,
Place I’Armes, Port Louis Mauritius

Contact {230) 2021111

Email ID sbm@sbmgroup.mu

Educational Qualifications NA

Experience in the Business or Employment NA

Positions/Posts held in the past NA

Directorships held NA

Other Ventures /Interest of each Promoter NA

Special Achievements NA

Business and Financial Activities Activities of  holding/ management/
Investment companies (with or without
managing) '

Photograph NA

Permanent Account Number NA

{7) Name SBM Overseas Six Limited

Date of Incorporation 03.06.2016

Personal Address C/o SBM Tower, 1 Queen Elizabeth I, Avenue,
Place D’Armes, Port Louis Mauritius

Contact (230) 202 1111

Email ID sbm@sbmgroup.mu

Educational Qualifications NA

Experience in the Business or Employment NA

Positions/Posts held in the past NA

Directorships held NA

Other Ventures /Interest of each Promoter NA

Special Achievements NA

Business and Financial Activities Activities of  holding/ management/
Invesiment companies {(with or without
managing)

Photograph NA

Permanent Account Number NA

Declaration: We hereby declare that the Promoter(s) are corporate entities incorporated at Mauritius and
hence does not have Permanent Account Number, Aadhaar Number, Driving License Number and Passport
Number. The Bank Account Number of Promoter(s) and Permanent Account Number of directors shall be
submitted to the stock exchanges on which the non-convertible securities are proposed to be listed, at the
time of filing the Placement Memorandum.
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(i) DETAILS OF PROMOTER HOLDING IN THE COMPANY AS ON THE LATEST QUARTER END

(DECEMBER 31, 2021):-

SL Name of the Total No. of No. of Total No. of % of Shares
No. Shareholders Equity shares in shareholding as Shares pledged with
Shares demat form % of total no. of Pledged respectto
equity shares shares owned
1 | SBM (Bank) Holdings Ltd | 82,36,25,078 NIL 99.9999 NiL NIL
2 | SBM Overseas One Ltd 1 NIL 0.0001 NiL NIL
3 | $BM Overseas Two Ltd 1 NIL 0.0001 NIL NIL
4 | SBM Qverseas Three Ltd 1 NIL 0.0001 NIL NIL
5 | SBM Overseas Four Ltd i NIL 0.0001 NiL NIL
6 | SBM Overseas Five Ltd 1 NIL 0.0001 NIL NIL
7 | SBM Overseas Six Ltd 1 NIL 0.0001 NIL NIL
Total 82,36,25,084 100.00
M ABRIDGED VERSION OF AUDITED CONSOLIDATED (WHEREVER AVAILABLE) AND
STANDALONE FINANCIAL INFORMATION (LIKE PROFIT & LOSS STATEMENT, BALANCE
SHEET AND CASH FLOW STATEMENT) FOR AT LEAST LAST THREE YEARS AND AUDITOR
QUALIFICATIONS, IF ANY. #
* BALANCE SHEET FOR THE LAST THREE YEARS
Annexure 1
*PROFIT AND LOSS ACCOUNTFOR THE LAST 3 YEARS
Annexure 1
*STATEMENT OF CASH FLOW FOR THE LAST 3 YEARS
Annexure 1
¥ AUDITOR QUALIFICATIONS - Standalone
Financial Year Auditors' Qualifications
2018-19 Nil
2019-20 Nil
2020-21 Nil
m ABRIDGED VERSION OF LATEST AUDITED/ LIMITED REVIEW HALF YEARLY

CONSOLIDATED (WHEREVER AVAILABLE) AND STANDALONE FINANCIAL INFORMATION
(LIKE PROFIT & LOSS STATEMENT, AND BALANCE SHEET) AND AUDITORS

QUALIFICATIONS, IF ANY.

Refer point B (iv)
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(K)

ANY MATERIAL EVENT/ DEVELOPMENT OR CHANGE HAVING IMPLICATIONS ON THE
FINANCIALS/CREDIT QUALITY (E.G. ANY MATERIAL REGULATORY PROCEEDINGS AGAINST
THE ISSUER/PROMOTERS, TAX LITIGATIONS RESULTING IN MATERIAL LIABILITIES,
CORPORATE RESTRUCTURING EVENT ETC) AT THE TIME OF ISSUE WHICH MAY AFFECT THE
ISSUE OR THE INVESTOR'S DECISION TO INVEST / CONTINUE TO INVEST IN THE DEBT

SECURITIES.

None, except the outstanding litigation and material developments stated in this placement

memorandum.

OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS

1 Coastal
Projects
Limited

2 Vibha
Agrotech
Limited

3 Tushar
Chaudhary
against
Himadri
Industries
Private
Limited.

4 Deputy
Director,
Enforceme
nt of
Directorate

5 K. Madhav
Rac

W.P. No. 1704
of 2021 at
High Court of
Telangana

W.P. No.
21507 of 2021
at High Court
of Telangana

Case No.
CP/95(KB)/20
21

FIR No.
151/2021

0.5. No.
1758/2021

SBM Bank had disbursed loan under consortium arrangement.
This Loan had become NPA and pursuant to forensic audit the
account was declared fraud in line with RBI regulations. Mr.
Sabbineni Surendra, Promoter and Director of the Company has
filed the writ petition in the High Court of Telangana against all
the existing lenders, RBI, CBI and ED Challenging the criminal
action taken by the lenders against him and the Company.

SBM Bank had disbursed loan under consortium arrangement.
This Loan had become NPA and pursuant te forensic audit the
account was declared fraud in line with RBI regulatiens. The
Promaoter of the Company has filed the wrif petition in the High
Court of Telangana on the grounds that the act for declaring the
account as fraud in violation of Article 14 (Equality Before the
Law), Article 19 (Freedom of Speech & Expression) and, Article
21 (Protection of Life & Personal Liberty} of the Constitution of
India and set aside the forensic audit report.

SBM Bank had disbursed loan to one of the group companies of
the respondent wherein respondent company was required to
provide collateral. Mr. Tushar Chaudhary being one of the
shareholder had challenged this action of respondent company
on the ground of mismanagement. SBM Bank along with other
lenders were made respondent int the petition. SBM Bank has
already waived the requirement of providing this security fer
its loan and the affidavit to that effect has been filed in the court.

Some of the customers of SBM Bank are being investigated.
Since these customers hold account with the SBM Bank, SBM
Bank has been made Accused in the FIR along with SBI.
However, FIR does not mention any charge against SBM Bank
or its employees. Matter is still being investigated and
chargesheet s yet to be filed.

Mr. K. Madhav Rao was issued a prepaid credit card by one of
the partners of SBM Bank, Stashfin. A suit has been initiated
against the partner and SBM Bank has been erroneously made
a party in the case. SBM Bank has engaged a lawyer to represent
SBM Bank.
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De

ils of default and non-payment of stajfutory dues

NIL

(L)

(M)

(N)

(0)

(P)

WHERE THE ISSUER 1S A NON-BANKING FINANCE COMPANY OR HOUSING FINANCE
COMPANY THE FOLLOWING DISCLOSURES ON ASSET LIABILITY MANAGEMENT SHALL BE
PROVIDED FOR THE LATEST AUDITED FINANCIALS

Not Applicable

IF THE SECURITY IS BACKED BY A GUARANTEE OR LETTER OF COMFORT OR ANY OTHER
DOCUMENT / LETTER WITH SIMILAR INTENT, A COPY OF THE SAME SHALL BE DISCLOSED.
IN CASE SUCH DOCUMENT DOES NOT CONTAIN DETAILED PAYMENT STRUCTURE
{(PROCEDURE OF INVOCATION OF GUARANTEE AND RECEIPT OF PAYMENT BY THE
INVESTOR ALONG WITH TIMELINES), THE SAME SHALL BE DISCLOSED IN THE OFFER
DOCUMENT.

Not Applicable

DETAILS OF THE ISSUER FOR FOLLOWING DISCLOSURES ON ASSET LIABILITY
MANAGEMENT SHALL BE PROVIDED FOR THE LATEST AUDITED FINANCIALS:

Not Applicable

DISCLOSURES PERTAINING TO WILFUL DEFAULTER:

Our Company, Promoters or Directors have not been declared as wilful defaulters by any bank or
financial institution or consortium thereof in accordance with the guidelines on wilful defaulters
issued by the RBL

UNDERTAKING BY THE ISSUER:
The Issuer undertakes that:

(i)  Investors are advised to read the risk factors carefully before taking an investment
decision in this {ssue. For taking an investment decision, investors must rely on their
own examination of the issuer and the offer including the risks involved. The securities
have not been recommended or approved by the any regulatory authority in India,
including the Securities and Exchange Board of India (SEBI) nor does SEBI guarantee
the accuracy or adequacy of this document. Specific attention of investors is invited to
the statement of

(i)  The Issuer having made all reasonable inquiries, accepts responsibility for, and
confirms that this Placement Memorandum contains all informatien with regard to the
Issuer and the issue, that the information contained in this Placement Memorandum is
true and correct in all material aspects and is not misleading in gw:c_erial respect,
that the opinions and intentions expressed herein are honestlydie \ﬁ} t there are
no other facts, the omission of which make this document ;a’;%vhole o\'?@; ) of such
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information or the expression of any such opinions or intentions misleading in any
material respect.

(i)  TheIssuer has no side letter with any debt securities holder except the one(s) disclosed
in the offer document/Placement Memorandum. Any covenants later added shall be
disclosed on the stock exchange website where the debt is listed.

‘Risk Factors’ given under point B {ii) under the Section ‘General Risks’.

THE NAMES OF THE DEBENTURE TRUSTEE(S) SHALL BE MENTIONED WITH STATEMENT TO
THE EFFECT THAT DEBENTURE TRUSTEE(S) HAS GIVEN HIS CONSENT TO THE ISSUER FOR
HIS APPOINTMENT UNDER REGULATION 4 (4) AND IN ALL THE SUBSEQUENT PERIODICAL
COMMUNICATIONS SENT TO THE HOLDERS OF DEBT SECURITIES.

Debenture Trustee

Name : Axis Trustee Services Limited

Registered Address: Axis House, Bombay Dyeing Mills Compound,
Pandurang Budhkar Marg,
Worli, Mumbai - 400 025

Contact Person : Mr. Anil Grover

Tel No : 022-22 62300451

Email id E anil.grover@axistrustee.in

Website ] https://www.axistrustee.com

In accordance with the provisions of Securities and Exchange Board of India (Issue and Listing of
Non- Convertible Securities) Regulations, 2021 issued vide Circular No. SEBI/LAD-
NRO/GN/2021/39 dated August 9, 2021, the Issuer has appointed Axis Trustee Services Limited
to act as Trustees to the Bondholder(s).

Copy of letter from Axis Trustee Services Limited dated October 06, 2021, conveying their
consent to act as Trustees for the current issue of Bonds is enclosed as Annexure 6 in this
Placement Memorandum.

The Bondholder(s) shall, without further act or deed, be deemed to have irrevocably given their
consent to the Trustee or any of its agents or authorized officials to do all such acts, deeds, matters
and things in respect of or relating to the Bonds as the Trustee may in its absolute discretion deem
necessary or require to be done in the interest of the holder(s) of the Bonds. Any payment made
by the Issuer to the Trustee on behalf of the Bondholder(s) shall discharge the Issuer pro -tanto
to the Bondholder(s). No Bondholder shall be entitled to proceed directly against the Issuer
unless the Trustee, having become bound to proceed, fail to do so.

The Trustees shall perform its duties and obligations and exercise its rights and discretions, in
keeping with the trust reposed in the Trustees by the holder(s) of the Bonds and shall further
conduct itself, and comply with the provisions of all applicable laws, provided that, the provisions
of Section 20 of the Indian Trusts Act, 1882, shall not be applicable to the Trustees. The Trustees
shall carry out its duties and perform its functions as required to discharge its obligations under
the terms of SEBI Debt Regulations, the Securities and Exchange Board of India {Debenture
Trustees) Regulations, 1993, the Debenture Trusteeship Agreement, Placement Memorandum
and all other related transaction documents, with due care, diligence and loyalty.
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(R)

(5

(7)

(V)

THE DETAILED RATING RATIONALE (S) ADOPTED (NOT OLDER THAN ONE YEAR ON THE
DATE OF OPENING OF THE ISSUE)/ CREDIT RATING LETTER ISSUED (NOT OLDER THAN
ONE MONTH ON THE DATE OF OPENING OF THE ISSUE) BY THE RATING AGENCIES SHALL
BE DISCLOSED.

The detailed rating rationale from ICRA Limited are attached as Annexure 3.
RATING SCALE AND RATING AGENCY.

ICRA Limited vide its letter dated September 17, 2021 has assigned a credit rating of “ICRA A+
(Stable)” for the proposed issue of Basel Il Tier 2 Bonds aggregating to Rs. 250 crores. ICRA
Limited vide its letter dated March 16, 2022 has revalidated and confirmed the aforesaid credit
rating of “ICEA A+ (Stable) for the proposed issuance of Basel III Tier 2 Bonds.

Copy of rating letter from ICRA Limited are enclosed as Annexure 2 in this Placement
Memorandum.

Other than the credit ratings menticned herein above, the Issuer has not accepted any other
credit rating from any other credit rating agency({ies) for the Bonds offered for subscription under
the terms of this Placement Memorandum. However, the Issuer reserves the right to get the issue
rated by any other credit rating agency at a later date, should it feel the necessity.

The above ratings are not a recommendation to buy, sell or hold securities and investors should
take their own decision, The ratings may be subject to revision or withdrawal at any time by the
assigning rating agencies and each rating should be evaluated independently of any other rating.
The ratings obtained are subject to revision at any point of time in the future. The rating agencies
have the right to suspend, withdraw the rating at any time on the basis of new information etc.

IF THE SECURITY IS BACKED BY A GUARANTEE OR LETTER OF COMFORT OR ANY OTHER
DOCUMENT / LETTER WITH SIMILAR INTENT, A COPY OF THE SAME SHALL BE DISCLOSED,
IN CASE SUCH DOCUMENT DOES NOT CONTAIN DETAILED PAYMENT STRUCTURE
(PROCEDURE OF INVOCATION OF GUARANTEE AND RECEIPT OF FPAYMENT BY THE
INVESTOR ALONG WITH TIMELINES); THE SAME SHALL BE DISCLOSED IN THE OFFER
DOCUMENT.

NOT APPLICABLE
COPY OF CONSENT LETTER FROM THE DEBENTURE TRUSTEE SHALL BE DISCLOSED.

Copy of letter dated October 06, 2021, conveying their consent to act as Trustee for the current
issue of Bonds is enclosed in Annexure 6 in this Placement Memorandum.

NAMES OF ALL THE RECOGNISED STOCK EXCHANGES WHERE THE DEBT SECURITIES ARE
PROPOSED TO BE LISTED CLEARLY INDICATING THE DESIGNATED STOCK EXCHANGE.

The Bonds are proposed to be listed on the Wholesale Debt Market (WDM) Segment of the National
Stock Exchange Limited (“NSE"). The Company has obtained the in-principle approval from the
NSE for listing of said Bonds on its Wholesale Debt Market (WDM) Segment. NSE shall be the
designated stock exchange for the purpose of this Issue,

The Company shall create recovery expense fund with NSE.
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OTHER DETAILS:

w)

ii.

iii.

iv.

Debenture Redemption Reserve (DRR) Creation

The Debenture Redemption Reserve, if and as applicable, shall be created as per the applicable
laws.

Issue/Instrument Specific Regulations - Relevant Details (Companies Act, RBI
Guidelines, etc).

The debentures are offered and issued pursuant to the provisions of the Companies Act, 2013,
the Companies(Prospectus and Allotment of Securities) Rules, 2014 ,Companies (Share
Capital and Debentures) Rules, 2014, the SEBI {lssue and Listing of Non-Convertible
Securities) Regulations, 2021, relevant SEBI circulars, The Banking Regulation Act, 1949,
Basel III Regulations, each as amended from time to time (“RBI Regulations”).

Default in payment.

In the event of default in payment, Debenture Trustee shall have all the rights to take
necessary actions under the Applicable Laws after obtaining consent of majority Debenture
holders in accordance with Transaction Documents.

In case of default (including delay) in payment of interest and/ or redemption of principal on
the due dates for debt securities issued, additional interest of at least @ 2% p.a. over the
coupon rate shall be payable by the issuer for the defaulting period.

Delay in listing.

The Company shall be in compliance with SEBI (Issue and Listing of Non- Convertible
Securities) Regulations 2021 as amended from time to time. Further the Company shall also
adhere to any other guidelines / regulations applicable for private placement of listed debt
securities.

In case of delay in listing of the debt securities beyond the timelines specified by SEBI NCS
Operational circular, the Issuer will pay penal interest of at least 1 % p.a. over the coupon rate
for the delay of period to the investor (i.e. from the deemed date of allotment till the listing of

such debt securities).
Delay in allotment of securities.

The Company shall be in compliance with SEBI (Issue and Listing of Non- Convertible
Securities) Regulations 2021 and Coempanies Act, 2013, each as amended frem time to time.
Further the Company shall also adhere to any other guidelines / regulations applicable for
private placement of listed debt securities.

APPLICATION PROCESS:

®

Who can apply:

Only those investors who are permitted to invest in this issue as per RBI Guidelines and
SEBI Debt Regulations, applicable for issuance and listing of these Bonds y
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(i)

The following class of investors who fall under the definition of “Qualified Institutional
Buyers” under Regulation 2 (ss) of SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended from time to time, are eligible to participate in the offer
{being "Eligible Investors™):

(i) a mutual fund, venture capital fund, alternative investment fund and foreign
venture capital investor registered with SEBJ;

(ii) a foreign portfolio investor (“FPIs”) other than Individuals, corporate bodies and
family offices;

(iii}) a Public Financial Institution;

(iv) a Scheduled Commercial Bank ;

(V) a multilateral and bilateral developmental financial institution ;

(vi) a state industrial development corporation ;

(vii) an Insurance Company registered with the Insurance Regulatory and
Development Authority of India ;

(viii)  aProvident Fund with minimum corpus of Rs. 25 crores ;

(ix) a Pension Fund with minimum corpus of Rs. 25 crores ;

(x) National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated
November 23, 2005 of the Government of India published in the Gazette of India;

(xi) insurance funds set up and managed by army, navy or air force of the Union of
India; and insurance funds set up and managed by the Department of Posts, India;

(xii)  Systemically important non-banking financial companies.

All investors are required to comply with the relevant regulations / guidelines applicable
to them for investing in this Issue.

NO PERSON OTHER THAN ELIGIBLE INVESTORS CAN APPLY
The following class of investors are not eligible to participate in the offer:

(i) Resident Individual Investors;

(ii) Foreign Nationals;

(iii) any related party over which the Bank exercises control or significant influence (as
defined under the relevant accounting standards (“Accounting Standards”};

(iv) Persons resident outside India, other than FPis;

(vi) Partmership firms formed under applicable laws in India in the name of the partners;
(vii) Hindu Undivided Families through Karta; and

{viii) Person ineligible to contract under applicable statutory/ regulatory requirements.

*Investment by FPIs in these Bonds raised in Indian Rupees shall be within an overall limit
of 49% of the issue size subject to the restriction that investment by each FPI shall not
exceed 10% of the issue size.

Further, investment by FPIs in these Bonds raised in Indian Rupees shall be subject to
compliance with terms and conditions stipulated by the RBI, SEBI or any other regulatory
authorities on investment in these Bonds.

The issuance being a private placement through the EBP Platform, the investors who have
bid on its own account or through arrangers, if any, appointed by Issuer, in the issue
through the said platform and in compliance with SEBI circulars on the above subject and
EBP Platform operating guidelines are only eligible to apply. Any other application shall
be at the sole discretion of the Issuer.

Further, notwithstanding anything contained above, only eligible investors who have been

-

addressed through the application form are eligible to apply.
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(iii)

(iv)

(v}

Prior to making any investment in these Bonds, each Eligible Investor should satisfy and
assure himself/herself/itself that he/she/it is authorized and eligible to invest in these
Bonds. The Bank shall be under no obligation to verify the eligibility/authority of the
Eligible Investor to invest in these Bonds. Further, mere receipt of this Placement
Memorandum {and/or any Transaction Document in relation thereto and/or any draft of
the Transaction Documents and/or this Placement Memorandum) by a person shall not
be construed as any representation by the Bank that such person is authorized to invest
in these Bonds or eligible to subscribe to these Bonds. if after applying for subscription to
these Bonds and/or allotment of Bonds to any person, such person becomes ineligible
and/or is found to have been ineligible to invest in/hold these Bonds, the Bank shall not
be responsible in any manner.

Notwithstanding any acceptance of bids by the Bank on and/or pursuant to the bidding
process on the Electronic Book Platform, (a) if a person, in the Bank’s view, is not an
Eligible Investor, the Bank shall have the right to refuse allotment of Bonds to such person
and reject such person’s application; {b) if after applying for subscription to these Bonds
and/or allotment of Bonds to any person, such person becomes ineligible and/or is found
to have been ineligible to invest in/hold these Bonds, the Issuer shall not be responsible
in any manner,

APPLICATION UNDER POWER OF ATTORNEY OR BY LIMITED COMPANIES

In case of applications made under a power of attorney or by a limited company or a body
corporate or registered society or mutual fund, and scientific and/or industrial research
organizations or trusts etc, the relevant power of attorney or the relevant resolution or
authority to make the application, as the case may be, together with the certified true copy
thereof along with the certified copy of the memorandum and articles of associaticn
and/or bye-laws as the case may be must be attached to the Application Form or lodged
for scrutiny separately with the photocopy of the Application Form, quoting the serial
number of the Application Form and the bank’s branch where the application has been
submitted, at the office of the registrars to the Issue after submission of the Application
Form to the bankers to the Issue or any of the designated branches as mentioned on the
reverse of the Application Form, failing which the applications are liable to he rejected.
Such authority received by the registrars to the Issue more than 10 days after closure of
the subscription list may not be considered.

APPLICATIONS UNDER POWER OF ATTORNEY

A certified true copy of the power of attorney or the relevant autherity as the case may be
along with the names and specimen signature(s) of all the authorized signatories and the
tax exemption certificate/ document, if any, must be lodged along with the submission of
the completed Application Form. Further modifications/ additions in the power of
attorney or authority should be notified to the Issuer or to its registrars or to such other
person(s) at such other address(es) as may be specified by the Issuer from time to time
through a suitable communication.

SUBMISSION OF DOCUMENTS

Investors need to submit the certified true copies of the following documents, along-with
the Application Form, as applicable:

° Memorandum and Articles of Association/ Constitution/ Bye-laws/ Trust Deed/
other constitutional document;
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(vi)

. Government notification/ certificate of incorporation (in case of Primary Co-
operative Bank and RRBs);

. SEBI registration certificate, if applicable;

. RBI registration certificate, if applicable;

Board Resolution authorizing investiment along with operating instructions;

Power of Attorney/ relevant resolution/ authority to make application;

. Form 15AA granting exemption from TDS on interest, if any;

. Form 15G/ 15H for claiming exemption from TDS on interest on application money,
if any;

. Order u/s197 of Income Tax Act, 1961;

Order u/s10 of Income Tax Act, 1961;

. Copy of PAN card issued by the Income Tax Department;

. Specimen signatures of the authorized signatories (ink signed), duly certified by an
appropriate authority.

PROCEDURE FOR APPLYING FOR DEMAT FACILITY

{i) The Applicant must have at least one beneficiary account with any of the DPs of NSDL/
CDSL prior to making the application.

{(ii) The Applicant must necessarily fill in the details (including the beneficiary account
number and DPs ID appearing in the Application Form under the heading 'Details for
Issue of debentures in Elecironic/ Dematerialized Form'.)

(iii) Bonds allotted to an applicant will be credited directly to the applicant's respective
Beneficiary Account(s) with the DP.

{(iv) For subscribing the Bonds names in the Application Form should be identical to those
appearing in the account details in the depository. In case of joint holders the names
should necessarily be in the same sequence as they appear in the account details in the
depository.

{v] Non-transferable allotment advice/refund orders will be directly sent to the Applicant
by the Registrars to the Issue.

{(vi) Ifincomplete/incorrect details are given under the heading ‘Details for Issue of Bonds
in Electronic/ Dematerialized Form’ in the Application Form it will be deemed o be an
incomplete application and the same may be held liable for rejection at the sole
discretion of the Issuer.

(vii) For allotment of Bonds the address, nomination details and other details of the
Applicant as registered with his/her DP shall be used for all correspondence with the
Applicant. The Applicant is therefore responsible for the correctness of his/her
demographic details given in the Application Form vis-a-vis those with his/her DP. In
case the information is incorrect or insufficient the Issuer would not be liable for
losses, if any.

(viii) Payment of Interest or repayment of principal would be made to those Bond Holders
whose names appear on the list of Beneficial Qwners given by the Depositories to the
Issuer as on Record Date/ book closure date. In case of those Bonds for which the
Beneficial Owner is not identified by the Depository as on the Record Date/ book
closure date, the Issuer would keep in abeyance the payment of Interest or repayment
of principal, till such time that the Beneficial Owner is identified by the Depository and
conveyed to the Issuer, whereupon the Interest or principal would be paid to the
beneficiaries, as identified, within a peried of 30 (thirty) days.

(ix) The Bonds shall be directly credited to the beneficiary account as given in the
Application Form and after due verification, allotment advice/ refund order, if any,
would be sent directly to the Applicant by the Registrars to thg‘,_?%gafggt the
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(viii)

(vii)

confirmation of the credit of the Debentures to the Applicants Depository account will
be provided to the Applicant by the Depository Participant of the Applicant.

HOW TO APPLY

For this SEBI Circular No. SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021, on
‘Electronic book mechanism for issuance of securities on private placement basis’ and as
amended from time to time, may be referred to along with the operating guideline of Stock
Exchange on the same.

Further, this being a private placement offer, only the investors who have been addressed
through this Private Placement Offer Letter are eligible to apply.

Applications for the Bonds must be in the prescribed form (enclosed) and completed in
BLOCK LETTERS in English and as per the instructions contained therein. Applications not
completed in the prescribed manner are liable to be rejected. The name of the applicant’s
hank, type of account and account number, total ameunt & face value of Bonds applied for
must be filled in the Application Form. This is required for the applicant’s own safety and
these details will be printed on the refund orders and interest/ redemption warrants.

Applications along with details of payment of requisite amount and other necessary
documents may be submitted to Issuer's head office on or before the closure of the issue
or to the Arrangers to the Issue.

For further instructions about how to make an application for applying for the Bonds and
procedure for remittance of application money, please refer to the Term Sheet and the
Application Form.

INVESTOR GRIEVANCE AND REDRESSAL SYSTEMS

Arrangements have been made to redress investor grievances expeditiously as far as possible, the

Issuer endeavors to resolve the investor’s grievances within 30 days of its receipt. All grievances

related to the issue quoting the Application Number (including prefix), number of Bonds applied
for, amount paid on application and details of collection centre where the Application was
submitted, may be addressed to the Compliance Officer at registered office of the Issuer. All
investors are hereby informed that the Issuer has appeinted a Compliance Officer who may be
contracted in case of any pre-issue/ post-issue related problems such as non-credit of letter(s) of
allotment/ bond certificate(s) in the demat account, non-receipt of refund order(s), interest
warrant(s)/ cheque(s) etc. Contact details of the Compliance Officer are given elsewhere in this

PLACEMENT MEMORANDUM.

Investor Relations Officer | Ms. Bhavana Alankar Shinde

Designation/ Dept Company Secretary and Compliance Officer, Secretarial Department

Address SBM Bank (India) Ltd., 306-4, The Capital, G-Block, Behind ICICI

Tower, Bandra Kurla Complex, Bandra East, Mumbai - 400 051

Ph Ne +91 22 4007 1626
Email Bhavana.shinde@sbmbank.co.in
Webhsite https://www.sbmbank.co.in

56



() SBM bank

(X) TERM SHEET:

ISSUE DETAILS

Security Name

9,75% SBM Bank (India) Ltd Basel IlI Tier 2 Bonds (Series 1 - 2022)

Issuer

SBM Bank (India) Ltd

Type of Instrument

Unsecured, subordinated, Non Convertible, fully paid up, taxable, redeemable,
Basel 11l compliant Tier 2 bonds which will qualify as tier 2 capital of the Issuer
(Bonds)

Nature of Instrument &
Seniority

Unsecured & Subordinated

The Bonds are neither secured nor covered by a guarantee of the Issuer nor
related entity or other arrangements that legally or economically enhances the
seniority of the claim vis-a-vis other creditors of the Issuer. Bondholders will not
be entitled to receive notice of or attend or vote at any meeting of shareholders
of the Issuer or participate in management of the Issuer.

Mode of Issue

Private placement through NSE-EBP platform and in dematerialized form

Eligible Investors

In terms of the Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 {"NCS Regulations”) along with the
Operational Circular for issue and listing of mnon-convertible securities,
securitised debt instruments, security receipts, municipal debl securities and
commercial papers dated 10 August 2021 (“Operational Circular”), only Qualified
Institutional Buyers (“QIBs") are allowed to participate in the issuance of the
Bonds.

The following class of investors who fall under the definition of “Qualified
Institutional Buyers" under Regulation 2 (ss) of SEBI {Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended from time to time, are
eligible to participate in the offer (being "Eligible Investors™}):

(i) a mutual fund, venture capital fund, alternative investment fund and
foreign venture capital investor registered with SEBI

(i} a foreign portfolio investor (“FPIs”) other than Individuals, corporate
bodies and family offices,

(ili}  a Public Financial Institution;

(iv]  aScheduled Commercial Bank

{(vJ]  amultlateral and bilateral developmental financial institution

{vi) astate industrial development corporation

(vii) an Insurance Company registered with the Insurance Regulatory and
Development Authority of India

(vili) a Provident Fund with minimum corpus of Rs. 25 crores

(ix) aPension Fund with minimum corpus of Rs. 25 crores

(x) National Investment Fund set up by resolution ne. F. No. 2/3/2005-DDII
dated November 23, 2005 of the Government of India published in the
Gazette of India

(xi) insurance funds set up and managed by army, navy or air force of the
Union of India; and insurance funds set up and managed by the
Department of Posts, India; and

{xii] systemically important non-banking financial companies,

Prospective subscribers must make their own independent evaluation and
judgment regarding their eligibility to invest in the issue. The issuance being a
private placement through the Electronic Bidding Platform of NSE, the investors
who have bid on its own account or through arrangers, if any, appointed by
Issuer, in the issue through the said platform and in compliance with SEBI
circulars on the above subject and NSE EBP operating guidelines are only eligible
to apply. Any other application shall be at the sole discretion of the Issuer.

Further, notwithstanding anything contained above, only eligible investors who
have been addressed through the application form are eligj g
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Prior to making any investment in these Bonds, each Eligible investor should
satisfy and assure himself/herself/itself that he/she/it is authorized and eligible
to invest in these Bonds. The Bank shall be under no obligation to verify the
eligibility /authority of the Eligible Investor to invest in these Bonds. Further,
mere receipt of the Placement Memorandum {and/or any Transaction Document
in relation thereto and/or any draft of the Transaction Documents and/or the
Placement Memorandum) by a persoen shall not be construed as any
representation by the Bank that such person is authorized to invest in these
Bonds or eligible to subscribe to these Bonds. If after applying for subscription to
these Bonds and/or allotment of Bonds to any person, such person becomes
ineligible and/or is found to have been ineligible to invest in/hold these Bonds,
the Bank shall not be responsible in any manner.

Notwithstanding any acceptance of bids by the Bank on and/or pursuant to the
bidding process on the Electronic Book Platform, (a) if a person, in the Bank's
view, is not an Eligible Investor, the Bank shall have the right to refuse allotment
of Bonds to such person and reject such person’s application; (b) if after applying
for subscription to these Bonds and/or allotment of Bonds to any person, such
person becomes ineligible and/or is found to have been ineligible te invest
in/hold these Bonds, the Issuer shall not be responsible in any manner.

Listing (including name of
stock Exchange(s) where it will
be listed and timeline for
listing)

The Bonds are Proposed to be listed Wholesale Debt Market [“WDM") segment of
the National Stock Exchange Limited (“NSE").

The Issuer shall make an application to the stock exchange to list the Bonds and
shall obtain such listing approval within T+4 days from the closure of the issue
(T day).

In case of delay in listing of the debt securities beyond above said period, the
issuer will pay penal interest of atleast 1 % p.a. over the coupon rate for the delay
of period to the investor (i.e. from the deemed date of allotment tili the listing of
such debt securities)

Rating of the Instrument “ICRA A+ (Stable)” by ICRA Ltd
Issue Size Total issue size amounting to Rs. 125 Crores
Minimum subscription Not applicable since the Issue is by way of private placement

Objects of the Issue

Augmenting Tier 2 capital (as the term is defined in the Basel Il Guidelines) and
the overall capital of the Issuer to strengthen its capital adeguacy and to enhance
its long term resources in accordance with RBI Guidelines.

Details of the utilization of the
Proceeds

The Issuer shall utilize the proceeds of the issue for augmenting Tier 2 capital and
overall capital base and for the purpose of its regular business activities and other
associated business objectives.

Coupon Rate

9.75% per annum

Step Up/Step Down Coupon
Rate

N.A.

Coupon Payment Freqguency

Annual, subject to relevant RBI Guidelines

Coupon payment dates

05 April, 2023 {On the anniversary of the Deemed Date of Allotment every year
till redemption of Bonds) subject to the relevant RBI Guidelines and up te the Call
Option Date, where applicable,

Coupon Type

Fixed

Coupon Reset Process
(including rates, spread,
effective date, interest rate cap
and floor efc).

N.A.
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Day Count Basis

Interest shall be computed on an “Actual/Actual basis” in accordance with SEBI
{Issue and Listing of Non-Convertible Securities) Regunlations, 2021 notified
vide SEBI/LAD-NRO/GN/2021/39 dated August 09, 2021 read with SEBI
Operational Circular bearing number SEBI/ HO/ DDHS/ CIR/ 2021/ 613 dated
August 10, 2021.

Where the inferest period (start date to end date) includes February 29, interest
shall be computed on 366 days-a-year basis.

Working Day Convention

‘Working Day’ shall be a day on which the money market is functioning in
Mumbai. If the date of payment of interest/redemption of principal does not fall
on a Working Day, the payment of interest/principal shall be made in accordance
with SEBI (Issue and Listing of Nen-Convertible Securities) Regulations, 2021
notified vide SEBI/LAD-NRO/GN/2021/39 dated August 09, 2021.

If any of the Coupon Payment Date(s], falls on a day that is not a Working Day, the
payment shall be made by the Issuer on the immediately succeeding Working
Day, which becomes the Coupon Payment Date for that coupon. However, the
future coupon payment date{s) would continue as per the schedule originally
stipulated at the time of issuing the Debentures.

If the Redemption Date of the Bond (alse being the last Coupon Payment Date])
falls on a day that is not a Working Day, the redemption amount shall be paid by
the Issuer on the immediately preceding Working Day along with interest
accrued on the Debentures until but excluding the date of such payment.

It is clarified that Interest and/or Redemption Amount with respect to the
Debentures shall be made only on the days when the money market is functioning
in Mumbai.

If the Record Date falls on a day which is not a Working Day, the immediately
succeeding Working Day will be considered as the Record Date.

Interest on Application Money

Interest at the Coupon rate (subject to deduction of income tax under the
provisions of the Income Tax Act, 1961, or any other statutory modification or
reenactment thereof, as applicable) will be paid to the applicants on the
application money for the Bonds for the period starting from and including the
date of realization of application money in the Designated Bank Account up to
one day prior to the Date of Allotment.

The Interest on Application Money will be computed as per Actual/Actual Day
count convention. Such Interest would be paid on all the valid applications
including the refunds. For the application amount that has been refunded, the
Interest on Application Money will be paid along with the refund orders and for
the application amount against which Bonds have been allotted, the Interest on
Application Money will be paid within ten working days from the Deemed Date
of Allotment. Where an applicant is allotted lesser number of Bonds than applied
for, the excess amount paid on application will be refunded to the applicant along
with the Interest on refunded money. TDS (tax deducted at source) will be
deducted at the applicable rate on Interest on Application meney.

Provided that, notwithstanding anything contained herein above, the Issuer shall
not be liable to pay any interest on monies ltable to be refunded in case of invalid
applications or applications liable to be rejected including applications made by
persons ineligible to apply for and/or hold the Bonds.

Default Interest Rate

Default in Payment of Interest and/or Redemption Amount: The Company
shall be in compliance with SEBI (Issue and Listing of Non- Convertible
Securities) Regulations 2021 as amended from time to time. Further the
Company shall also adhere to any other guidelines / regulations applicable for
private placement of listed debt securities
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In case of default {including delay) in payment of interest and/ or redemption of
principal on the due dates for debt securities, additional interest of at least @ 2%
p.a. over the coupon rate shall be payable by the issuer for the defaulting period

Delay in Listing: The Company shall be liable to the default interest rate(s) and/
or other default conditions in case of delay in listing of the NCDs, in compliance
with SEBI (Issue and Listing of Non- Convertible Securities) Regulations 2021 as
amended from time to time. Further the Company shall also adhere to any other
guidelines / regulations applicable for private placement of listed debt securities

In case of delay in listing of the debt securities beyond the timelines specified by
SEBI NCS Operational Circular, the issuer will pay penal interest of at least 1 %
p.a. over the coupon rate for the delay of period to the investor (ie. from the
deemed date of allotment till the listing of such debt securities).

Delay in execution of Trust Deed: The Company shall be liable to the default
interest rate(s) and/ or other default conditions in case of delay in execution of
the Debenture Trust Deed, in compliance with SEBI (Issue and Listing of Non-
Convertible Securities) Regulations 2021 as amended from time to time. Further
the Company shall also adhere to any other guidelines / regulations applicable
for private placement of listed debt securities.

Execution of Debenture Trust
Deed

The Issuer shall ensure that the Debenture Trust Deed is executed prior to
making listing application for the Debentures.

Tenor

10 years from the Deemed Date of Allotment, subject to the exercise of any Call
Option by the Issuer as may be permitted by RBL

Redemption Date

05 April 2032, The Bond shall be redeemed at par 10 (ten) years from the
Deemed Date of Allotment, 05 April 2022; subject to the exercise of any Call
Option by the Issuer as may be permitted by RBI.

Redemption Amount

Bullet repaymentat par,at ¥ 1,00,00,000 (Rupees One Crore) per Bond along with
the Coupon payable on the Redemption Date. No incentives shall be payable at
the time of redemption.

Redemption Premium N.A.

/Discount

Issue Price ¥1,00,00,000/-_(Rupees One Crore) per Bend
Face Value 11,00,00,000/- (Rupees One Crore) per Bond
Discount at which security is N.A.

issued and the effective yield as

a result of such discount.

Put option Date N.A,

Put option Price N.A.

Call Option Date

The Issuer shall have the right (but not the obligation) to exercise the Call Option
in respect of the Bond at the end of 5 years from the Deemed Date of Allotment
(“Call Option”) or any anniversary date thereafter with prior approval of RE],
subject to “Tax call"/ “Regulatory Call”

Any notices to Bond Holders, the Debenture Trustee or stock exchanges will be
provided in accordance with applicable laws.

Condition for exercise of Call
Option

Exercise of Tax Call or Regulatory Call on the Bonds by the Issuer will be subject
to the Basel IIl Guidelines, as amended from time to time.

In terms of the extant Basel III Guidelines, exercise of Tax Call option or
Regulatory Call option on the Bonds by the Issuer will be subject to all the
conditions mentioned helow:

1. To exercise a Tax Call option or Regulatory Call option the Issuer must
receive prior approval of RBI (Department of Banking Regulation); and

2. The Issuer must not do anything which creates an expectation that the
Tax Call option or Regulatory Call option will be exercised. For example,
to preclude such expectation of the instrument being called, the
Dividend / Coupon Reset Date need not be co-temiml_i\with the call

T
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date. The Issuer may, at their discretion, consider having an appropriate
gap between Dividend / Coupon Reset Date and call date; and

3. TheIssuer shall not exercise a call option unless:

(a} The Bond is replaced with capital of the same or better quality and the
replacement of this capital is dene at conditions which are sustainable
for the income capacity of the Issuer; or

(b} The Issuer demonstrates that its capital position is well above the
minimum capital requirements after the call option is exercised,

Minimum capital requirement refers to Common Equity Tier 1 of 8% of risk
weighted assets {including capital conservation buffer of 2.5%) and total capital
of 11.5% of risk weighted assets including any additional capital requirement
identified under Pillar 2.

Tax Call

If there is any change in or amendment to the laws affecting taxation [or
regulations or rulings promulgated thereunder) in India or any change in the
official application of such laws, regulations or rulings {a “Tax Event") the Issuer
will no longer being entitled to claim a deduction in respect of computing its
taxation liabilities with respect to coupon on the Bonds, and the Issuer may at its
option, redeem the Bonds in whole but not in part, at par along with interest
subject to the terms specified herein and/or substitute the bonds with new bonds
having tax deductible coupons.

Any redemption upon the occurrence of a Tax Event will be subject to the
provisions described under “Call Notification Time” and conditions 1 to 3
enumerated under “Condition for exercise of Call Option”. (“Tax Call Date”)

The RBI may permit the Issuer to exercise the Tax Call only if the RBI is convinced
that the Issuer was not in a position to anticipate the Tax Event at the time of
issuance of the Bonds.

Potential Investors may note that approvals to be obtained from the RBI to
exercise Tax Call option are not routine and are subject to the discretion of the
RBI Further, the RBI shall, before providing such approvals, thoroughly consider
the financial and capital position of the Issuer or any other criteria or basis it
deems fit.

Regulatory Call

If there is a change in the regulatory classification of the Bonds that occurs on or
after the issue date of the Bonds (a "Regulatory Event”), the Issuer may, at its
option, redeem the Bonds, in whole but not in part, at par along with Interest,
subject to the terms specified herein and/or substitute the bonds so that the new
bonds have better regulatory classification, with prior approval of the RBI. Any
redemption upon the occurrence of a Regulatory Event will be subject to the
provisions described under “Call Notification Time” and conditions 1 to 3
enumerated under “Condition for exercise of Call Option” {*Regulatory Call
Date”).

RBIl may permit the Issuer to exercise the Regulatory Call only if the RBI is
convinced that the Issuer was not in a position to anticipate the Regulatory Call
at the time of issuance of the Bonds.

Potential investors may note that approvals to be obtained from the REI to
exercise Regulatory Call option are not routine and are subject to the discretion
of the RBIL Further, RBI shall before providing such approvals, thoroughly
consider the financial and capital position of the Issuer or any other criteria or
basis it deem:s fit.

Cali Option Price

Redemption for any Bond will be at par at X 1,00,00,000/- (Rupees One Crore)
per Bond. No incentives or premium shall be paid on exercise of Call Option or
for any early redemption.

Put Notification Time

N.A.
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Call Notification Time

Any redemption of the Bonds on account of exercise of Call Option shall be subject
to the Issuer giving a prior notice of not less than 21 days before the date from
which such call option right becomes exercisable.

The Issuer shall also provide a copy of such notice to the stock exchange(s) where
such non-convertible securities are listed and shall make an advertisement in an
English national daily and regional daily having wide circulation, in accordance
with the NCS Regulations

Minimum Application and in
multiples of Debt securities
thereafter

The minimum application shall be 1 Bond having face value of ¥ 1,00,00,0600/-
(Rupees One Crore) and in multiples of 1 (One) Bond thereafter.

Basis of Allotment (if any)

The allotment will be done on uniform yield basis in line with the SEBI EBP
Circular and NSE EBP Guidelines.

Manner of settlement

Successful bidders should ensure the funds pay-in from their same bank
account which is updated by them in NSE-EBP. Payment should be made by the
deadline specified in the EBP Guidelines.

Successful bidders should do the funds pay-in to the bank account of the NSE
Clearing Limited, appearing cn the NSE-EBP.

Settlement cycle

T+1 days

Issuance mode of the
Instrument

In dematerialized form.

Trading mode of the
Instrument

In dematerialized form.

Settlement mode of the
Instrument

Payment of Interest and Redemption Amount will be made by way of RTGS /
NEFT / any other electronic mode / any other permissible mode of payment.

Effect of holidays

If the interest payment date falls on a holiday, the payment may be made on the
following working day however the dates of the future coupon payments would
be as per the schedule originally stipulated at the time of issuing the security. In
other words, the subsequent coupon schedule would not be disturbed merely
because the payment date in respect of one particular coupon payment has been
postponed earlier because of it having fallen on a heliday.

If the Redemption Date and Coupon Payment Date of the Bonds falls together on
a day that is not a Working Day, the redemption proceeds shall be paid by the
Issuer on previous Working Day along with interest accrued on the Bonds until
but excluding the date of such payment.

# If any Coupon/ Interest Payment Date falls on a day that is not a Working Day,
the payment shall be made on the immediately following Working Day along with
interest for such additional period. Further, interest for such additional period so
paid, shall be deducted out of the interest payable on the next Coupon/ Interest
Payment Date.

If the Redemption Date of any Series of the Debentures falls on a day thatis nota
Working Day, the redemption proceeds shall be paid on the immediately
preceding Working Day along with interest accrued on the Debentures until but
excluding the date of such payment.

In the event the Record Date/ Payment Date or Due Date falls on a day which is
not a Working Day, the immediately succeeding Working Day will be considered
as the Record Date/ Payment Date or Due Date.

Record Date

15 (fifteen) days prior to each Coupon Payment Date, Call Option Date, or
Redemption Date.

In the event the Record Date for Coupon Payment Date falls on a day which is not

a Working Day, the immediately succeeding Working Day will be considered as.
the Record Date. In the event the Record Date for Call Option Date or Redemption

Date falls on a day which is not a Working Day, the immediately preceding

Working Day will be considered as the Record Date.
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Repurchase/Buyback/
Redemption

The Issuer may at the, subject to the following conditions having been satisfied
and such repayment being otherwise permitted by then prevailing BASEL III
Guidelines, repay the principal amount of the Bonds by way of repurchase, Buy-
back or redemption:
a) the prior approval of RBI shall be obtained.
b) the issuer has notassumed or created any market expectations that RBI
approval for such repurchase/ redemption/buy-back shall be given:

c] Issuer:

(i) replace the Bond with capital of the same or better quality
and the replacement of this Bond is done at the conditions
which are sustainable for the income capacity of the
Issuer; or

(ii) demonstrates that its capital position is well above the

minimum capital requirements after the repurchase /
buy- back / redemption;
d} any other preconditions specified in Basel 11l Guidelines at such time
have been satisfied.
Such Bonds may be held, reissued, resold, extinguished or surrendered, at the
option of the Issuer.

Loss Absorption

The Bonds (including all claims, demands on the Bonds and

interest thereon, whether accrued or contingent) are issued subject to Loss
Absorbency features applicable for non-equity capital instruments issued in
terms of Basel I1I Guidelines including in compliance with the requirements of
Annex 5 thereof and are subject to certain Loss Absorbency features as described
herein and required of Tier-II instruments at the Point of Non-Viability as
provided for in Annex 16 of the aforesaid circular.

Accordingly, the Bond and the Bondholders’ claims, if any, against Bank,
wherever situated, may at the option of RBI be permanently written-off, in whole
or in part, upon the occurrence of the trigger event called Point of Non-Viability
{“PONV").

PONV trigger event shall be as defined in the aforesaid Basel III Guidelines and
shall be determined by the RBI

RBI may in its imminence alter or modify the PONV trigger whether generally or
in relation to the Bank or otherwise. In any case it should be noted that following
writing-off of the Bonds and claims and demands as noted above neither the
Bank, nor any other person on the Bank’s behalf shall be required to compensate
or provide any relief, whether absolutely or contingently, to the Bondholder or
any other person claiming for or on behalf of er through such Bondhelder and all
claims and demands of such persons, whether under law, contract or equity, shall
stand permanently and irrevocably extinguished and terminated.

Unless otherwise specified in this Placement Memorandum, the write-off of any
common equity or any other regulatory capital (as understood in terms of the
aforesaid circular or any replacement/amendment thereof), whether senior or
pari passu or subordinate, and whether a Tier-1 capital or octherwise shall not be
required before the write-off of any of the Bonds and there is no right available
to the Bondholder hereof or any other persen claiming for or on behalf of or
through such holder to demand or seek that any other regulatory capital be
sibject to prior or simultaneous write-off or that the treatment offered to holders
of such other regulatory capital be also offered to the Bondholders.

The write-down will have the following effects:
{a) Reduce the claim of the Bonds in liquidation;
(b} Reduce the amount re-paid when a call is exercised; and
(c) Partially or fully reduce Coupon payments on the Bonds.
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Permanent principal write-
down on PONV Trigger Event

Beonds are issued subject to Basel Il Guidelines as amended from time to time
(including all claims, demands on the Bonds and interest thereon, whether
accrued or contingent) and , at the option of the Reserve Bank of India, can be
permanently written off upon occurrence of the trigger event, called the Point of
Non- Viability Trigger (“PONV Trigger”). If a PONV Trigger (as described below)
occurs, the Issuer shall;

(i) notify the Trustee;

(ii) cancel any Coupon which is accrued and unpaid on the Bonds as on the write-
down date; and

(iii) Without the need for the consent of Bondholders or the Trustee, write down
the outstanding principal of the Bonds by such amoeunt as may be prescribed by
RBI {"PONV Write Down Amount”) and subject as is otherwise required by the
RBI at the relevant time. The Issuer will affect a write-down within thirty days of
the PONV Write-Down Amount being determined and agreed with the REL

PONV Trigger, in respect of the Issuer or its group, means the earlier of:

(i) a decision that a principal write-down, without which the Issuer or its group
(as the case may be) would become non-viable, is necessary, as determined by
the RBI; and

(if) the decision to make a public sector injection of capital, or equivalent suppeort,
without which the Issuer or its group (as the case may be) would have become
non-viable, as determined by the RBL.

The PONV Trigger will be evaluated beth at consolidated and solo level and
breach at either level will trigger write-off.

For this purpese, a non-viable bank will be:

A bank which, owing to its financial and other difficulties, may no longer remain
a going concern on its own in the opinion of the RBI unless appropriate measures
are taken to revive its operations and thus, enable it to continue as a going
concern. The difficulties faced by a bank should be such that these are likely to
resudt in financial losses and raising the Common Equity Tier 1 Capital of the bank
should be considered as the most appropriate way to prevent the bank from
turning non-viable. Such measures would include a permanent write-off in
combination with or without other measures as considered appropriate by the
RBL

RBI would follow a two-stage approach to determine the non- viahility of the
Issuer.

The Stage 1 assessment would consist of purely objective and quantifiable
criteria to indicate that there is a prima facie case of the Issuer approaching non-
viability and, therefore, a closer examination of the Issuer’s financial simation is
warranted.

The Stage 2 assessment would consist of supplementary subjective criteria
which, in conjunction with the Stage 1 information, would help in determining
whether the Issuer is about to become non-viable. These criteria would be
evaluated together and not in isolation. Once the PONV is confirmed, the next step
would be to decide whether rescue of the Issuer would be through write-off alone
or write-off in conjunction with a public sector injection of funds.

The Write-off of any Common Equity Tier-1 capital shall not be required before
the write-off of any Non-equity (Additional Tier-I and Tier-II) regulatory capital
instrument. The order of write-off of the Bonds shall be as specified in the order
of seniority as per the Placement Memorandum and any other regulatory norms
as may be stipulated by the RBI from time to time. A write-down may occur on
more than one occasion,

Once the principal of the Bonds have been written down pursuant to PONV
Trigger Event, the PONV Write-Down Amount will not be restored under any
circumstances, including where the PONV Trigger Event has ceased to continue.

A write-down due to a PONV Trigger Event shall occur prigstoeny public sector

(VI L a_,_l-]I
b

b

64



() SBM bank

injection of capital so that the capital provided by the public sector is not diluted,
However, any capital infusion by Government of India into the Issuer as the
promoter of the Issuer in the normal course of business may not be construed as
a PONV Trigger.

The Bondholders shall not have any residual claims on the Issuer which are
senior to ordinary shares of the Issuer, following a PONV Trigger and when write-
off is undertaken.

If the Issuer is amalgamated with any other bank after the Bonds have been
written down pursuant to a PONV Trigger, these cannot be written up by the
amalgamated bank.

If the RBI or other relevant authority decides to reconstitute the Issuer or
amalgamate the Issuer with any other bank, pursuant to Section 45 of the BR Act,
the Issuer will be deemed as non-viable or approaching non- viability and the
PONV Trigger and pre- specified trigger as per Basel II Guidelines will be
activated. Accordingly, the Bonds will be permanently written-down in full prior
to any reconstitution or amalgamation.

A bank facing financial difficulties and approaching a point of nen-viability shall
be deemed to achieve viability if within a reasonable time in the opinion of the
RBI, it will be able to come out of the present difficulties if appropriate measures
are taken to revive it. The measures including augmentation of equity capital
through a permanent write-off or public sector injection of funds are likely to:
a. restore confidence of the depositors/ investors;
b. improve rating/ creditworthiness of the bank and thereby improving
its horrowing capacity and liquidity and reduce cost of funds; and
¢. augment the resource base to fund balance sheet growth in the case of
fresh injection of funds

The trigger at PONV will be evaluated both at consolidated and solo level and
breach at either level will trigger write-off.

The Bonds can be written-down multiple times in case the Bank hits the PONV
Trigger Level subsequent to the first write-down. The Bonds which has been
written off shall not be written up.

In any case it should be noted that following writing-off of the Bonds and claims
and demands as noted above neither the Bank, nor any other person on the
Bank's behalf shall be required to compensate or provide any relief, whether
absolutely or contingently, to any Bondholder or any other person claiming for
or on behalf of or through such holder and all elaims and demands of such
persons, whether under law, contract or equity, shall stand permanently and
irrevocably extinguished and terminated. Unless otherwise specified in this
Placement Memorandum, the write-off of any common equity or any other
regulatory capital (as understood in terms of the aforesaid circular or any
replacement/amendment thereof), whether senior or pari passu or subordinate,
and whether a Tier 1 capital or otherwise shall not be required before the write-
off of any of the Bonds and there is no right available to the Bondholder hereof or
any other person claiming for or on behalf of or through such holder to demand
or seek that any other regulatory capital be subject to prior or simultaneous
write-off or that the treatment offered to holders of such other regulatory capital
be also offered to the Bondholders.

Depository

Naticnal Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL)
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Disclosure of interest and
redemption dates

The first Interest payment will be on 05t April 2023, and then on 05t April every
year, and the accrued Interest on the last Interest payment will be on 05% April
2032 along with the redemption amount.

All covenants of the issue
(including side letters,
accelerated payment clause,
etc.)

All covenants applicable to the issue are covered in the offer document and there
are no other side letters.

Description regarding Security
{where applicable) including
type of security
[movable/immovable/tangible
etc.), type of charge {pledge/
hypothecation/ mortgage etc.),
date of creation of security/
likely date of creation of
security, minimum security
cover, revaluation,
replacement of security,
interest to the debenture
holder over and above the
coupon rate as specified in the
Trust Deed and disclosed in the
Offer Document/ Placement
Memorandum,

Unsecured

Security Creation

NA.

Transaction Documents

The Issuer has executed/ shall execute the documents including but not limited
to the following in connection with the Issue:

1) Letter appointing Axis Trustee Service Limited as Trustee to the
Bondholders;

2] Debenture Trustee/ Bond Trustee Agreement

3) Debenture Trust Deed

4) Rating Letter from Credit Rating Agencies

5) Tripartite Agreement between Issuer, Registrar to the Issue and NSDL
for bonds in dematerialized form;

6) Tripartite Agreement between Issuer, Registrar to the Issue and CDSL
for bonds in dematerialized form;

7) Letter Appointing Registrar and MoU entered into between the Issuer
and the Registrar;

8) Application made to NSE for seeking its in-principle approval for listing
of Bonds and In-principle listing approval received from NSE;

9} Listing Agreement with NSE

10) Placement Memorandum with the application form

Conditions Precedent to
Disbursement

The subscription from applicants shall be accepted for allocation and allotment
by the Issuer subject to the following:

1) Rating Letter from ICRA Limited;

2) Consent letter from Axis Trustee Service Limited to act as the Trustee
to the Bondholders

3) Letter from NSE conveying in principal approval for listing and trading
of bonds
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Condition Subsequent to
Disbursement

The Issuer shall ensure that the following documents are executed/ activities are
completed as per terms of this Placement Memorandum:

1) Credit of Demat account(s) of the Allottee(s) within Two Business Days
from the Deemed Date of Allotment.

2) Making Listing Application to NSE and obtain the listing approval within
Four Trading Days from the closure of the issue.

Events of Default

The holders of the Bonds shall have no rights te accelerate the repayment of
future scheduled payments (coupon or principal) except in bankruptcy and
liquidation of the Issuer.

Creation of Debenture
Redemption Reserve

The Issuer shall comply with the provisions of the Companies Act, the rules made
thereunder and the circulars and notifications issued by RBI, from time to time,
in respect of the requirements of creation of debenture redemption reserve.

Creation of Recovery Expense
Fund

The Company shall maintain a reserve to be called the “Recovery Expense Fund”
with NSE on terms as maybe specified by SEBL. The Company shall inform the
Debenture Trustee about the same.

Conditions for Breach of
Covenants (as specified in
Debenture Trust Deed)

In relation to default by the Issuer in performance or observance of any covenant
inthe Disclosure Document, private placement offer letter or the Debenture Trust
Deed (other than obligation to pay the Redemption Amount or Interest), if such
default continues for 30 (thirty) days and has not been remedied, it will be an
Event of Default.

The Debenture Trustee may waive any breach by the Issuer of any of the
covenants and provisions in the Debenture Trust Deed with the prior written
consent of the Debenture Holders by way of Special Resolution,

Provisions related to Cross
Default Clause

Not applicable

Role and Responsibilities of
Debenture Trustee

The Debenture Trustee shall protect the interest of the Debenture Holders as
required under applicable law and as set out in the Debenture Trust Deed. Any
enforcement action following an Event of Default shall be taken by the Debenture
Trustee on behalf of all Debenture Holders at the cost of the Issuer, No Debenture
Holder shall be entitled to proceed directly against the Issuer unless the
Debenture Trustee, having become so bound to proceed, fail to do so. The Issuer
shall enter into a Debenture Trust Deed, inter alia, specifying the terms and
conditions of the Debentures and the powers, authorities, duties and obligations
of the Issuer and the Debenture Trustee in respect of the Debentures.

Risk factors pertaining to the
issue

As specified in Management's Perception of Risk Factors of the Placement
Memorandum

Compliance with Laws

The Bonds shall also be subject to laws as applicable, guidelines, notifications and
regulations relating to the issue of capital, listing and disclosure regulations,
issued by RBI, SEBI, the Government of India, FEMA regulations, RBl and/or other
authorities, as amended from time to time, and other documents that may be
executed in respect of the Debentures.

The Bonds shall also be subject to the provisions of the Companies Act and rules
and the Memorandum and the Articles of Association of the Issuer.

Governing Law and Jurisdiction

The Bonds are governed by and shall be construed in accordance with the existing
laws of India.

The parties shall endeavour to settle any dispute arising in connection with the
interpretation, performance, termination of the Transaction Documents, or
otherwise in connection with the Bonds (“Dispute”), through consultations and
negotiations.

If no settiement can be reached through consultations and negotiations of the
parties within 30 (thirty) days of one party delivering a written notice of the
Dispute to the other party, then such matter shall be finally settled through
proceedings initiated in the courts of competent jurisdiction at Mumbai, which
courts shall have exclusive jurisdiction to settle such Disputes.

Debenture Trustee

Axis Trustee Services Limited

Registrar

KFin Technologies Limited (earlier known as KFin Technologies Private
Limited)
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31 March, 2022
31 March, 2022

Issue Opening Date
Issue Closing Date

Pay-in Date 05 April, 2022
Deemed Date of Allotment 05 April, 2022
Bidding type Closed bidding in accordance with the Operational Guidelines.
Allocation Option Uniform yield.

RTGS Details of the Clearing Corporation for application money payment as per

LgymentMede NSE-EBP Portal.

* Subject to deduction of tax at source as applicable.

*# The Issuer reserves its sole and absolute right to modify (pre-pone/ postpone) the above issue schedule
without giving any reasons or prior notice. In such a case, Investors shall be intimated about the revised
time schedule by the Issuer. The Issuer also reserves the right to keep multiple Deemed Date(s) of
Allotment at its sole and absolute discretion without any notice. Incase if the Issue Closing Date/ Pay in
Date is/are changed (pre-poned/ postponed), the Deemed Date of Allotment may alsc be changed (pre-
poened/ postponed) by the Issuer at its sole and absolute discretion. Consequent to change in Deemed Date
of Allotment, the Coupon Payment Dates and/or Redemption Date may also be changed at the sole and
absolute discretion of the Issuer.

(Y) DISCLOSURE OF CASH FLOWS: as per SEBI Circular No: SEBI/HO/DDHS/P/CIR/2021/613

Company SBM Bank (India) Ltd

Tenor 10 Years from the Deemed Date of Allotment

Face Value (per security) Rs. 1,00,00,000/- (Rupees One Crore) per bond

Date of Allotment 05 April, 2022

Final Redemption Date 05 April, 2032

Call Option Date 05 April, 2027, 5 years from the Deemed Date of Allotment

{“Call Option”) or any anniversary date thereafter

Coupon Rate

9.75% per annum

Frequency of the interest payment

Annual. Subject to the ‘Working Day Convention’ as set out
above, the first Interest payment will be on 05 April, 2023, and
then on 05 April every year, and the accrued Interest on the

with specified dates last Interest payment will be on 05 April, 2032 along with
Redemption Amount
Day count Convention Actual/ Actual
Cash Flows:
CENARIO 1: WHEN CALL O N IS NO'T' EXERCISED
No. of | Total Cash
Daysin | How per
Cash Flows Interest Payment Date Actual Payment Date Coupo Bond
n Amount
Period (in Rs.)
1st Coupon Wednesday, April 05, 2023 Wednesday, April 05, 2023 365 9,75,000
2nd Coupon Friday, April 05, 2024 Friday, April 05, 2024 366 9,75,000
3rd Coupon Saturday, April 05, 2025 Maonday, April 07, 2025 365 9,75,000
4th Coupon Sunday, April 05, 2026 Monday, April 06, 2026 365 9,75,000
5th Coupon Monday, April 05, 2027 Monday, April 05, 2027 365 9,75,000
6th Coupon Wednesday, April 05, 2028 Wednesday, April 05, 2028 366 9,75,000
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7th Coupon Thursday, April 05, 2029 Thursday, April 05, 2029 365 9,75,000
8th Coupon Friday, April 05, 2030 Friday, April 05, 2030 365 9,75,000
9th Coupon Saturday, April 05, 2031 Monday, April 07, 2031 365 9,75,0600
10th Coupon Monday, April 05, 2032 Monday, April 05, 2032 3266 9,75,000
Redemption Monday, April 05, 2032 Monday, April 05, 2032 L 0’00’08
SCENARIO 2: WHEN CALL OPTION 1 ED

No.of | Total Cash

Daysin | flow per

Cash Flows Interest Payment Date Actual Payment Date Coupo Bond
n Amount
Period (in Rs.)

1st Coupon Wednesday, April 05, 2023 Wednesday, April 05, 2023 365 9,75,000
2nd Coupon Friday, April 05, 2024 Friday, April 05, 2024 366 9,75,000
3rd Coupon Saturday, April 05, 2025 Monday, April 07, 2025 365 9,75,000
4th Coupon Sunday, April 05, 2026 Monday, April 36, 2026 365 9,75,000
5th Coupon Monday, April 05, 2027 Monday, April 05, 2027 365 9,75,000
Call Option Monday, April 05, 2027 Monday, April 05, 2027 1’00’00’08

(Z) MATERIAL CONTRACTS & AGREEMENTS INVOLVING FINANCIAL OBLIGATIONS OF THE ISSUER

The contracts and documents referred to hereunder are material to the [ssue, may be inspected at the
Registered Office of the Company between 10.00 am to 4.00 pm on working days.

Sr. No. Nature of Contract

1 Certified true copy of the Memorandum & Articles of Association of the Issuer.

2 Board Resolution dated December 16, 2021 authorizing issue of Debentures offered under
terms of this Placement Memorandum.

3 Copies of Annual Reports of the Company for the last three financial years.

g Credit rating letter and rating rationale from India Ratings and Research Private Limited dated
17t September 2021 and March 16, 2022

5 Letter from Axis Trustee Services_ Limited giving its consent to act as Debenture Trustee
dated October 06, 2021

6 Certified true copy of the certificate of incorporation of the Company.

7 Certified true copy of the tripartite agreement between the Company, the Registrar & Transfer
Agent and NSDL/CDSL.

g Copy of application made to NSE for grant of in-principle approval for listing of Debentures
and In principal approval received from NSE for listing of Debentures.

9 Debenture Trustee Agreement dated January 20, 2022

10 Consent of the Registrar to the Issue dated March 22, 2022

11 Ahnylother document designated by the Trustee and Issuer a material document in relation to
the Issue
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The Directors of the Issuer hereby attest that:

a) The Issuer is in compliance with the provisions of Securities Centracts (Regulation)
Act, 1956 and the Securities and Exchange Board of India Act, 1992, Companies Act and the rules
and regulations made thereunder;

b) the compliance with the Act and the rules does not imply that payment of dividend or interest or
repayment of debt securities/non-convertible redeemable preference shares, is guaranteed by the
Central Government;

¢) the monies received under the offer shall be used only for the purposes and objects indicated in
the Placement Memorandum;

d) Whatever is stated in this form and in the attachments thereto is true, correct and complete and
no information material to the subject matter of this form has been suppressed or concealed and
is as per the original records maintained by the promoters subscribing to the Memorandum of
Association and Articles of Association.

e) Following clause on “General Risks” has been incorporated in box format in the Placement

Memorandum:
“Investment in non-convertible securities involve a degree of risk and investors should not invest
any funds in such securities unless they can afford to take the risk attached to such investments.
Investors are advised to take an informed decision and to read the risk factors carefully before
investing in this offering. For taking an investment decision, investors must rely on their
examination of the issue including the risks involved in it. Specific attention of investors is invited
to statement of risk factors contained under Section General Risks of this placement memorandum.
These risks are not, and are not intended to be, a complete list of all risks and considerations
relevant to the non-convertible securities or investor’s decision to purchase such securities.”

DECLARATION

The issuer undertakes that this Placement Memorandum contains full disclosures in conformity section 42
Companies Act, 2013 and Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021, Companies Act, 2013 read with relevant rules thereunder and any
amendments thereto.

The Issuer accepts no responsibility for the statements made otherwise than in this Placement
Memorandum or in any other material issued by or at the instance of the Issuer and that any one relying on
such information from any other source would be doing so at his own risk.

Whatever is stated in this Placement Memorandum and in the attachments thereto is true and correct and
complete and no information material to the subject matter of this form has been suppressed or concealed
and is as per the original records maintained by the promoter subscribing to the Memorandum of
Associations and Articles of Association of the Company.

It is further declared and verified that all the required attachments have been completely, correctly and
legibly attached to this Placement Memerandum,

For SBM BANK (INDIA) LTD

—

-~

Sidharth Rath
Managing Director & CEQ

Date: March 31, 2022

Place: Mumbai
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ANNEXURE(S)

FINANCIAL STATEMENTS OF LAST 3 YEARS
RATING LETTER

RATING RATIONALE

BOARD RESOLUTION

SHAREHOLDER'’S RESOLUTION
DEBENTURE TRUSTEE CONSENT LETTER
IN-PRINCIPLE APPROVAL LETTER

FORM PAS - 4

APPLICATION FORM
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CONDENSED BALANCE SHEET

CAPITAL & LIABILITIES

Capital

Reserves & Surplus

Deposits

Borrowings

Gther Liabilities and Provisions
Total

ASSETS

Cash and Balances with Reserve Bank of India

Balances with banks and Money at Call and Short Notice
Iavestments

Advances

Fixed Assets

QOther Assets

Total

Contingent Liabilities
Bills for Collection
Accounting Policies & Notes on Accounts

SEM Bank {India) Ltd.

Audited Audited
Sthedule As at Asat
30-Sep-2021 31-Mar-2021
{Amount in Rs.'000}) {Amount in Rs.'000)

1 75,69,584 75,69,584
2 (34,58,879) {15,79,703)
3 5,03,27,922 3,85,51,831
4 1,90,000 16,89,837
5 14,56,946 11,61,494
5,80,85,573 4,73,93,043
6 18,22,546 10,84,214
7 32,57,564 31,48,117
8 1,67,00,134 1,22,85,178
9 3,41,58,594 2,91,73,284
i0 5,59,003 5,77,756
it 15,87,732 11,44,494
5,80,85,573 4,73,93,043
12 5,77,75,14D 5,69,60,426
37,31,144 27,43,873

17

The Schedules referred to above form an integral part of the Balance Sheet.

As per our attached Repaort of even date.

For K.S. Aiyar & Co
Chartered Accountants
ICA] Firm

Place : Mumbai
Date : December 16, 2021

For SBM Bank (India) Ltd.

by

Mr. Sidharth Rath
Managing Director &
Chief Executive Qfficer

DIN: 00682501

Mr. Saileshkumar Shah
Chief Financiat Officer

B9

Mr. Aimeet Patel
Independent Director

DIN: 00726197

Mrs. BhavEna Shinde
Company Secretary
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SBM Bank {India) Ltd.

CONDENSED PROFIT AND LOSS ACCOUNT

Schedule Half Year Ended Year Ended
30-Sep-2021 31-Mar-2021
{Amount in Rs.'000) {Amount in Rs. 000}
1. INCOME
Interest earned 13 17,95,333 23,311,908
Other income 14 5,08,199 7,32,257
Total 23,03,532 30,64,166
. EXPENDITURE
interest expended 15 11,92,661 15,50,196
QOperating expenses 16 7,74,764 12,56,741
Provisions & contingencies 17B - (6} 2,11,914 70,735
Total 21,79,339 28,77,722
1Il. PROFIT/LOSS
Net profit/{loss) for the year 1,24,193 1,86,444
Profit/(loss) brought forward (27,53,517) (27,55,330)
Total (26,29,524) {25,68,886)

I¥. APPROPRIATIONS

Transfer to Statutory Reserves - 46,611
Transfer to Capital Reserve - 32,613
Transfer to Investment Fluctuation Reserve 5 1,05,407
Balance carried over to Balance Sheet {26,29,324) {27,53,517)
Total {26,29,324) {25,68,886)

The Schedules referred to above form an integral part of the Profit & Loss Account.

As per our attached Report of even date.

For K.5. Aiyar & Co For SBM Bank {India) Ltd.
Chartered Accountants

=20 A

-
Nar. Sidharth Rath Mr. Afeet Patel
Managing Director & Independent Director
Chief Executive Officer DIN: 00726197
DIN: 00682901 i
"
Place : Mumbai . Saileshkumar Shah Mrs. Bhavana Shinde

Date : December 16, 2021 Chief Finarcial Officer Company Secretary
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STATEMENT OF CONDENSED CASH FLOW

SBAM Bank (India) Ltd.

Half Year Ended Year Ended
Particulars September 30, 2021 March 31, 2021
{Amount in Rs.'D00} {Amount in Rs.'000)
Cash Flow from Operating Activities
Net Profit after Taxes 1,24,193 1,856,444
Adustments to profic/{loss) from operations
Loss/{Profit) from sale of fixed assets 3) 846
Depreciation on Fixed Assets 55,948 1,47,847
Amortization of premium oh investments 11,428 22,240
Specific Provisian for NPA 1,82,628 {1,66,036}
Met depreciation on investments 1,744 1,10,026
Diract Texes 12,945 100
Non performing Advances written off 461 1,16,974
Provision for Standard Advances 18,181 92,455
Provision for country exposure {1,027} 1,176
Provision for Diminution in fair value of restructed accounts {1,274) 4,416
Sub-Total 405,224 5,516,488
Changes in working capital
{Increase)/Decreasa in Investments (16,80,471} {24,19,282)
{Increase)/Decrease in Advances (51,68,398) {1,64,61,721)
{Increase)/Decrease in Other Assets {4,53,384) {4,81,151)
increase/(Decrease} in Depaosits 1,17,76,091 2,02,51,459
Increase/{Decrease) in Other Liabilities 2,786,573 5,81,426
Met Cash from Operating Activites before Income Tax 61,58,635 19,87,219
Advance income tax paid (2,300) -
Net Cash from Operating Activites after Incame Tax 51,55,835 19,87,219
Cash Flow from investing Activites
(Increase}/Decrease in Held Ta Maturity {HTM] securities (27,67,657) {43,00,156)
Purchase of Fixed Assets (40,573} (1,18,572)
Proceeds from sale of Fixed Assets 11 401
Net Cash from Investing Activites 128,08,219) {44,18,327)
Cash Flow from Financing Actlvities
Increase/(Decrease) in Borrowings {14,99,837) 15,39,837
Net Cash from Financing Activities {14,99,837) 15,39,837
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SBM Bank (India) Ltd.

STATEMENT OF CONDENSED CASH FLOW

Half Year Ended Year Ended
Particulars September 30, 2021 Marech 31, 2021
{Amount in Rs,'000) {Amount in Rs,'000)
Cash and Cash Equivalent at the
beginning of the year
I. Cash in Hand (including foreign currency notes and geld}) 18,231 24,784
1l Balances with Resarve Bank of India 10,64,583 7,51,851
|If Balances with Banks and Money at Calt and Short Notice 3148117 43,46,867
42,32,331 51,23,602
Cash and Cash Equivalent at the
end of the year
|, Cash in Hand {including foreign currency notes and gold) 18,737 19,231
1l Balances with Reserve Bank of India 18,03,809 10,564,983
11l Batances with Bank and Money at Call and Short Notice 32,57,564 31,48,117
50,830,110 42,32,331
Cash Flow from Operating Activities 51,55,835 19,87,219
Cash Flow from Investing Activites {28,08,219) (44,18,327)
Cash Flow from Financing Activities {14,99,837) 15,389,837
Met Increase/ {Decrease} in Cash & Cash Equivalents [A+B+C) 8,47,779 {8,91,271)
Cash and Cash Equivalents at the
beginning of the year 42,32,331 51,23,602
Cash and Cash Equivalents at the
end of the year [A+B+C+D) 50,80,110 42,32,331

Notes on Cash Flow Statement
Cash Flow Statement is prepared under Indirect Methed as set out in Accounting Standard 3 - Cash Flow Statements, specified under Section 133 of Companies
Act, 2013

Ag per our attached Report of even date.

For K.$. Alyar & Co For 5BM Bank {India) Ltd.
Chartered Accountants
/ . aﬂ; 3 E
jss i Nr. Sidharth Rath Mr, Ameet Patel
T Managing Director & Independent Director
Chief Executive Officer DIN: 00726197
DIN: 00682901 .
Place : Mumbat it Saileshkumar Shah Mrs. Bhavana Shinde

Date : December 16, 2021 Chief Financial Officer Company Secretary
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SBM Bank {India} Ltd.

SCHEDULES FORMING PART OF THE CONDENSED BALANCE SHEET

SCHEDULE 1 : CAPITAL

Authorised Capital :

1,000,000,000 (P.¥. 1,000,000,000) equity shares of Rs. 10 each

Issued, subscribed and paid-up capital

756,958,418 (P.Y. 756,958,418) equity shares of Rs. 10 each

Total

SCHEDULE 2 : RESERVES AND SURPLUS

Statutory Reserve
Opening Balance
Additions during the year
Deductions during the year
Sub Total

Capital Reserve

Opening Balance
Additions during the year
Deducticns during the year
Sub Total

Retained Earnings
Opening Balance
Additions during the year
Deductions during the year
Sub Total

. Investment Fluctuation Reserve

QOpening Balance
Additions during the year
Deductions during the year
Sub Total

Revaluation Resense
Opening Balance

Addittons during the year
Deductions during the year
Sub Total

Balance in Profit and Loss Account

Totaf {1+ 11+ NI+ IV+VEVI] )

30-5ep-2021 31-Mar-2021
{Amount in Rs,'000) {Amount in Rs. 000}

1,00,00,000 1,00,00,000
75,69,584 75,69,584
75,69,584 75,69,584
4,11,250 3,64,639

- 46,611
4,11,250 4,11,250
98,521 65,908

- 32,613

98,521 98,521
3,20,098 3,20,098
3,20,098 3,20,098
1,11,830 £,423

- 1,05,407
1,11,830 1,11,830
2,32,115 2,338,854
3,369 6,739
2,28,746 2,32,115
(26,29,324) (27,53,517)
(14,58,879} (15,79,703)
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SBM Bank {India) Ltd.

SCHEDULES FORMING PART OF THE CONDENSED BALANCE SHEET

SCHEDULE 3 : DEPOSITS

A.l. Demand Deposits
(i) From Banks
{ii) From Others
A.ll. Savings Bank Depuosits

AL Term Deposits
{i} From Banks
(i) From Others
Total

B.l. Deposits of branches in India
B.ll. Deposits of branches cutside India

Total

SCHEDULE 4 : BORROWINGS

I. Borrowings in India
i} Reserve Bank of Indfa
ii} Other Banks
iiit Other Institutions and Agencies
Sub Total
1. Borrowings outside India
Total {1 + 11}

Secured Borrowings included in [ & |l above

SCHEDULE 5 : OTHER LIABILITIES AND PROVISIONS

t. Bills Payable

il Interest Accrued
I, Beferred Tax Liability (Net)
V. Provision for standard advances
V. Others (including Provisions}

Total

SCHEDULE & : CASH AND BALANCES WITH RE|

I. Cash in Hand
(including Forefgn Currency Notes - NIL)

1. Balances with Reserve Bank of India
in Current Account
in Other Accounts

Total

31-Mar-2021
{Amount in Rs. 000}

30-Sep-2021
[Amount in 85."000)

5,006 1,20,081
$3,14,978 57,30,999
29,91,363 23,70,849
11,99,909 8,65,493

3,67,32,666 2,94,64,409
5,03,27,922 3,85,51,831
5,03,27,922 3,85,51,831
5,03,27,922 3,85,51,831
1,90,000 1,90,000

= 14,99,837
1,820,000 16,89,337
1,90,000 16,89,837
1,980,000 16,89,837
31,371 44,728
1,99,886 1,69,489
1,69,398 1,52,492
10,56,291 7,94,785
14,56,946 11,61,494

18,737 19,231
18,03,809 10,64,983
18,22,546 10,84,214
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SCHEDULE 7 ;: BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE

1. InIndia
i) Balances with banks in
{a) Current Actounts
{b) Other Deposit Accounts
i) Money at call and short notice
{a) with Banks
{b} with Other Institutions

Sub Total

I, Qutside India
i) in Current Accounts
ii) in Other Deposit Accounts
iii) in Money at Call and Short Notice

Sub Total
Total (1&11)
SCHEDULE 8 : INVESTMENTS
I. Investments in Endia in
i) Government Securitias
i} Other Approved Securities
iii) Shares
iv} Debentures and Bonds
v} Subsidiaries and for Joint Venture
vi) Others
Sub Total
Less: Provision for Diminution
Sub Total
Il. Investments outside India
Total {1&11)
SCHEDULE 9: ADVANCES
i) Bills Purchased and Discaunted
i} Cash Credits, Overdrafts and Loans repayable on Demand

iii) Term loans

Total

il Advances outside India

Total{ [ & 1}

30-5ep-2021 31-Mar-2021
{Amount in Rs.'000} {Amount in Rs.'000]

12,190 10,675
28,80,000 29,60,000
28,92,190 29,70,675

3,65,374 1,77,442
3,65,374 1,77,042
32,57,564 31,48,117
1,61,03,921 1,18,46,805

21,423 17,059

3,32411 3,32,734
3,99,020 2,23,377
1,68,56,775 1,24,20,075
1,56,641 1,54,897
1,67,00,134 1,22,65,178
1,67,00,134 1,22,65,178
13,592,611 16,54,448
75,93,679 60,21,849
2,51,72,304 2,14,96,987
3,41,58,594 2,91,73,284

3,41,58,594 2,91,73,284
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30-Sep-2021 31-Mar-2021
{Amount in 85.'000) {Amogunt in Rs.'000)
SCHEDULE 10 : FIXED ASSETS

Premises

At Cost at beginning of year 4,290,739 4,90,739
Additions during the year B -
Deductions during the year - =
Depreciation to date 1,50,508 1,45,519

Sub Total 3,40,230 3,45,220

. Other Fixed Assets (including Furniture & Fixtures})

At Cost at beginning of year 6,01,696 504,081
Additions during the year 35,6859 1,42,012
Deductions during the year 2,124 44,397
Depreciation to date 4,36,657 3,84,445
Sub Total 1,98,604 2,17,251
Ii. Capital Work in Pragress 20,169 15,285
Total { 1, H & ) 5,59,003 5,77,756

SCHEDULE 11 ; OTHER ASSETS

. Inter-Office Adjustment (Net) - -

Ii. Interest Accrued 3,46,460 2,56,864
lll. Tax paid in Advance / Tax Deducted at Sources (Net of Provisions) 85,262 96,838
V. Deferred Tax Assets {Net) - ~
V. Stationery and Stamps 42 15
VI. Others 11,55,968 790,777

Total 15,87,732 11,44,494
SCHEDULE 12 : CONTINGENT LIABILITIES

I. Claims against the Bank not acknowledged as Debts 92,521 92,521

II. Liability for Partly Paid Investments - =
NIl Liability on account of outstanding Forward Exchange Contracts & Derivatives 4,49,93,575 4,46,44,603
V. Guarantees given an behalf of Constituents

a) In India 38,50,788 33,94,913
b} Outside india 10,42,221 16,55,787

V. Acceptances, Endorsements and Other Obligation 33,20,036 24,12,868

V1. Other items for which the Bank is Contingently Liable 44,75,999 47,59,734

Total 5,77,75,140 5,69,60,426
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SCHEDULE 13 : INTEREST EARNED

. Interest / Discount on Advances / Bills
. Income on Investments

1.
. Others*

Interest on Balances with RBI and Other [nter-Bank Funds

Total
*includes Swap Gain on Funding Swaps

SCHEDULE 14 : OTHER INCOME

. Commission, Exchange and Brokerage
. Profit/{loss) on sale of Investments

1.
V.
V.
vl

Profit/{loss) on Revaluation of Investments

Profit/{loss) on sale of Land Building & Other Assets

Profit on Exchange Transactions

Income earned by way of Dividends etc. from Compantes and / or
loint Ventures in India & Aboard

Miscellaneous Income

Total

SCHEDULE 15 : INTEREST EXPENDED

. Interest on Deposits
. Interest on Reserve Bank of India fInter Bank Borrowings

. Others*

Total
*includes Swap Cost on Funding Swaps

SCHEDULE 16 : OPERATING EXPENSES

. Payments to and Provision for Employees
. Exchange Commissich and Brokerage

. Rent, Taxes and Lighting

. Printing and Stationery

. Advertisernent and Pubhlicity

. Depreciation on Bank’s Property

. Directors' fees, allowances and expenses
. Auditors’ Fee

. Law charges & Professional Fees *

Postages, Telegrams, Telephones, etc.

. Repairs and Maintenance
. Insurance
. Other Expenditure

Total
* Includes legal fees of Rs 4,317 (PY 5,882) thousand

Half Year Ended
30-Sep-2021
{Amount in Rs."000}

Year Ended
31-Mar-2021
{Amount in Rs,'000)

13,13,071 16,78,077
3,36,886 4,41,333
78,556 1,39,702
66,820 72,797
17,95,333 23,31,909
2,01,495 3,24,707
94,237 1,02,323
{1,744) (88,326
3 (845)
1,93,305 2,26,202
20,903 1,68,157
5,08,199 7,32,257
10,12,896 12,54,519
9,356 14,344
1,70,409 2,81,333
11,92,661 15,50,186
3,27,141 5,54,418
20,177 42,337
45,955 84,505
3,872 4,137
5,357 20,488
55,948 1,47.847
5,705 9,643
2,318 1,635
57,863 78,002
6,120 7,349
2,959 5,042
0,876 40,471
2,07,473 2,59,877
7,74,764 12,56,741
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SCHEDULE 17.A — SIGNIFICANT ACCOUNTING POLICIES

a) Background

The financial statements for the half year comprise the accounts of the SBM Bank {india) Limited, {‘the Bank’)
which is incorporated in the India and is a wholly owned subsidiary of SBM (Bank) Holdings Limited, Mauritius
{‘the Parent’). The Bank is engaged in providing banking and financial services as a banking company governed by
the Banking Regulation Act, 1949. The branches of the Bank as at September 30, 2021 are located at Mumbai,
Chennai, Hyderabad, Ramachandrapuram, Delhi, Bengaluru, Palghar and Ahmedabad.

b) Basis of preparation

The financial statements have been prepared in accordance with requirements prescribed under the Third
Schedule {(Form A and Form B} of the Banking Regulation Act, 1949. The accounting and reporting policies of the
Bank used in the preparation of these financial statements conform to Generally Accepted Accounting Principles
in India {Indian GAAP}, the guidelines issued by the Reserve Bank of India (“RBI”) from time to time, the
Accounting Standards notified under section 133 of the Companies Act 2013, read with the Companies {Accounts)
Rules 2014 and other relevant provisions of the Companies Act, 2013 (“the Act”) and the Companies {Accounting
Standards) Amendment Rules, 2016, in so far as they apply to banks and practices generally prevalent in the
banking industry in india. The financial statements are prepared under the historical cost convention, with
fundamental accounting assumptions of going concern, consistency and accrual, unless otherwise stated.

¢) Use of estimates

The preparation of financial statements, in conformity with generally accepted accounting principles, requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent liabilities as at the date of the financial statements and the results of operations during
the reporting period. Although these estimates are based upon management’s best knowledge of current events
and actions, actual results could differ from these estimates. Any revision to accounting estimates is recognized
prospectively in current or future periods.

d} Revenue recognition

Income and expenses are recognized on accrual basis except as otherwise stated. Interest income is recognized

in the Profit and Loss account on accrual basis except in case of interest on non-performing assets which is

recognized on receipt basis. Interest income on discounted instruments is recognized over the tenor of the

instrument on a straight-line basis, Processing Fees, Commission on Letters of Credit and Locker Fees income are

recognized upfront on becoming due. Commission on bank guarantees issued is amortized over the period of

guarantees. Dividend income is recognized when the right to receive the dividend is established. The Bank

derecognizes its financial assets when it sells to Securitization Company {SC)/ Reconstruction Company {RC), and

accounts for as under:

- If the sale is at a price below the Net Book Value (NBY) (i.e. book value less provisions held}, the shortfall is
debited to the Profit and Loss Account in the year of sale.

- If the sale is for a value higher than the NBV, the excess provision Is written back in the year the amounts
are received.

Profit on sale of investments in the ‘Held to Maturity’ category is recognized in the profit and loss account and
profit is thereafter appropriated (net of applicable taxes and statutory reserve requirements) to Capital Reserve.
Profit/loss on sale of investments in ‘Available for Sale’ and ‘Held for Trading’ categories is recognized in the profit
and loss account.

) Foreign exchange transactions
Income and expenditure itermns are recorded at the exchange rates prevailing on the date of the transaction. Assets
and Ilabtiltles denomlnated in foreign currencies as at the Balance Sheet date are revalued atthe permd -end rates
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settlement of transactions and on account of assets and liabilities are charged or crediied to the Profit and Loss
account as prescribed by RBI.

Qutstanding forward exchange contracts are revalued at rates of exchange notified by FEDAI and the resulting
profits or losses are included in the Profit and Loss account. Guarantees and Acceptances, endorsements and
other obligations are stated at the period-end closing rate as notified by FEDAI.

f) Derivatives
Derivatives are financial instruments comprising of forward exchange contracts, interest rate swaps and cross

currency swaps which are undertaken for either trading or hedging purposes.

Trading derivatives are marked to market as per the generally accepted practices prevalent in the industry and
the resultant unrealized gain or loss is recognized in the Profit and Loss Account, with the corresponding net
unrealized amount reflected in Other Assets or Other Liabilities in the Balance Sheet.

Forward Exchange contracts and other derivative contracts which have overdue receivables remaining unpaid for
over 90 days or more are classified as non-performing assets and are provided as prescribed by RBI.

The Bank also maintains a general provision on derivative exposures computed as per marked to market value of
the contracts in accordance with the RBI guidelines.

The Bank has undertaken funding swaps to hedge certain loans and deposits. Premium/discount on such funding
swaps is recognized as interest income/expense and is amortized on a pro-rata basis over the underlying swap
period.

g) Investments

Classification

Investments are classified under “Held to Maturity” (HTM), “Available for Sale” (AFS) and “Held for Trading” {HFT)
categories in accordance with RBI norms. For the purpose of disclosure of balance sheet, they are classified under
6 groups viz. i) Government Securities, ii) Other Approved Securities, iii) Shares, iv) Debentures and Bonds v)
Subsidiaries and / or joint ventures and vi) Other Investments.

Purchase and sale transactions in securities are recorded under settlement date of accounting, except in the case
of equity shares where trade date accounting is followed.

Valuation
Investments held under HTM category are carried at acquisition cost. if the acquisition cost is more than the face
value, the premium is amortized over the remaining tencr of the investments.

fnvestments classified under AFS and HFT portfolic are marked to market on daily basis. Investments under AFS
and HFT classification are valued as per rates declared by Financial Benchmarks India Pvt. Limited (FBIL) and in
accordance with the RBl guidelines. Consequently, net depreciation, if any, under these classifications mentioned
in Schedule 8 is provided for in the Profit and Loss account. The net appreclation, if any, under any classification
is ignored, except to the extent of depreciation previously provided. The book value of the individual securities is
not changed consequent to periedic valuation of investments.

Treasury Bills, Commercial Paper and Certificate of Deposit are valued at carrying cost.
The valuation of other unguoted fixed income securities (viz. State government securities, Other approved

securities, bonds and debentures) wherever linked to the YTM rates, is computed with a mark-up (reflecting
associated credit and liquidity risk) over the YTM rates for government securities published by FBIL.
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Security Receipts are valued as per the net asset value provided by the issuing Asset Reconstruction Company
from time to time.

The Bank undertakes short sale transactions in dated central government securities in accordance with RBI
guidelines. The short positions are categorized under HFT category and are marked to market. The mark-to market
loss is charged to profit and loss account and gain, if any, is ignored.

Broken period interest is accounted as per the RBI guidelines.
Cost of investments is based on the weighted average cost method.

Unquoted equity shares are valued at the break-up value if the latest Balance Sheet is available or at "1 as per
the RBI guidelines.

In case of sale of NPA {financial asset} to Securitization Company {SC}/ Asset Reconstruction Company {(ARC)
against issue of Security Receipts (SR), investment in SR is recognized at lower of: {i) Net Book Value (NBV) (i.e.,
book value less provisions held) of the financial asset; and (i} Redemption value of SR.

SRs issued by an SC/ ARC are valued in accordance with the guidelines applicable to non-SLR instruments.
Accordingly, in cases where the SRs issued by the SC/ ARC are limited to the actual realization of the financial

assets assigned to the instruments in the concerned scheme, the Net Asset Value, obtained from the $SC/ ARC, is
reckoned for valuation of such investments.

Non-Perfarming Investments are identified, and provision is made as per RBI guidelines.

investment Fluctuation Reserve

In accordance with the RBI Circular DBR.No.BP.BC.102/21.04.048/2017-18, an Investment Fluctuation Reserve
was created to protect against systemic impact of sharp increase in the yields on Government Securities. As
required by the aforesaid circular the transfer to this reserve shall be lower of the following — i} net profit on sale

of investments during the year; ii} net profit for the year less mandatory appropriations, until the amount of the
reserve is at least 2 percent of the HFT and AFS portfolio, on a continuing basis.

Transfer of securities between classifications
Reclassification of investments from one category to the other, if done, is in accordance with RBI guidelines and

any such transfer is accounted for at the acquisition cost/book value/market value, whichever is lower, as at the
date of transfer. Depreciation, if any, on such transfer is fully provided for.

Repurchase transactions

Repurchase and reverse repurchase transactions (if any} are accounted in accordance with the prescribed RBI
guidelines. The difference between the ctean price of the first leg and the second leg is recognized as interest
income/expense aver the period of the transaction in the Profit and Loss account.

Others

Brokerage, fees and commission on acquisition of securities including money market instruments, are recognized
as expenses in Profit and Loss account,

h) Advances
The Bank follows prudential norms formulated by RBI for classifying the assets as Standard, Sub-Standard,
Doubtfuf and Loss assets and are stated at net of the required provision made on non-performing advances.
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Provision for advances classified as Standard, Sub-Standard, Doubtful & Loss assets are made based on
management’s assessment, subject to minimum provisions as per RBI guidelines. In addition to the provisions
required to be held according to the assets classifications status, provisions are held for country exposures as per
RBI guidelines. Further the Bank also maintains a provision on unhedged foreign currency exposures as per the

RBI guidelines.

i) Fixed assets

Office Premises is stated at revalued amount less accumulated depreciation / amortization and all other Fixed
Assets are stated at cost less accumulated depreciation / amortization. Capital work-in-progress comprises cost

of fixed assets that are not yet ready for their intended use as at the reporting date

Depreciation on the Fixed Assets is charged on straight-line method over the useful life of the fixed assets
prescribed in Schedule |l of the Companies Act, 2013. The useful life of the group of fixed assets are given below.

Useful life as per Useful life as per Bank’s
Type of Assets = s .
Companies Act, 2013 Accounting Policy
Office Premises 60 years 60 years
Office equipment {including Air conditioner) 5 years 5 years
EDP Equipment’s, Computers 6 years 3 years*®
Software 6 years 3 years*®
Furniture & Fixtures 10 years 10 years
Motor Car 8 years 8 years

* As per RBI guidelines

Revaluation of fixed assets

Premises are revalued in every five years by an independent valuer to reflect current market valuation.
Appreciation, if any, on revaluation is credited to Revaluation Reserve. Depreciation on the revalued portion of

asset is adjusted from revaluation reserves.

impairment of assets

An asset is considered as impaired when at the balance sheet date, there are indications that the assets may be
impaired and the carrying amount of the asset, or where applicable, the cash generating unit to which the asset
belongs, exceeds its recoverable amount (i.e., the higher of the asset’s net selling price and value-in-use). The
Bank assesses at each balance sheet date whether there is any indication that an asset may be impaired based
on internal/external factors. If such recoverable amount of the asset is less than the carrying amount, the carrying
amount is reduced to the recoverable amount and the impairment loss is recognized as an expense in the Profit

and Loss Account.

i} Retirement and employee benefits

i} Leave salary - The employees of the Bank are entitled to carry forward leave balance to the subsequent

year. This carried forward balance is en-cashable at the time of either retirement or resignation.

if} Gratuity - The Bank provides for gratuity, a defined benefit retirement plan, covering eligible employees.
The plan provides for lump sum payments to vested employees at retirement or upon death while in
employment or on termination of employment for an amount equivalent to 15 days’ eligible salary payable
for each completed year of service if the service is more than 5 years. The Bank accounts for the liability for
future gratuity benefits using the projected unit cost method based on annual actuarial valuation. Gratuity
fund is being managed by "LIC Group Gratuity Scheme and any actuarial gain / loss contribution determined

by iheactuary are charged to Profit and Loss account and are not deferred.

\
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iii) Provident fund - In accordance with law, all employees of the Bank are entitled to receive benefits under
the provident fund, a defined contribution plan in which both the employee and the Bank contribute monthly
at a pre-determined rate. Contribution to provident fund is recognized as expense as and when the services
are rendered. The Bank has no liability for future provident fund benefits other than its annual contribution.

iv) New Pension Scheme (NPS) - In respect of employees who opt for contribution to the NPS, the Bank
contributes certain percentage of the basic salary of employees to the aforesaid scheme, a defined
contribution plan, which is rmanaged and administered by pension fund management companies. The Bank

has no liability other than its contribution and recognizes such contributions as an expense in the half year
incurred.

k) Net Profit / Loss

Profit/Loss for the period is arrived at after providing for non-performing advances, adjustments on valuation of
investments, taxes on income, depreciation on fixed assets and other necessary and mandatory provisions.

1) Taxation
Taxes on income are accaunted for in accordance with Accounting Standard (AS 22) on “Accounting for Taxes on
Income” and comprise current and deferred tax. Current tax is measured at the amount expected to be paid to

{recovered from} the taxation authorities, using the applicable tax rates and laws in respect of taxable income
for the period, in accordance with the Income tax Act, 1961.

Deferred tax is recognized in respect of timing differences between taxable income and accounting income i.e.,
differences that originate in one period and are capable of reversal in one or more subseguent periods. The
deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using the tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax assets
arising on account of carry forward losses and unabsorbed depreciation under tax laws are recognized only if
there is virtual certainty of its realization, supported by convincing evidence that sufficient future taxable income
will be available against which such deferred tax assets can be realized. Deferred tax assets on account of other
timing differences are recognized only to the extent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred tax assets can be realized. Deferred tax assets are
reviewed as at each balance sheet date and written down or written up io reflect the amount that is
reasonably/virtually certain (as the case may be) to be realized.

Minimum Alternate Tax {MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that
the Bank will pay normal income tax. Accordingly, MAT is recognized as an asset in the Balance Sheet when it is
highly probable that future economic benefit associated with it will flow to the Bank.

m) Operating lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the lease term
are classified as operating leases. Lease transactions are accounted in accordance with AS 19 — Leases. For
operating leases, lease payments are recognized as an expense in the statement of Profit and Loss account on a
straight-line basis over the lease term.

n} Accounting for Provisions, Contingent Liabilities and Contingent Assets

The Bank has assessed its obligations arising in the normal course of business, including pending litigations,

proceedings pending with tax authorities and other contracts including derivative and long-term contracts. In

accordance with Accounting Standard - 29 on ‘Provisions, Contingent Liabilities and Contingent Assets’, the Bank

recognizes a provision for material foreseeable losses when it has a present obligation as a result of a past event
of which a




||| SBM bank

SBM BANK (INDIA) LIMITED

SCHEDULE FORMING PART OF THE CONDENSED FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED SEPTEMBER 30, 2021

reliable estimate can be made. Provisions are not discounted to its present value and are measured based on
best estimate of the expenditure required to settle the obligation at the Balance Sheet date. These are reviewed

at each Balance Sheet date and adjusted to reflect the current best estimates.

In cases where the available information indicates that the loss on the contingency is reasonably possible, but
the amount of loss cannot be reasonably estimated, a disclosure to this effect is made as contingent liabilities in
the financial statements. The Bank does not expect the outcome of these contingencies to have a materially
adverse effect on its financial results. Contingent assets are neither recognized nor disclosed in the financial

statements.

o} Floating and countercyclical provision

Countercyclical pravisioning buffers and floating provisions is the specific amount that Bank has set aside in good
times. The floating provisions can be used only for contingencies under extraordinary circumstances for making
specific provisions in impaired accounts after obtaining board’s approval and with prior permission of RBIL. The
Bank has utilized up to 33 percent and 50 percent of countercyclical provisioning buffer / floating provisions held
as on March 31, 2013 and December 31, 2014 respectively, in accordance with RBI Notification dated March 30,
2015. These provisions are considered as part of NPA provisions for the purpose of compliance with the minimum

RBI provisioning requirement.

p) Cash Flow Statement

Cash Flow Statement is prepared using the indirect method set cut in Accounting Standard 3 on “Cash Flow
Statements” and presents the cash flows by operating, investing and financing activities of the Bank. Cash and
Cash Equivalents, cansist of Cash and Balances with Reserve Bank of India and Balances with Banks and Money
at Call and Short Notice {including effect of changes in exchange rates on cash and cash equivalents in foreign

currency).

q} Earning per share

Earnings per share is calculated by dividing the Net Profit or Loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. Diluted earnings
per share is computed using the weighted average number of equity shares and dilutive potential equity shares

outstanding as at the end of the period.

r} Segment information

The disclosure relating to segment information is in accordance with AS-17, Segment Reporting and as per

guidelines issued by RBI.
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SCHEDULE 17.8; - NOTES TO THE FINANCIAL STATEMENTS

1.

Prior period items

There are no prior period items during the half year ended September 30, 2021. (Previous year NIL}

2. Description of contingent liabilities

Sr. No.

Contingent Liabilities

Brief

Claims against the Bank
not acknowledged as
dehts

The Bank is a party to various legal and tax proceedings in the normal course of
husiness.

The Bank does not expect the outcome of these proceedings to have a material
adverse effect on the Bank's financial conditions, results of operations or cash
flows.

Liability on account of
forward exchange and
derivative contracts

The Bank enters into foreign exchange contracts, currency options, forward rate
agreements, currency swaps and interest rate swaps with interbank participants
and customers. Forward exchange contracts are commitments to buy or sell
foreign currency at a future date at the contracted rate. Currency swaps are
commitments to exchange cash flows by way of interest/principal in one
currency against another, based on predetermined rates. Interest rate swaps are
commitments to exchange fixed and floating interest rate cash flows. The
notional amounts of financial instruments of such foreign exchange contracts
and derivatives provide a basis for comparison with instruments recognized on
the balance sheet hut do not necessarily indicate the amounts of future cash
flows involved or the current fair value of the instruments and, therefore, do not
indicate the Bank’s exposure to credit or price risks. The derivative instruments
become favorable (assets) or unfavorable {liabilities} as a result of fluctuations in
market rates or prices relative to their terms. The aggregate contractual or
notional amount of derivative financial instruments on hand, the extent to which
instruments are favorable or unfavorable and, thus the aggregate fair values of
derivative financial assets and liabilities can fluctuate significantly.

Guarantees given on
behalf of constituents,
acceptances,
endorsements and
other obligations

As a part of its commercial banking activities the Bank issues documentary credit
and guarantees on behalf of its customers, Documentary credits such as letters
of credit enhance the credit standing of the customers of the Bank. Guarantees
generally represent irrevocable assurances that the Bank will make payments in
the event of the customer failing to fulfill its financial or perfarmance obligations.

4.

Other items for which

the Bank is contingently

liable

- Purchase of securities pending settlement
-Capital Commitments
-Amount deposited with RBl under Depositor Education Awareness Fund

Refer Schedule 12 for amounts relating to contingent liability

3.

Contingent liabilities

‘Claims against the Bank not acknowledged as Debts’ item of Contingent Liability includes Income Tax of Rs. 87,430
thousand {Previous year 87,430 thousand) and Service tax of Rs. 5,091 thousand (Previous year 5,091 thousand). The
Bank has gone in appeal to Income Tax Appellate Tribunal (ITAT) and High Court against the income tax assessment
order of the department for AY 1996-97, 1997-98, 1999-00 to 2008-09, 2012-13 and 2013-14. The appeals are
pending for the final outcome of the ITAT and High Court and the Bank is expecting favorable judicial decisions.
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4. Provision for long term contracts
The Bank has assessed its long-term contracts {(including Derivative Contracts) for material foreseeable losses and

made adequate provisions in the books of accounts, under any law/accounting standards wherever applicable and
disclosed the same under the relevant notes in the financial statements.

5. Deferred tax

In accordance with AS-22 on “Accounting for Taxes on Income”, the Bank has recognized Deferred Tax Assets on such
timing differences where there is a reascnable certainty that such deferred tax assets can be reversed against the
deferred tax liability. Deferred tax asset on accumulated carry forward business losses and depreciation is not

recognized as there is no virtual certainty that sufficient future taxable income will be available against which such
deferred tax asset can be realized.

6. Provisions & Contingencies

{Rs. in thousand]}

Particulars September 30, 2021 March 31, 2021

Prc.msmn towards Non-Performing Assets / Investment (net off 183,089 (27,362)
write-backs) *

Provision for Standard Assets 18,181 92,455
Provision for Income Tax (including Deferred Tax) 12,945 100
Provisions for diminution in fair value Restructured Advances {1,274) 4,416
Pravision for Country Risk (1,027} 1,176
Total 211,914 70,785

* Includes Rs 199,800 thousand towards additional specific provision made during half year ended September 30,
2021 against IL And FS Tamil Nadu Power Company Ltd exposure on the grounds of prudence and in light of delay in
implementation of resclution plan.

7. Segment Reporting
Part A: Business Segments

In accordance with RBI guidelines, the Bank has identified the following three primary segments: Treasury, Corporate
Banking and Retail Banking. These segments are identified based on nature of services provided, risk and returns,
organizational structure of the Bank and the internal financial reporting system.

Treasury operations: Undertakes Derivative Trading, Money Market Operations and Investment in Bonds, Treasury
Bills, Government Securities, CP, CD and Foreign Exchange Operations. The revenue of this segment consists of
interest earned on funding, investment income and gains on Government Securities, CP, CD’s and debentures/ bonds,
profit/loss on exchange and derivative transactions. The principal expenses of this segment consist of cost of funds,
personnel cost, other direct overheads and allocated expenses.

Corporate banking: Primarily comprises of funded advances to Corporate. Revenue of this segment consists of
interest earned on loans made to corporate clients, interest earned on cash float and fees received from fee-based
activities like letter of credit, guarantee etc. The principal expenses of this segment consist of interest cost on funds
borrowed allocated based on personnel costs and allocated expenses.

Retail banking: Consists of revenue arising out of personal loan, housing loan and other retail products. This also
includes revenue arising out of digital & payments services.
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September 30, 2021
(Rs. in thousand)
Business Segments Corporate Treasury Retail Total

Revenue 13,20,368 7,91,135 1,92,029 23,03,532
Results 3,06,722 2,20,111 10,137 5,36,970
Un-allocable Expense {net) ST ‘ (3,99,832)
Operating Profit 1,37,138
Income Taxes
Extraordinary Profit/Loss
Net profit/{Loss) 1,24,193 |

Other Information

Segment Assets

Un-allocable Assets

Total Assets

Segment Liabilities

Un-allocable Liabilities

Total Liabilities

Capital expenditure during the period

Depreciation expenditure during the period |'___ |

FY 2020-2021

3,16,50,412 |  2,2931,852 | 33,728,531 |

3,48,24,992 58,36,641 1,73,64,236

5,79,10,795

1,74,778
5,80,85,573
5,80,25,869

5,80,85,573

{Rs. in thousand)

Other Information

Segment Assets

Un-allocable Assets

Total Assets

Segment Liabilities

Un-allocable Lizbilities

Total Liahilities

Capital expenditure during FY 2020-2021

Depreciation expenditure during
FY 2020-2021

Part B: Geographic segments

Business Segments Corporate Treasury Retail Total

Revenue 1,767,456 916,665 221,908 2,906,029
Results 561,321 100,736 47,776} 614,281
Un-allocable Expense (net} SRERETE P i (427,737)
Operating Profit 186,544
Income Taxes

Extraordinary Profit/Loss

Net profit/{Loss} 186,444

27365561 | 17520692 | 2334320 |

28,189,325 6,492,556 | 12,589,915

47,220,582
172,461
47,393,043
47,271,796
121,247
47,393,043
15,285

147,847

The Bank operates as a single unit in India and as such has no identifiable geographical segments subject to dissimilar

risks and returns. Hence, no information relating to geographical segments are presented.
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Notes for segment reporting:

1. In computing the above information, certain estimates and assumptions have been made by the management
and have been relied upon by the auditors.

2. Assets, liabilities, income and expenses which cannot be allocated to any segments have been classified as
unallocated. The unallocated liabilities include TDS on expenses, GST output liability. The unallocated assets
include taxes and capital work in progress. The unallocated expenses include IT expenses, repairs and
maintenance, rent, conveyance, etc.

8. Related party transactions
Related Party Transactions in terms of AS-18 on “Related Party Disclosures” are disclosed below:

Relationship during half year ended September 30, 2021;

1 | Ultimate Parent SBM Holdings Limited
2 | Parent SBM (Bank) Holdings Limited
3 | Subsidiaries of Parent SBM Bank {Mauritius) Limited

SBM Bank (Kenya) Limited

a. Board of Directors

b. Managing Director & Chief Executive Officer — Mr. Sidharth Rath

c. Chief Financial Officer — Mr. Saileshkumar Shah

d. Company Secretary — Mrs. Bhavana Shinde
4l | ey Manmgenr=ntEeramie] e. Chief Information Officer / Chief Operations Officer — Mr. Rajeev Panikath

f.  Head of Corporate Banking — Mr. Dipak Agarwal

g. Head of Treasury — Mr. Mandar Pitale

h. Head of Consumer & Retail Banking — Mr. Neeraj Sinha

September 30, 2021
{Rs. in thousand)
Particulars p—— Subsidiaries of the Key Management Total
Parent Personnel
Outstan- Maximum Outstan- Maximum Outstan- Maximum Outstan- Maximum
~ding Balance -ding Balance -ding Balance -ding Balance

Liabilities
Deposit 23,938 | 21,79,193 79,578 77,565 | 1,03,516 | 22,56,758
Borrowings
Interest
payable
MTM loss on
FX forwards
Eeyabieto 9,438 9,438 9,438 9,438
group
Total 9,438 9,438 23,938 | 21,79,193 79,578 77,565 | 1,12,954 | 22,66,196
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particulars Parent Subsidiaries of the Key Management Total
Parent Personnel
Qutstan- Maximum Outstan- Maximum Outstan- Maximum QOutstan- Maximum
-ding Balance -ding Balance -ding Balance -ding Balance
Assets
Lending 14,127 14,633 14,127 14,633
Balances
with Bank 4,526 4,526 4,526 4,588
Interest 14 14 14 14
receivable
MTM gain
on FX
forwards
Total - - 4,526 4,526 14,121 14,647 18,667 19,235
Off Balance Sheet items
FX Forwards
Total
Particulars Parent Subsidiaries of the Key Management Total
Parent Personnel
Profit & Loss Account Items
Interest Received 1,892 1,892
Interest Paid 5,234 5,234
Fees Paid 216 216
Salary Cost 48,489 48,489
Transactions during the FY 2020-21:
{Rs. in thousand)

Particulars parent Subsidiaries of the Key Management Total

Parent Personnel

Cutstan- Maximum Outstan- Maximum Outstan- Maximum QOutstan- Maximum
-ding Balance -ding Bajance -ding Balance -ding Balance

Liabilities
Deposit - - 67,648 | 2,118,701 54,179 60,066 121,827 | 2,178,767
Borrowings = . - B & & = =
Interest ) ) . ) ) ) i i
payable
MTM loss on ) ) ) ) ) ) i .
FX forwards
BaVEDIENY 1,759 1,759 - . : | 1759 1,759
group
Total 1,759 1,759 67,648 | 2,118,701 54,179 60,066 123,586 | 2,180,526
Assets
Lending - - - - 14,633 15,452 14,633 15,452
BEleEE - -1 10,507 25,342 - .| 10507 25,342
with Bank
[P - - . - 32 32 32 32
receivable
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SCHEDULE FORMING PART OF THE CONDENSED FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED SEPTEMBER 30, 2021

Particulars parent Subsidiaries of the Key Management Total
Parent Personnel
Outstan- Maximum Outstan- Maximum Clutstan- Maximum QOutstan- Maximum
~ding Balance -ding Balance -ding Balance ~ding Balance
MTM gain
on FX - = - = - - - -
forwards
Total - - 10,507 25,342 14,665 15,484 25,172 40,826
Off Balance Sheet items
FX Forwards = = - = = - - =
Total - = - - - - - -
Particulars Parent Subsidiaries of the Key Management Total
Parent Personnel

Profit & Loss Account Items
Interest Received - - 983 983
Interest Paid - - 2,050 2,050
Fees Paid - - 8,847 8,847
Salary Cost - - 82,927 82,927

9. Impairment of assets

There is no impairment of any of the fixed assets and as such no provision is required as per AS-28 on “Impairment

of Assets”.

10. Earnings per share

Particulars September 30, 2021 March 31, 2021
Net profit after tax 124,193 186,444
Weighted average number of equity shares cutstanding 756,958,418 756,958,418
Basic and diluted earnings per share in INR 0.16 0.25

11. Capital commitment

Capital Commitment outstanding as on September 30, 2021, amounts to Rs. 52,317 thousand. (Previous year 35,744

thousand)

12, COVID-12

The SARS-CoV2 virus responsible for Covid-19 continues to spread across the globe and India. This has resulted in a
significant decline and volatility in global and Indian markets and economic activity. Implementation of lockdown and
extensions has resulted in disruptions of business and commen life. With situation still unfolding, it is difficult to

predict time horizons to gauge the impact.

While Bank is continuously engaged and taking updates from all the borrowers on a frequent basis irrespective of the
sectors they are operating in, companies categorized in the high-risk segment are being monitored closely.
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SCHEDULE FORMING PART OF THE CONDENSED FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED SEPTEMBER 30, 2021

13. Apprepriation towards reserve

For the half year ending September 30, 2021, the Bank has not made appropriation towards any reserves. The same
would be created at the year end when the profits for the year are determined.

14. Other expenditure:

Details of expenses included in Other Expenditure in Schedule 16, exceeding 1% of the total income are set out below:

{Rs. in thousand,

)

Particulars

September 30, 2021

FY 2020-21

IT expenses

153,177

181,038

15. For the half year ended September 30, 2021, the actuarial valuations have been taken an a proportionate basis.

16. Previous year’s figures have been regrouped / reclassified, wherever considered necessary.

For K.S. Aiyar & Co
Chartered Accountants
ICAI Firm Registratiop Number: 100186W

r. Raje
Partner
ICAl Membership No. 038526

Place: Mumbai
Date: December 16, 2021

For SBM Bank (India) Limited

qu/ | b

Mr. Sidharth Rath Mr. Améet Patel

Managing Director & Independent Director

Chief Executive Officer DIN: 00726197
DIN: 00682901

e '

—

Mpr. Saileshkumar Shah Mrs.‘Bhavana Shinde

Chief Financial Officer Company Secretary
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BALANCE SHEET

Audited Audited

Schedule As at As at
31-Mar-2021 31-Mar-2020
{Amount in Rs."000) [Amount in Rs.'000}
CAPITAL & LIABILITIES
Capital 1 75,69,584 75,69,584
Reserves & Surplus 2 (15,79,703) {17,59,408)
Deposits 3 3,85,51,831 1,83,00,372
Borrowings 4 16,89,837 1,50,000
Other Liabilities and Provisiens 5 11,613,494 4,82,021
Total 4,73,93,043 2,47,42,569
ASSETS
Cash and Balances with Reserve Bank of India ] 10,84,214 7,76,735
Balances with Banks and Money at Call and Short Notice 7 31,48,117 43,456,867
Investments B 1,22,65,178 56,78,006
Advances E} 2,91,73,284 1,26,62,501
Fixed Assets 10 577,756 6,15,017
Other Assets 11 11,44,494 6,63,443
Total 4,73,93,043 2,47,42,569
Contingent Liabilities 12 £,69,60,426 2,23,88,806
Bills for Collection 27,43,873 22,13,829
Accounting Policies & Notes on Accounts 17
The Schedules referred to above form an integral part of the Balance Sheet,
As per our attached Report of even date.
For M. P, Chitale & Co. For SBiy Bank {India} Limited
Chartered Accountants
ICAI Firm Registration No.: 101851wW w
4 L f 5_‘_/
Mrs. Shraddha Jathar M. Sidharth Rath Mr. Ameet Patel
Partner Marnaging Director & Independent Director
ICAl Membership No. 136908 Chief Executive Officer _ =y
—:LVV{_)_ = \)

Place : Mumbai __—Mr. Saileshkumar Shah . Bhavana Shinde

Date : June 16, 2021 Chief Financtal Officer Company Secretary
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SBM Bank (India) Limited

PROFIT AND LOSS ACCOUNT
Schedule Year Ended Year Ended
{Amount in Rs.'000) Amount in Rs. 000]
l. INCOME
Interest earned 13 23,31,509 12,67,044
Other income 14 8,20,583 6,83,310
Total 31,52,492 1%,50,354
il. EXPENDITURE
Interest expended 15 15,50,19%6 7,85,184
Operating expenses 16 12,56,741 8,78,257
Provisions & contingencies 17B - {27) 1,559,111 2,67,877
Total 29,566,048 19,31,318
fll. PROFIT/LOSS
Net profit/{loss) for the year 1,86,444 19,036
Profit/{loss) brought forward {27,55,330) {27,55,330)
Total {25,68,886} {27,36,294)
IV. APPROPRIATIONS
Transfer to Statutory Reserves 46,611 4,759
Transfer to Capital Reserve 32,613 7,854
Transfer to Investment Fluctuation Reserve 1,05,207 6,423
Balance carried over to Balance Sheet (27,53,517) (27,55,330)
Total (25,6%,886) {27,36,294)
V. BASIC AND DILUTED EARNING PER SHARE (INR) 178 - {36} 0.25 0.03

The Schedules referred to above form an integral part of the Profit & Loss Account.

As per our attached Report of even date,

For M. P. Chitale & Co. For SBM Bank {India) Limited

Chartered Accountants

ICAI Firm Registration No.: 101B51W i

. : éf-'f’t

. g -

Mry. Shraddha Jathar Mr. Sidharth Rath Mr. Améet Patel

Partner \ Managing Director & Independent Director

ICAl Membership No. 136908 Chief Executive Officer =

ﬁ
Place : Mumbai Mr. Saileshkumar Shah i avana Shinde

Date : June 16, 2021 Chief Finantial Officer Company Secretary
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SBM Bank (india) Limited

STATEMENT OF CASH FLOW
Year Ended Year Ended
Particulars March 31, 2021 March 31, 2020

{Amount in Rs."000) {Amount in Rs."000)
Cash Flow from Operating Activities
Net Profit after Taxes 1,86,444 19,036
Adjustments to profit/{loss) from operations
Loss/{Profit) from sale of fixed assets 846 (203)
Depreciation on Fixed Assets 1,47,847 1,20,1%8
Amortization of premium on investments 22,240 6,057
Specific Provision for NPA {1,66,036) (2,98,413)
Diminution on Investment 1,10,026 29,638
Direct Taxes 100 -
Other Provisions - Deffered tax - -
Mon performing Advances written off 1,16,974 4,48,597
Non performing Investments written off - -
Provision for Standard Advances 92,455 (11,783)
Provision for country exposure 1,176 {162)
Provision for Diminution in fair value of restructured accounts 4,416 -
Provision for interest capitalised on restructured accounts - -
Sub-Total 5,16,488 4,12,965
Changes In working capital
{Increase}/Decrease in Investments (24,19,282} (5,74,774)
{increase}/Decrease in Advances {1,64,61,721) {71,64,556)
{increase}/Decrease in Other Assets {4,81,151} {48,217}
Increasef(Decrease) in Deposits 2,02,51,459 84,59,198
increase/{Decrease) in Other Liabilities 581,426 {98,522)
Net Cash from Operating Activities before Income Tax 19,87,219 8,86,094
Advance Income tax paid - -
Refund received from Income Tax - =
Net Cash from Dperating Activities after Income Tax 19,387,215 9,86,094
Cash Flow from Investing Activities
{increase}/Decrease in Held To Maturity (HTM) securities {43,00,156) {11,15,166)
Purchase of Fixed Assets (1,18,572) {1,19,816)
Proceeds from sale of Fixed Assets 401 203
Net Cash from Investing Activities (44,18,327) {12,34,779)
Cash Flow from Financing Actlvities
Additional capital infused B 5,20,000
Increase/{Decrease) in Borrowings 15,39,837 1,50,000
Net Cash from Financing Activities 15,39,837 6,70,000
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SBM Bank (India) Limited

STATEMENT OF CASH FLOW
Year Ended Year Ended
Particulars March 31, 2021 Mareh 31, 2020
[Amount in Rs.'000} {Amcunt in Rs,'000}

D  Cash and Cash Equivalent at the

beginning of the year

1. Cash in Hand (including foreign currency notes and gold) 24,784 2,252

Il Balances with Reserve Bank of India 7,51,951 2,97,952

11l Balances with Banks and Money at Call and Short Natice 43,46,867 44,02,083

51,723,602 47,02,287

E  Cash and Cash Equivalent at the

end of the year

1. Cash in Hand (including foreign currency notes and gold) 19,231 24,784

11 Balances with Reserve Bank of India 10,64,983 7,51,951

11l Balances with Bank and Money at Call and Short Notice 31,48,117 43,456,867

42,32,331 51,23,602

A Cash Flow from Operating Activities 19,87,219 9,86,094
B Cash Flow from Investing Activites (44,18,327} {12,34,779)
€ Cash Flow from Financing Activities 15,359,837 6,70,000

Net Increase/ (Decrease) In Cash & Cash Equivalents (A+B+C) {8,91,271) 4,21,315
D Cash and Cash Equivalent at the

beginning of the year 51,23,602 47,02,287
€ Cashand Cash Equivalent at the

end of the year {A+B+C+D) 42,32,331 51,23,602

Notes on Cash Flow Statement

Cash Flow Statement is prepared under Indirect Method as set out in Accounting Standard 3 - Cash Flow Statements, specified under Section 133 of

Companies Act, 2013
As per our attached Report of even date.
Far M. P. Chitale & Co.

Chartered Accountants
ICAl Firm Registration Ne.: 101851W

Mrs. Shraddha Jathar
Partner

Managing Director &

ICAI Membership No. 136308 "‘ Chief Executive Cfficer

%,f
Place : Mumbai Mr. Saileshkumar Shah

Date : June 16, 2021 Chief Financial Gfficer

@uf%‘ |

Mr. Ameet Patel
Independent Director

¥

Mrs. Bhavana Shinde
Company Secretary
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SCHEDULES FORMING FART OF THE BALANCE SHEET

SCHEDULE 1 : CAPITAL

Authorised Capital :

() SBMbank

SBM Bank {India) Limited

1,000,000,000 equity shares of Rs. 10 each {P.¥. 1,000,000,000)

Issued, subscribed and paid-up capital ;

756,958,418 equity shares of Rs. 10 each [P.Y. 756,958,418}

Total

SCHEDULE 2 : RESERVES AND SURPLUS

. Statutory Reserve

Opening Balance
Additions during the year
Deductions during the year
Sub Total

. Capital Reserve

Opening Balance
Additions during the year
Deductions during the year
Sub Total

Retained Earnings
Opening Balance
Additions during the year
Deductions during the year
Sub Total

. Investmeni Fluctuation Reserve

Cpening Balance
Additions during the year
Deductions during the year
Sub Total

. Revaluation Reserve

Opening Balance
Additions during the year
Deductions during the year
Sub Total

Balance in Profit and Loss Account

Total {1+ 1+ + V=V )

31-Mar-2021
[Amiount in Rs.'000)

31-Mar-2020
{Amount in Rs. 000]

1,00,00,000 1,00,00,000
75,69,584 75,60,584
75,69,584 75,69,584
3,64,639 3,589,880
46,611 4,759
4,11,250 3,64,639
65,908 58,054
32,613 7,854
98,521 65,308
3,20,098 3,20,008
3,20,008 3,20,058
6,423 =
1,05,407 6,423
1,11,330 6,423
2,38,854 2,45,593
6,739 6,739
2,32,115 2,38,854
{27,53,517) {27,55,330)
(15,79,703} {17,59,408
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SBM Bank (India) Limited

SCHEDULES FORMING PARY OF THE BAEANCE SHEET

31-Mar-2021 31i-Mar-2020
[Amount in Rs."000} {Amount in Rs. 000}
SCHEDULE 3 : DEPOSITS

A.l. Demand Deposits

(i} From Banks 1,20,081 13,121

{ii) From Others 57,30,999 15,28,034

AJl. Savings Bank Depaosits 23,70,849 9,44,322
ANl Term Deposits

{it From Banks B,65,493 2,66,511

(i) From Others 2,94,64,409 1,55,48,384

Total 3,85,51,831 1,83,00,372

B.1. Deposits of branches in India 3,85,51,831 1,83,00,372

B.Il. Deposits of branches outside India - =

Total 3,85,51,831 1,83,00,372

SCHEDULE 4 : BORROWINGS

1. Borrowings in India

i} Reserve Bank of India 1,490,000 1,50,000
ii} Other Banks - -
iii} Other Institutions and Agencies 14,99 837 -

Sub Total 16,389,837 1,50,600

II. Borrowings outside India = -

Total (i +11} 16,89,837 1,50,000
Secured Borrowings included in 1 & ) above 16,89,837 1,50,000

SCHEDULE 5 : OTHER LJABILITIES AND PROVISIONS

|. Bills Payable 44,728 9,868
Il Interast Accrued 1,69,482 1,00,863
lil. Deferred Tax Liability {Net) - -
V. Prevision for standard advances (Refer Note 14 - Schedule 17.B) 1,52,492 585,621
V. Others {including Provisions) 7,94,785 3,15,669
Total 11,61,494 4,82,021

SCHEDULE 6 : CASH AND BALANCES WITH RE|

. Cash in Hand 19,231 24,784
{including Foreign Currency Motes - NIL)

. Balances with Reserve Bank of India
in Current Account 10,64,983 7,51,952

in Other Accounts = -

Total 10.84,214 2,76,735
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SBM Bank (india} Limited

SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE 7 : BALANCES WITH BANKS B MONEY AT CALL & SHORT NOTICE

I. In India
i} Balances with banks in
(a) Current Accounts
(b) Other Deposit Accounts
i} Money at call and short notice
{a} with Banks
{b) with Other Institutions

Sub Total

. Qutside India
i) in Current Accounts
ii} in Other Deposit Accounts
iii} in Money at Call and Short Notice

Sub Total

Total (1& 1)

SCHEDULE 8 : INVESTMENTS

I. Investments in india in
i} Government Securities
ii) Other Approved Securities
iii) Shares
iv) Debentures and Bends
v) Subsidiaries and for Joint Venture
vi} Others
Sub Total
Less: Provision for Diminution
Sub Total

If. Investments outside India
Total (1811}

SCHEDULE 9 : ADVANCES

A 1) Bills Purchased and Discounted
ii} Cash Credits, Overdrafts and Loans repayable on Demand
iii) Term loans

Total

B 1) Secured by Tangible Assets {includes advances against Book debts)
ii) Covered by Bank / Government Guarantees {includes advance against
standby letter of credit )
i) Unsecured

Total

C.| Advances in India
i) Priority Sectors
ii) Public Sector
iii) Banks
iv) Others

Total

Il Advances outside India

Total (C1 & Cii)

31-Mar-2021
{Aamount in Rs.'000}

31-Mar-2020
{Amount in Rs."000)

10,675 83,398
29,60,000 41,60,000
29,70,675 42,43,398

1,77,442 1,03,469

1,77,442 1,03,469

31,48,117 43,46,867

1,18,46,905 53,42,571

17,055 6,970

3,32,734 1,49,959

2,23,377 2,23,377

1,24,20,075 57,22,877

1,54,897 44,871
12265178  56,78,006
12265178 _____ 5672,006

16,54,448 2,26,441

60,271,849 23,73,010

2,14,96,987 1,00,63,050

2,91,73,284 1,26,62,501

2,75,89,642 1,23,17,770

2,26,495 98,769

9,57,147 2,45,962

1,26,62,501

2,91,73,284 26,62,

34,53,641 17,44,015
99,281 37,833
2,56,20,362 1,08,80,653
273284 12662501
291,73,284 1,26,62,501
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SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE 10 : FIXED ASSETS

Premises

At Cost at beginning of year
Additions during the year
Deductions during the year
Depreciation to date

Sub Total

. Other Fixed Assets {including Furniture & Fixtures)

At Cost at beginning of year
Additions during the year
Deductions during the year
Depreciation to date

Sub Total

Capital Work in Progress

Total [1, It & 1)

SCHEDULE 11 : OTHER ASSETS

. Inter-Office Adjustmeant (Net)

. Interest Accrued

. Tax paid in Advance / Tax Deducted at Sources (Net of Provisions)
. Deferred Tax Assets (Net)

Stationery and Stamps
Others

Total

SCHEDULE 12 ; CONTINGENT LIABILITIES

. Claims against the Bank not acknowledged as Debts

. Liability for Partly Paid Investments

. Liability on account of outstanding Forward Exchange Cantracts & Derivatives
. Guarantees given on behalf of Constituents

a) In India

b) Outside India

Acceptances, Endorsements and Gther Obligation
Other items for which the Bank is Contingently Liabie

Total

31-Mar-2021
{Amount in Rs.'000)

31-Mar-2020
(Amount in Rs.’000)

4,90,739 4,90,739
1,45,519 1,35,539
3,45,220 3,55,200
5,04,081 3,70,226
1,42,012 1,36,257
44,397 2,402
3,84,445 2,82,989
2,17,251 2,21,092
15,285 38,725
577,756 615,017
2,56,864 1,17,792
95,838 1,16,363

15 9
7,90,777 4,279,279
11,44,494 6,63,443
92,521 92,051
4,46,44,603 1,45,12,881
33,94,913 17,06,476
16,55,787 7,88,379
24,12,868 7,61,605
47,59,734 45,27,494
5,69,60,426 2,23,88,896
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

SCHEDULE 13 : INTEREST EARNED

. Interest / Discount on Advances / Bills

. Income on Investments
Interest on Balances with RBI and Other Inter-Bank Funds
Dthers*

Total
*includes Swap Gain on Funding Swaps

SCHEDULE 14 : OTHER INCOME

, Commission, Fxchange and Brokerage

. Profit/{loss) on sale of Investments

Profit/{loss) on Revaluation of Investments

. Profit/{loss) on sale of Land Building & Other Assets

. Profit on Exchange Transactions

Income earned by way of Dividends etc. from Companies and / ar
Joint Ventures in India & Aboard

Profit/{loss) on Derivative Trade

Miscellaneous Income

Total
SCHEDULE 15 : INTEREST EXPENDED

. Interest on Deposits
. Interest on Reserve Bank of India finter Bank Borrowings
Cthers*

Total
*includes Swap Cost on Funding Swaps

SCHEDULE 16 : OPERATING EXPENSES

. Payments to and Provision for Employees
. Exchange Commission and Brokerage

. Reat, Taxes and Lighting

. Printing and Stationery

. Advertisement and Publicity

. Depreciation on Bank’s Property

. Directors’ fees, allowances and expenses
. Auditors’ Fee

. Law charges [incl. Professional Fees)

. Postages, Telegrams, Telephones, etc.

. Repairs and Maintenance
. Insurance

. Dther Expenditure

Total

Year Ended Year Ended
31-Mar-2021 31-Mar-2020

{Amount in Rs."000) {Amount in Rs.'000)
16,78,077 7,81,763
4,43,181 3,15,767
1,39,702 1,27,277
70,949 42,237
23,31,909 12,67,044
3,24,707 1,55,952
1,02,323 30,688
{846) 203
2,26,202 33,397
1,68,197 4,63,030
8,720,583 6,83,310
12,54,519 6,38,876
14,344 2,319
2,81,333 1,43,989
15,50,196 7,85,184
554,418 3,93,970

42,337 -
84,805 57,709
4,137 2,680
20,488 15,404
1,47,847 1,20,198
9,543 5,699
1,635 1,635
78,092 81,791
7,949 12,775
5,042 5,425
40,471 17,538
2,59,877 1,62,433
12,56,741 8,78,257




|I| SBM bank

SBM BANK (INDIA) LIMITED

SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

SCHEDULE 17.A — SIGNIFICANT ACCOUNTING POLICIES

a) Background

The financial statements for the year comprise the accounts of the SBM Bank {India) Limited, {‘the Bank’) which
is incorporated in the India and is a wholly owned subsidiary of SBM {Bank) Holdings Limited, Mauritius (‘the
Parent’). The Bank is engaged in providing banking and financial services as a banking company governed by the
Banking Regulation Act, 1949. The branches of the Bank as at March 31, 2021 are located at Mumbai, Chennai,
Hyderabad, Ramachandrapuram, Delhi, Bengaluru, Palghar and Ahmedabad.

b} Basis of preparation

The financial statements have been prepared in accordance with requirements prescribed under the Third
schedule (Form A and Form B) of the Banking Regulation Act, 1949. The accounting and reporting policies of
the Bank used in the preparation of these financial statements conform to Generally Accepted Accounting
Principles in India (Indian GAAP), the guidelines issued by the Reserve Bank of India {“RBI”) from time to time,
the accounting standards notified under section 133 of the Companies Act 2013, read with the Companies
(Accounts) Rules 2014 and ether relevant provisions of the Companies Act, 2013 (“the Act”) and the Companies
{Accounting Standards) Amendment Rules, 2016, in so far as they apply to banks and practices generally
prevalent in the banking industry in India. The financial statements are prepared under the historical cost
convention, with fundamental accounting assumptions of going concern, consistency and accrual, unless
otherwise stated.

¢) Use of Estimates

The preparation of financial statements, in conformity with generally accepted accounting principles, requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent liabilities as at the date of the financial statements and the results of operations during
the reporting period. Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates. Any revision to accounting estimates is
recognized prospectively in current or future periods.

d) Revenue recognition

Income and expenses are recognized on accrual basis except as otherwise stated. Interest income is recognized

in the Profit and Loss account on accrual basis except in case of interest on non-performing assets which is

recognized on receipt basis. Interest income on discounted instruments is recognized over the tenor of the

instrument on a straight-line basis. Processing Fees, Commission on Letters of Credit and Locker Fees income

are recognized upfront on becoming due. Commission on bank guarantees issued is amortized over the period

of guarantees. Dividend income is recognized when the right to receive the dividend is established. The Bank

derecognizes its financial assets when it sells to Securitization Company (SC)/ Reconstruction Company {RC),

and accounts for as under;

- Ifthe sale is at a price below the Net Book Value (NBV) (i.e. book value less provisions held), the shortfall is
debited to the Profit and Loss Account in the year of sale.

- Ifthe sale is for a value higher than the NBV, the excess pravision is written back in the year the amounts
are received.

Profit on sale of investments in the ‘Held to Maturity’ category is recognized in the profit and loss account and
profit is thereafter appropriated {net of applicable taxes and statutory reserve requirements) to Capital
Reserve. Profitfloss on sale of investments in ‘Available for Sale’ and ‘Held for Trading’ categories is recognized
in the profit and loss account.

e) Foreign Exchange Transactions 7 A0ay

Income and expenditure items are recorded at the exchange rates prevailing on the dqﬁg} 5 the tr

Assets and liabilities denominated in foreign currencies as at the Balance Sheet date ar?(g: iﬂ{%ﬂ@ﬂhg
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

end rates as notified by Foreign Exchange Dealers Association of India (FEDAI). Net exchange differences arising
on the settlement of transactions and on account of assets and liabilities are charged or credited to the Profit
and Loss account as prescribed by RBI.

Qutstanding forward exchange contracts are revalued at rates of exchange notified by FEDAI and the resulting
profits or losses are included in the Profit and Loss account. Guarantees and Acceptances, endorsements and
other obligations are stated at the year-end closing rate as notified by FEDAI

f) Derivatives
Derivatives are financial instruments comprising of forward exchange contracts, interest rate swaps and cross
currency swaps which are undertaken for either trading or hedging purposes.

Trading derivatives are marked to market as per the generally accepted practices prevalent in the industry and
the resultant unrealized gain or loss is recagnized in the Profit and Loss Account, with the corresponding net
unrealized amount reflected in Other Assets or Other Liabilities in the Balance Sheet.

Forward Exchange contracts and other derivative contracts which have overdue receivables remaining unpaid
for over 90 days or more are classified as non-performing assets and are provided as prescribed by RBI.

The Bank also rmaintains a general provision on derivative exposures computed as per marked to market value
of the contracts in accordance with the RB{ guidelines.

The Bank has undertaken funding swaps to hedge certain loans and deposits. Premium/discount on such
funding swaps is recognized as interest income/expense and is amortized on a pro-rata basis over the
underlying swap period.

g} investments

Classificution

Investments are classified under “Held to Maturity” {(HTM), “Available for Sale” (AFS) and “Held for Trading”
{HFT) categories in accordance with RBI norms. For the purpose of disclosure of balance sheet, they are
classified under 6 groups viz. i) Government Securities, i) Other Approved Securities, iii) Shares, iv) Debentures
and Bonds v) Subsidiaries and / or joint ventures and vi) Other Investments.

Purchase and sale transactions in securities are recorded under settlement date of accounting, except in the
case of equity shares where trade date accounting is followed.

Valuation
investments held under HTM category are carried at acquisition cost. If the acquisition cost is more than the
face value, the premium is amortized over the remaining tenor of the investments.

Investments classified under AFS and HFT portfolio are marked to market on daily basis. Investments under AFS
and HFT classification are valued as per rates declared by Financial Benchmarks India Pvt. Limited (FBIL} and in
accordance with the RBI guidelines. Consequently, net depreciation, if any, under these classifications
mentioned in Schedule 8 is provided for in the Profit and Loss account. The net appreciation, if any, under any
classification is ignored, except to the extent of depreciation previously provided. The book value of the
individual securities is not changed consequent to periodic valuation of investments.

Treasury Bills, Commercial Paper and Certificate of Deposit are valued at carrying cost.

The valuation of other unquoted fixed income securities (viz. State government securities,-Otharg proved
securities, bonds and debentures) wherever linked to the YTM rates, is computed with g_:rp;ad&{if{ﬁ(’ﬂ(g,ﬁ cting

associated credit and liguidity risk) over the YTM rates for government securities publishé@ﬁy FBIL. \’ =
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

Security Receipts are valued as per the net asset value provided by the issuing Asset Reconstruction Company
from time to time.

The Bank undertakes short sale transactions in dated central government securities in accordance with RBI
guidelines. The short positions are categorized under HFT category and are marked to market. The mark-to
market loss is charged to profit and loss account and gain, if any, is ignored.

Broken period interest is accounted as per the RBI guidelines,
Cost of investments is based on the weighted average cost method.

Unquoted equity shares are valued at the break-up value if the latest Balance Sheet is available or at "1 as per
the RBI guidelines.

In case of sale of NPA {financial asset) to Securitization Company (SC)/ Asset Reconstruction Company (ARC)
against issue of Security Receipts (SR), investment in SR is recognized at lower of: {i) Net Book Value (NBV) (i.e.,
book value less provisions held) of the financial asset; and (ii} Redemption value of SR.

SRs issued by an 5C/ ARC are valued in accordance with the guidelines applicable to non-5LR instruments.
Accordingly, in cases where the SRs issued by the SC/ ARC are limited to the actual realization of the financial
assets assigned to the instruments in the concerned scheme, the Net Asset Value, obtained from the SC/ ARC,
is reckoned for valuation of such investments.

Non-Performing Investments are identified, and provision is made as per RBI guidelines.

Investment Fluctuation Reserve

In accordance with the RBI Circular DBR.No.BP.BC.102/21.04.048/2017-18, an Investment Fluctuation Reserve
was created to protect against systemic impact of sharp increase in the yields on Government Securities. As
required by the aforesaid circular the transfer to this reserve shall be lower of the following — i) net profit on
sale of investments during the year; ii} net profit for the year less mandatory appropriations, until the amount
of the reserve is at least 2 percent of the HFT and AFS porifolio, on a continuing basis.

Transfer of Securities between Classifications

Reclassification of investments from one category to the other, if done, is in accordance with RBIl guidelines and
any such transfer is accounted for at the acquisition cost/book value/market value, whichever is lower, as at
the date of transfer. Depreciation, if any, on such transfer is fully provided for.

Repurchase transactions

Repurchase and reverse repurchase transactions (if any) are accounted in accordance with the prescribed RBI
guidelines. The difference between the clean price of the first leg and the second leg is recognized as interest
income/expense over the period of the transaction in the Profit and Loss account.

Others
Brokerage, fees and commission on acquisition of securities including money market instruments, are
recognized as expenses in Profit and Loss account.

h} Advances =
The Bank follows prudential norms formulated by RB! for classifying the assets as Standam"r\s\lﬂiés

Doubtful and Loss assets and are stated at net of the required provision made on non- perfﬁ(@jmg advare
\
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HEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

Provision for advances classified as Standard, Sub-Standard, Doubtful & Loss assets are made based on
management’s assessment, subject to minimum provisions as per RBI guidelines. In addition to the provisions
required to be held according to the assets classifications status, provisions are held for country exposures as
per RBI guidelines. Further the Bank also maintains a provision on unhedged foreign currency exposures as per
the RBI guidelines.

i) Fixed Assets
Office Premises is stated at revalued amount less accumulated depreciation / amortization and all other Fixed

Assets are stated at cost less accumulated depreciation / amortization. Capital work-in-progress comprises cost
of fixed assets that are not yet ready for their intended use as at the reporting date

Depreciation on the Fixed Assets is charged on straight-line method over the useful life of the fixed assets
prescribed in Schedule Il of the Companies Act, 2013. The useful life of the group of fixed assets are given below.

Type of Assets Useful life as per Useful life as per Bank’s
Companies Act, 2013 Accounting Policy
Office Premises 60 years 60 years
Office equipment (including Air conditioner) 5 years 5 years
EDP Equipment’s, Camputers* 6 years 3 years
Software* 6 years 3 years
Furniture & Fixtures 10 years 10 years
Motor Car 8 years 8 years

* As per RBI guidelines

Revaluation of Fixed Assets

Premises are revalued in every five years by an independent valuer to reflect current market valuation.
Appreciation, if any, on revaluation is credited to Revaluation Reserve. Depreciation on the revalued portion of
asset is adjusted from revaluation reserves.

Impairment of Assets

An asset is considered as impaired when at the balance sheet date, there are indications that the assets may be
impaired and the carrying amount of the asset, or where applicable, the cash generating unit to which the asset
belongs, exceeds its recoverable amount {i.e., the higher of the asset’s net selling price and value-in-use). The
Bank assesses at each balance sheet date whether there is any indication that an asset may be impaired based
on internal/external factors. If such recoverable amount of the asset is less than the carrying amount, the
carrying amount is reduced to the recoverable amount and the impairment loss is recognized as an expense in
the Profit and Loss Account.

i} Retirement and employee benefits
i) Leave salary - The employees of the Bank are entitled to carry forward leave balance to the subsequent
year. This carried forward balance is en-cashable at the time of either retirement or resignation.

ii} Gratuity - The Bank provides for gratuity, a defined benefit retirement plan, covering eligible employees,

The plan provides for lump sum payments to vested employees at retirement or upon death while in
employment or on termination of employment for an amount equivalent to 15 days’ eligible salary payable
for each completed year of service if the service is more than 5 years. The Bank accounts for the liability for
future gratuity benefits using the projected unit cost method based on annual actuarial valuation. Gratuity
fund is being managed by "LIC Group Gratuity Scheme” and any actuarial gain / 1(35?' pontrlbutron
determined by the actuary are charged to Profit and Loss account and are not defen;e’&: ~< \
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

iii} Provident fund - In accordance with law, all employees of the Bank are entitled to receive benefits under
the provident fund, a defined contribution plan in which both the employee and the Bank contribute
monthly at a pre-determined rate. Contribution to provident fund is recognized as expense as and when
the services are rendered. The Bank has no liability for future provident fund benefits other than its annual

contribution.

iv) New Pension Scheme (NPS) - In respect of employees who opt for contribution to the NPS, the Bank
contributes certain percentage of the basic salary of employees to the aforesaid scheme, a defined
contribution plan, which is managed and administered by pension fund management companies. The Bank
has no liability other than its contribution and recognizes such contributions as an expense in the year
incurred.

k) Net Profit / Loss
Profit/Loss for the period is arrived at after providing for non-performing advances, adjustments on valuation
of investments, taxes on income, depreciation on fixed assets and other necessary and mandatory provisions.

1) Taxation

Taxes on income are accounted for in accordance with Accounting Standard (AS 22) on “Accounting for Taxes
on Income” and comprise current and deferred tax. Current tax is measured at the amount expected to be paid
to (recovered from) the taxation autharities, using the applicable tax rates and laws inrespect of taxable income
for the year, in accordance with the Income tax Act, 1961.

Deferred tax is recognized in respect of timing differences between taxable income and accounting income i.e.,
difference that originate in one period and are capable of reversal in one or more subsequent periods. The
deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using the
tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax
assets arising on account of carry forward losses and unabsorbed depreciation under tax laws are recognized
only if there is virtual certainty of its realization, supported by convincing evidence that sufficient future taxable
income will be available against which such deferred tax assets can be realized. Deferred tax assets on account
of other timing differences are recognized only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realized. Deferred tax
assets are reviewed as at each balance sheet date and written down or written up to reflect the amount that is
reasonably/virtually certain (as the case may be) to be realized.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in
the form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence
that the Bank will pay normal income tax. Accordingly, MAT is recognized as an asset in the Balance Sheet when
it is highly probable that future economic benefit associated with it will flow to the Bank.

m) Operating Lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the lease
term are classified as operating leases. Lease transactions are accounted in accordance with AS 19 — Leases. For
operating leases, lease payments are recognized as an expense in the statement of Profit and Loss account on
a straight-line basis over the lease term.

n) Accounting for Provisions, Contingent Liabilities and Contingent Assets

The Bank has assessed its abligations arising in the normal course of business, including pending litigations,
proceedings pending with tax authorities and other contracts including derivative and long-term.cestracts. In
accordance with Accounting Standard - 29 on ‘Provisions, Contingent Liabilities and Contiqg_ghtfﬂécsléi%. he

Bank recognizes a provision for material foreseeable losses when it has a present obligationﬁ'{sg?ﬁésult o t
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event and it is probable that an outflow of resources will be required to settle the obligation, in respect of which
a reliable estimate can be made. Provisions are not discounted to its present value and are measured based
on best estimate of the expenditure required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

In cases where the available information indicates that the loss on the contingency is reasonably possible, but
the amount of loss cannat be reasonably estimated, a disclosure to this effect is made as contingent liabilities
in the financial statements. The Bank does not expect the outcome of these contingencies to have a materially
adverse effect on its financial results. Contingent assets are neither recognized nor disclosed in the financial
statements.

o) Floating and countercyclical provision

Countercyclical provisioning buffers and floating provisions is the specific amount that Bank has set aside in
good times, The floating provisions can be used only for contingencies under extraordinary circumstances for
making specific provisions in impaired accounts after obtaining board’s approval and with prior permission of
RBI. The Bank has utilized up to 33 percent and 50 percent of countercyclical provisioning buffer / floating
provisions held as on March 31, 2013 and December 31, 2014 respectively, in accordance with RBI Netification
dated March 30, 2015. These provisions are considered as part of NPA provisions for the purpose of compliance
with the minimum R8I provisioning requirement.

p} Cash Flow Statement

Cash Flow Statement is prepared using the indirect method set out in Accounting Standard 3 on “Cash Flow
Statements” and presents the cash flows by operating, investing and financing activities of the Bank. Cash and
Cash Equivalents, consist of Cash and Balances with Reserve Bank of India and Balances with Banks and Money
at Call and Short Notice {including effect of changes in exchange rates on cash and cash equivalents in foreign
currency).

d) Earning per share

Earnings per share is calculated by dividing the Net Profit or Loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. Diluted earnings
per share is computed using the weighted average number of equity shares and dilutive potential equity shares
outstanding as at the end of the period.

r} Segment Information
The disclosure relating to segment information is in accordance with AS-17, Segment Reporting and as per
guidelines issued by RBI.
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SCHEDULE 17.B: - NOTES TO THE FINANCIAL STATEMENTS

1. Capital to Risk Assets Ratio (CRAR})
I. The Banks are required to disclose capital adequacy ratio computed under Basel Il capital guidelines of the RBI.
(Rs. in thousand)
Sr. No. CRAR ratio as per Basel 11l March 31, 2021 March 31, 2020
CRAR — Cammon Equity Tier | 19.46% 31.48%
i) CRAR — Tier ! Capital 19.46% 31.48%
iii) CRAR — Tier Il Capital 1.26% 0.96%
iv) Total Capital Ratio {CRAR) (%) 20.72% 32.44%
v) Percentage of the sharehaolding of the Government of India in ) s
public sector banks
Vi) Amount of equity capital raised - 520,000
Amount of Additional Tier 1 capital raised; of which
vii) Perpetual Non- Cumulative Preference Shares (PNCPS): - -
Perpetual Debt instruments (PDI) :
Amount of Tier 2 capital raised;
of which
Debt capital instruments:
Vi) Preference Share Capital Instruments; [Perpetual Cumulative - -
Preference Shares (PCPS) / Redeemable Non-Cumulative
Preference Shares (RNCPS} / Redeemable Cumulative
Preference Shares (RCPS)]
2. Investments
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
1. Value of Investments:
(i) Gross Value of investments
a. Inindia 12,420,075 5,722,877
b. Qutside India - -
(i) Provisions for Depreciation
a. Inlindia - -
- on transfer to securities from AFS to HTM portfolio - -
- on securities position 154,897 44,871
h. Outside India - -
(iii) Net vValue of Investments
a. Inindia 12,265,178 5,678,006
b. OCutside India - -
2.  Movement of provision held towards depreciation on investments:
(i} Opening balance 44,871 15,233
(i) Add: Provision made during the year 110,026 29,638
(iii} Less: Write-off/ write-back of excess provision during the year
{including depreciation utilized on sale of securities)
{iv) Closing balance 154,897 44,871
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The net book value of investments held under the three categories, viz. Held to Maturity {HTM), Held for Trading

(HFT) and Available for Sale {AFS} are

as under:-

{Rs. in thousand)

cat As at March 31, 2021 As at March 31, 2020
ategory Rs. in thousand % Rs. in thousand %
Held to Maturity 6,673,687 54.41 2,395,770 42,18
Held for Trading - - 103,830 1.23
Available for Sale 5,591,491 45,59 3,178,406 5598
Total 12,265,178 100.00 5,678,006 100.00
3. Repurchase & Reverse Repurchase Agreement Transactions
{Rs. in thousand]}
Minimum Maximum Daily Average Balance
FY 2020-21 outstanding outstanding outstanding as at
during the year | duringthe year | duringthe year March 31, 2021
Securities Sold under Repurchase
Transactions *
(i) Government Securities 150,000% 4,939,575 329,058 1,689,837
(i) Corporate Debt Securities - - = -
Securities purchased under Reverse
Repurchase Transactions *
{i) Government Securities 710,000" 28,710,000 3,909,086 2,960,000
(i) Corporate Debt Securities = = = -
* consist of RBI LAF disclosed at face value.
# Nil outstanding on any day is ignored for reckoning minimum outstanding.
{Rs. in thousand)
Minimum Maximum Daily Average Balance
FY 2019-20 outstanding outstanding outstanding as at
during theyear | duringtheyear | duringtheyear | parch 31, 2020
Securities Sold under Repurchase
Transactions *
{i} Government Securities 30,000% 150,000 12,486 150,000
{ii) Corporate Debt Securities - = > =
Securities purchased under Reverse
Repurchase Transactions *
{i) Government Securities 139,922¢ 4,530,000 2,138,696 4,160,000
(i} Corporate Debt Securities 5 = = -
* consist of RBI LAF disclosed at face value.
* Nil outstanding on any day is ignored for reckoning minimum outstanding.
={ yuvBA )5 )|
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4. Non-SLR Investments Porifolio - Issuer Compaosition of Non-SLR Investments

Balances as at March 31, 2021
{Rs. in thousand)

Extent of
St Extfent of helow Extent of Unrated Exte.nt of
Issuer Amount Private Investment e Unlisted
No. Securities e
Placement grade Securities
securities
1. | PSUs 60,000 - - = =
2. | Fls 4,468 = - . _
3. | Banks - - = - -
4, | Private Corporates 285,325 H = 21,700 -
Subsidiaries/  Joint
5. = - - - -
Ventures
6. | Others* 223,377 - - 223,377 =
7 Provision ‘ h.eld (154,897) _ B ) i
towards Depreciation
Total 418,273 - - 245,077 -

*This includas security receipt received on sale of assets to ARC

**Excludes Investments in equity shares in line with extant RBI guidelines.
“Excludes investments in equity shares, security receipts, commercial paper and certificate of deposits in line with extant

RBI guidelines.

Balances as at March 31, 2020
{Rs. in thousond)

Extent of
S, Extfant of below Extent of Unrated Exte_nt of
Issuer Amount Private Investment o Untisted
No. Securities** v
Placement grade Securities'
sacurities
1. | PSUs - 7 ' . 3
2, Fis 149,959 - - % s
3. | Banks - . - = =
4. | Private Corporates 5 z - 3 -
g Subsidiaries/  Joint J : A i 1
© | Ventures
6. | Others*® 230,347 - - 223,377 -
7. Provision _ hgld (44,871) - 2. g :
towards Depreciation
Total 335,435 - - 223,377 -

*This includes security receipt received on sale of assets to ARC

**Eyeludes investments in equity shares in line with extant RBI guidelines.
“Excludes investments in equity shares, security receipts, commercial paper and certificate of deposits, i ﬁdﬂl\ﬂdh ézc\a nt
RBI guidelines. /A a‘ /
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5. Non-Performing Non SLR Investments
Moverment in non-performing Non SLR Investment is set out below: -

{Rs. in thousand)

Particulars March 31, 2023, March 31, 2020
Opening Balance 6,970 6,970
Additions during the year since 1% April 21,700 -
Reductions on account of write off during the year - -
Closing balance 28,670 6,970
Total Provision held 28,670 6,370

6. Sale and Transfers tof from HTM Category

During the FY 2020-2021, Bank transferred securities having book value of Rs. 1,567,456 thousand during the
beginning of the financial year from HTM to AFS as per the extant guideline. The Bank had also offered Rs. 2,714,870
thousand face value securities from HTM in OMO auction conducted by the Reserve Bank of India during the year
under review. The excess of book value over market value of the securities classified under HTM category at the

end of the period March 31, 2021 amounts to Nil,

7. Forward Rate Agreement / Interest Rate Swap

(Rs. in thousand)

Particulars

March 31, 2021

March 31, 2020

The notional principal of swap agreements

Losses which would be incurred if counterparties failed to fulfill their
obligations under the agreements

Collateral required by the Bank upon entering into swaps

Concentration of credit risk arising from the swaps (with Banks)

The fair value of the swap book {{Payable)/Receivable]

8. Exchange Traded Interest Rate Derivatives

(Rs. in thousand)

Sr.

Particulars
No.

March 31, 2021

March 31, 2020

Notional principal amount of exchange traded interest rate
derivatives undertaken during the year {instrument-wise)

Notional principal amount of exchange traded interest rate
derivatives outstanding {instrument-wise)

Notional principal amount of exchange traded interest rate
iii. | derivatives outstanding and not "highly effective” {instrument-
wise)

Mark-to-market value of exchange traded interest rate
iv. | derivatives outstanding and not "highly effective” (instrument-
wise)
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9. Disclosures on risk exposure in derivatives:

a) Qualitative Disclosures

The structure and organization for management of risk in derivatives trading:

Treasury operation is segregated into three different department’s viz. front office, mid office and back office. The
primary role of front office is to conduct business, that of mid office is to ensure compliance in accordance with
set norms and policies and that of back office is to process/settle the transactions.

The Bank has in place policies and procedures, which have been approved by Board of Directors, to ensure
adherence to various risk parameters and prudential limits.

The scope and nature of risk measurement, risk reporting and risk monitoring systems:

i. Risk Measurement

For foreign exchange contracts, risk is measured through a daily report called, Value at Risk (VAR}, which
computes VAR on the forex, gaps using FEDAI VAR factors. In addition, the Bank has set its Risk Appetite in
the form of Stop Loss and Counterparty Exposure Limit,

ii.  Risk Reporting and Risk monitoring systems:
The Bank has the following reports/systems in place, which are reviewed by the top management:

VAR
Net Open Position

* & & &

Stop loss limits

Aggregate Gap Limit (AGL)/Individual Gap Limit (IGL)

iii. The Bank has the following policy paper in place, and approved by its Head Office;

e Market Risk Policy
¢ Investment Policy

e Asset-Liability Management (ALM} policy

Accounting Policy:

All outstanding derivatives transactions (including forex forwards) are booked as off-balance sheet items. The
trading positions are revalued on a marked to market basis whereas the funding/investment swaps follow the

accrual basis of accounting.

b} Quantitative Disclosures

{Rs. in thousand)
s Currency Interest Rate Currency Interest Rate
N: Particulars Derivatives Derivatives Derivatives Derivatives
) March 31, 2021 | March 31, 2021 | March 31, 2020 | March 31, 2020
1. Derivatives  notional  Principal 28,107,462 R 10,282,422 &
Amount
(a) For hedg]ng 11,532,755 = 7,215,225 =
(b) For trading 16,574,707 - 3,067,197 =

2. | Marked to Market position
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Currency Interest Rate Currency Interest Rate
Sr. Particulars Derivatives Derivatives Derlvatives Derivatives
No.
° March 31, 2021 | March 31, 2021 | March 31, 2020 | March 31, 2020
{a) Asset (+) 221,846 - 252,816 -
(b} Liability {-) 331,648 - 63,400 -
3. | Credit Exposure 908,673 = 236,384 =
4 Likely impact of one percentage
| change in Interest Rate (100*PVO1)
(a) On hedging derivatives 27,094 = 32,498 =
(b} On trading derivatives 1,763 - 363 o
5 Maximum and Minimum  of
© | 100*PV01 observed during the year
{a) On hedging
Maximum 43,485 - 34,460 -
Minimum 17,441 - 10,922 E
{b) On trading
Maximum 2,986 - Q20 *
Minimum 22 = 1 =
10. Non-Performing Assets (NPAs)
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
{i} Net NPAs to Net Advances 0.90% 2.90%
{ii) Movement of Gross NPAs
(a) Opening balance 1,155,766 1,493,059
(b} Additions during the year 7,396 211,500
{c} Reductions during the year (278,865) (5,48,793}
{d} Closing balance 384,297 1,155,766
(iii) Movement of Net NPAs
{a} Opening balance 367,814 506,694
{b) Additions during the year - -
{c) Reductions during the year {Net) {105,433) {138,880)
(d} Closing balance 262,381 367,814
{ivi Movement of provisions for NPAs (excluding provision on
Standard Assets)
(a} Opening balance 787,952 986,365
(b) Provisions made during the year {Gross) 16,175 279,301
{c} Write-off / write-back of excess provisions {182,212} (477,714)
{d) Closing balance 621,915 787,952

Note: - Item (jii) & {iv) include the impact of counter cyclical provision and floating provision utilized amounting to Nil
during FY 2020-2021 (Previous Year: NIL).

11. Details of loan assets subjected to restructuring

There was no restructuring during FY 2020-21 (Previous Year: NIL). Details of loans restructured under COVID
have been provided under Note 37. —
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12. Details of financial assets sold to Securitization/ Reconstruction Company for Asset reconstruction

A. Details of Sales

{Rs. in thousand)

Particulars March 31, 2021 March 31, 2020
(i) No. of accounts = =
(i) Aggregate value {net of provisions) of accounts sold to SC/ RC - -
(iii) Aggregate consideration = -
(iv) Additional consideration realized in respect of accounts transferred ) g
' in earlier years
v) Aggregate gain / loss over net book value - =
B. Details of Bock Value of Investments in Security Receipts
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
{i) Backed by NPAs sold by the Bank as underlying 223,377 223,377
{ii) Backed by NPAs sold by other banks / financial institutions / non-banking B <
financial companies as underlying
Total 223,377 223,377
FY 2020-2021:
{Rs. in thousand}
SRs issued
SRs issued more than 5 SRs issued
Sr. No. Particulars within past 5 years ago but more than 8
years within past 8 years ago
years
Rsb
(i) Book value of S-s acked by NPAs sold by the 46,725 176,652 .
Bank as underlying
Book value of SRs backed by NPAs sold by
(ii) other banks / financial institutions / non- - - -
banking financial companies as underlying
Total (i} + {ii) 46,725 176,652 -
FY 2019-2020:
{Rs. in thousand)
SRs issued
5Rs issued more than 5 SRs issued
Sr. No. Particulars within past 5 years ago but more than 8
years within past 8 years ago
years
(0 Book value of SF'{s backed by NPAs sold by the 46,725 176,652 _
Bank as underiying
Book value of SRs backed by NPAs sold by
{ii) other banks / financial institutions / non- - - -
banking financial companies as underlying
Total {i) + {ii) 46,725 -
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13. Details of non-performing financial assets purchased/sold

{Rs. in thousand)

Sr.No. Particulars March 31, 2021 | March 31, 2020
A. Details of nen-performing financial assets purchased: - -
1 | a | No. of accounts purchased during the year - -
b | Aggregate outstanding - -
2 | a | Ofthese, number of accounts restructured during the year - -
b | Ageregate outstanding - -

B. Details of non-performing financial assets sold:
1 No. of accounts sold - 2
2 Aggregate outstanding - w
3 Aggregate consideration received - 5
14. Provisions on Standard Assets
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Provision on Standard Assets 152,452 55,621
15. Important Financial Ratios

Particulars March 31, 2021 March 31, 2020
Interest Income as a percentage to Working Funds™ 7.01% 6.68%
Non-Interest Income as a percentage to Working Funds* 2.47% 3.71%
Operating Profit as a percentage to Working Funds* 1.04% 1.56%
Return on Assets** 0.56% 0.10%
Business (Deposits plus Advances) per employee (Rs. in thousand) # 319,328 229,837
892 143

Profit / (Loss) per employee {Rs. in thousand)

* Working Funds represent monthly average of total assets (excluding accumulated losses) during the year as reported

to RBI in Form X under Section 27 of the Banking Regulation Act, 1949.

** Qeturn on Assets is computed with reference to Average Working Funds {excluding accumulated losses).

# Deposits exclude inter-bank deposits.
- All ratios are annualized
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16. Asset Liability Management

The following table presents the maturity pattern of Assets and Liability pattern as on 31 March 2021

(Rs. in thousand)
Over 2 Over 3 Over b Overl Over 3
. 2to7 8to 15itn 3Ldays months months months year and | years and Owver 5
Particulars Dayl i4 a0 and upto Total
days Da D 2 manths and upto | and upto | andupto upta 3 upto 5 years
s ays Q 3 months | 6 months 1vyear years years
Advances 132,554 896,525 334,979 | 1,162,446 | 2,265,181 728,907 | 1,574,651 | 1,315,263 | 10,137,271 | 6,777,081 | 3,847,426 29,173,284
Investment
in 6,107,736 5,044 - - 50,103 50,137 983,848 | 1,990,554 2,399,445 63,683 614,728 | 12,265,178
Securities
Deposits 1,885,130 | 1,877,109 | 1,825,739 | 1,629,018 3,175,404 | 2,592,031 [ 3,998,316 | 8,886,287 | 12,211,196 469,007 1,994 | 38,551,831
Borrowings 1,499,837 - - - - - 190,000 - - 1,689,837
Fareign
Currency 177,442 - . 106,375 200,108 414,247 292,079 = 46,250 = 181,465 1,217,966
Assets
Foreign
Currency 710,289 2,343 24,386 14,170 394,435 77,656 442,820 | 3,186,285 911,522 139,073 1,460 6,204,439
Liabilities
The following table presents the maturity pattern of Assets and Liability pattern as on 31% March 2020
{Rs. in thousand)
31 days
Sto 150 = Over2 Over 3 Over 6 Quer 1 year Over 3
- 2to7 manths months months years and Over5
Particulars bayl 14 30 upto and upto 3 Total
days and upto { andupto6 | andupto upto 5 years
Days Days 2 years
3 months months 1 year years
months
Advances 9,836 - 16,126 - 11,870 - 2,791,630 65,909 5,411,918 1,984,520 | 2,370,692 | 12,662,501
nvestment | 2,241,551 - - - - 1,876 | 829,860 | 1,020,424 | 1,269,873 4,495 | 309,926 | 5,678,006
in Securities
Depuosits 505,671 | 896,238 | 280,383 | 339,131 658,095 762,730 1,869,112 | 5,469,450 7,442,851 76,710 1 | 18,300,372
Borrowings = = - = = = = 20,000 130,000 = - 150,000
Foreign
Currency 113,305 N 16,126 - 13,339 - 988,011 ) » = 188,840 1,319,621
Assets
Foreign
Currency 138,801 81,042 4,051 14,150 717 36,535 59,244 | 3,025426 3,425,296 51,142 36 6,836,440
Liahilities

The information on maturity pattern has been compiled by the management based on the same

assumptions as that for compiling the returns submitted to the RBI.

17. Exposure to Sensitive Sector

a, Exposure to Real Estate Sector

{Rs. in thousand}

estimate and

Category March 31, 2021 March 31, 2020
a) Direct Exposure
{i) Residential Martgages 1,715,159 8,88,924
{ii) Commercial Real Estate 2,707,217 8,12,915
{iii} Investments in Mortgage Backed Securities (MBS) and other
securitized exposures
(a) Residential e -
{b}) Commercial Real Estate ’/’/_‘:}lﬂf‘:{%
1K) =
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Category

March 31, 2021

March 31, 2020

b)

Indirect Exposure

Fund based and non-fund-based exposures on National Housing Bank
{NHB) and Housing Finance Companies (HFCs}.*

622,500

1,72,469

Total Exposure to Real Estate Sector

5,044,876

1,874,308

*includes investment exposure

b. Exposure to Capital Market

(Rs. in thousand)

Particulars

March 31, 2021

March 31, 2020 |

vi.

vii.

viii.

Direct investment in equity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual funds the corpus
of which is not exclusively invested in corporate debt;

Advances against shares/bonds/ debentures or other securities or
on clean basis to individuals for investment in shares {including
IPOs/ESOPs), convertible bonds, convertible debentures, and
units of equity-oriented mutual funds;

Advances for any other purposes where shares or convertible
hands or convertible debentures or units of equity oriented
mutual funds are taken as primary security;

Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where the
primary security other than shares/convertible bonds/convertible
debentures/units of equity oriented mutual funds does not fully
cover the advances;

Secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers;

Loans sanctioned to corporates against the security of shares /
bonds/debentures or other securities or on clean basis for
meeting promoter’s contribution to the equity of new companies
in anticipation of raising resources;

Bridge loans to companies against expected equity flows/issues;

Underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds;

Financing to stockbrokers for margin trading;

All exposures to Venture Capital Funds (both registered and
unregistered) will be deemed to be on par with equity and hence
will be reckoned for compliance with the capital market exposure
ceilings (both direct and indirect)

17,059

1,650,000

120,000

6,970

517,250

150,000

Total Exposure to Capital Market

1,787,059

674,220
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18. Risk category-wise country exposure
Provision for Country Risk exposure in terms of RBI Circular DBOD.BP.BC.71/21.04.103/2002-03 dated February 19,

2013 is as follows:

{Rs. in thousand}

Risk Category Exposure (net) as | Provision held as at | Exposure {net) as at { Provision held as at
at March 31, 2021 March 31, 2021 March 31, 2020 March 31, 2020
Insignificant 165,502 - 97,129 -
Low 479,708 1,176 179,471 -
Moderate - - 65,333 -
High - - = -
Very High - - = -
Restricted - - - -
Off-credit - - - -
Total 6,45,210 1,176 341,933 -

19. Detalls of Single Borrower Limit (SBL) / Group Borrower Limit (GBL) exceeded by the Bank
During FY 2020-2021, the Bank has not exceeded the single borrower limit or group borrower limit. {Previous Year:
NIL).

20. Unsecured Advances

Unsecured advances have been appropriately classified under ‘Schedule 9 — Advances’. During FY 2020-21, the Bank
has not given loans against intangible securities such as rights, licenses, authority etc., hence no disclosure is
required for reporting advances against intangibles.

21. Disclosure of Penalties imposed by RBI

There are no penalties imposed on our bank by the Reserve Bank of India (RB!} during FY 2020-21. (Previous Year:
30,000 thousand}

22, Prior Period Items
There are no prior period items during the FY 2020-2021. (Previous Year: NIL).

23, Description of contingent liabilities

Sr. No. Contingent Liabilities Brief
The Bank is a party to various legal and tax proceedings in the normal course of
Claims against the Bank | business.
1. not acknowledged as The Bank does not expect the outcome of these proceedings to have a material
debts adverse effect on the Bank's financial conditions, results of operations or cash
flows.
The Bank enters into foreign exchange contracts, currency options, forward
rate agreements, currency swaps and interest rate swaps with interbank
Liability on account of | participants and customers. Forward exchange contracts are commitments to
2. forward exchange and | buy or sell foreign currency at a future date at the contracted rate. Currency
derivative contracts swaps are commitments to exchange cash flows by way of interest/principai in
one currency against another, based on predetermined ra;te& Iﬁte”rast rate
swaps are commitments to exchange fixed and floating |nte¢e{s sh ftows
_g '\:f":\
ol W JUNBAI =
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Sr. No. Contingent Liabilities Brief

The notional amounts of financial instruments of such foreign exchange
contracts and derivatives provide a basis for comparison with instruments
recognized on the balance sheet but do not necessarily indicate the amounts
of future cash flows involved or the current fair value of the instruments and,
therefore, do not indicate the Bank’s exposure to credit or price risks. The
derivative instruments become favorable {assets) or unfavorable (liabilities) as
a result of fluctuations in market rates or prices relative to their terms. The
aggregate contractual or notional amount of derivative financial instruments
on hand, the extent to which instruments are favorable or unfavorable and,
thus the aggregate fair values of derivative financial assets and liabilities can
fluctuate significantly.

As a part of its commercial banking activities the Bank issues documentary
eredit and guarantees on behalf of its customers. Documentary credits such as
letters of credit enhance the credit standing of the customers of the Bank.
Guarantees generally represent irrevocable assurances that the Bank will make
payments in the event of the customer failing to fulfill its financial or
performance obligations.

Guarantees given on
behalf of constituents,
3. acceptances,
endorsements and
other obligations

Other items for which | - Purchase of securities pending settlement
4, the Bank is -Capital Commitments
contingently liable -Amount deposited with RBI under Depositor Education Awareness Fund

Refer Schedule 12 for amounts relating to contingent liability

24. Contingent Liabilities

‘Claims against the Bank not acknowledged as Debts’ item of Contingent Liability includes income Tax of Rs. 87,430
thousand {Previous Year: 86,960 thousand) and Service tax of Rs. 5,091 thousand (Previous Year: 5,091 thousand).
The Bank has gone in appeal to Income Tax Appellate Tribunal {ITAT) and High Court against the income tax
assessment order of the department for AY 1996-97, 1997-98, 1999-00 to 2008-09, 2012-13 and 2013-14. The
appeals are pending for the final outcome of the ITAT and high court and the Bank is expecting favorable judicial
decisions.

25. Provision for Long Term contracts

The Bank has assessed its long-term contracts (including Derivative Contracts) for material foreseeable losses and
made adequate provisions in the books of accounts, under any law/accounting standards wherever applicable and
disclosed the same under the relevant notes in the financial statements.

26. Deferred Tax
In accordance with AS-22 on “Accounting for Taxes on Income”, the Bank has recognized Deferred Tax Assets on
such timing differences where there is a reasonable certainty that such deferred tax assets can be reversed against
the deferred tax liability. Deferred tax asset on accumulated carry forward business losses and depreciation is not
recognized as there is no virtual certainty that sufficient future taxable income will be available against which such
deferred tax asset can be realized.
The major composition of Deferred Tax Liabilities (DTL) & Deferred Tax Assets (DTA) is as under:

{Rs. in thousand)

Sr. No. Particulars March 31, 2021 March 31, 202¢
A. DTA
(i) Provision for Loan Losses, Floating Provision and counter cyclical 54,005
provision
(ii} Provision for Standard Advances 13,264

(iii) Provision for Funded Interest Term Loan
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Sr. No. Particulars March 31, 2021 March 31, 2020
(iv} Disallowed Expenses 9,358 8,687
(v) Unabsorbed Losses B :

Total DTA 76,717 120,958
B. DTL
(i) Depreciation on Fixed Assets {76,717} {120,958}
Total DTL (76,717) {120,958)
C. NET DTL / {DTA) - i
27. Provisions & Contingencies
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Depreciation on Investments 110,026 29,638
Provision towards Non-Performing Assets / Investment (net off write- (49,062) 250,184
backs}
Provision far Standard Assets 92,455 (11,783)
Provision for Income Tax (including Deferred Tax) 100 “
Provisions for diminution in fair value Restructured Advances 4,416 -
Provisian for Country Risk 1,176 (162)
Provision for interest capitalized on restructured accounts - -
Total 159,111 267,877

28. There was no instance of $GL bouncing during FY 2020-2021. (Previcus Year: NIL).

29 Letter of Comfort/ Undertaking {LOCs/ LOUs} issued
There were NIL LOCs/LOUs outstanding as of March 31, 2021. {Previous Year: NIL).

30. Draw down from Reserves
During FY 2020-2021, there has been no drawdown from Reserves. Also Refer Schedule 2 — Reserves and Surplus.
(Previous Year: NIL}.

31. Disclosure of Complaints
Enhanced disclosures to be made by banks on complaints and grievance redress

Sr. No. Particulars FY 2020-21 FY 2019-20
Complaints received by the bank from its customers
1 Number of complaints pending at the beginning of the year
2 Number of complaints received during the year 162 74
3 Number of complaints disposed during the year 162 72
3.1- Of which, number of complaints rejected by the bank
4 Number of complaints pending at the end of the year
Maintainable complaints received by the bank from OBOs
5 Number of maintainable complaints received by the bank from OBOs 9

5.1 - Of 5, number of complaints resolved in favor of the bank by BOs
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52 -

of 5,

number
conciliation/mediation/advisories issued by BOs

of complaints

resolved through

5.3 - Of 5, number of complaints resolved after passing of awards by
BOs against the bank

Number of awards unimplemented within the stipulated time (other
than those appealed)

FY 2020-2021

%
Grounds of Numbe-r Bt Number of increase/decrease Number of Of 5, number of
R . complaints . . i .
complaints, i.e. ending at the complaints in the number of comgplaints complaints
{complaints P R 'g received during complaints pending at the pending beyond
1 beginning of the i
relating to) e the year received over the | end of the year 30 days
¥ previous year
1 2 3 4 5 6
Internet Banking - 61 126% - -
Debit .Card/PIN i 19 90% A i
not received
RTGS/NEFT - 19 171% - -
ECS - 0 -100% - -
ATM Cash
Withdrawal/Debit - 9 50% - -
Card issue
Others 54 218% =
Total 162 119% =
FY 2019-2020
Number of e
Grounds of complaints Number of increase/decrease Number of Of 5, number of
complaints, i.e. - di: at the complaints in the number of complaints complaints
{complaints B ; .g received during complaints pending at the pending beyond
. beginning of the .
relating to) Ty the year received over the | end of the year 30 days
¥ previous year
1 2 3 4 5 6
[nternet Banking - 27 100% - -
Debit  Card/PIN
not received 5 . 100% B F
RTGS/NEFT - 100% - -
ECS - 100% - x
ATM Cash
Withdrawal/Debit - 6 100% - -
Card issue
Others - 17 100% -
Total - 74 £00% 2 A

0y
2g)
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32. Segment Reporting
Part A: Business Segments

In accordance with RBI guidelines, the Bank has identified the following three primary segments: Treasury,
Corporate Banking and Retail Banking. These segments are identified based on nature of services provided, risk and
returns, organizational structure of the Bank and the internal financial reporting system.

Treasury Operations: Undertakes Derivative Trading, Money Market Operations and Investment in Bonds, Treasury
Bills, Government Securities, CP, CD and Foreign Exchange Operations. The revenue of this segment consists of
interest earned on funding, investment income and gains on Government Securities, CP, CD’s and debentures/
bonds, profit/ioss on exchange and derivative transactions. The principal expenses of this segment consist of cost
of funds, personnel cost, other direct overheads and allocated expenses.

Corporate Banking: Primarily comprises of funded advances to Corporate. Revenue of this segment consists of
interest earned on ioans made to corporate clients, interest earned on cash float and fees received from fee-based
activities like letter of credit, guarantee etc. The principal expenses of this segment consist of interest cost on funds
borrowed allocated based on personnel costs and allocated expenses.

Retail Banking: Consists of revenue arising out of personal loan, housing loan and other retail products. This also

includes revenue arising out of digital & payments services.

FY 2020-2021
{Rs. in thousand)
Business Segments Corporate Treasury Retail Total

Revenue 1,767,456 1,004,991 221,908 2,994,355
Results 561,321 100,736 (47,776) 614,281
Un-allocable Expense 2 (427,737}
Operating Profit 186,544
Income Taxes 100
Extraordinary Profit/Loss =
Net profit/(Loss) 186,444
Other Information % 3 :
Segment Assets 27,365,561 17,520,692 2,334,329 47,220,582
Un-allocable Assets 172,461
Total Assets i S 47,393,043
Segment Liabilities 28,189,325 6,492,556 12,589,915 47,271,796
Un-allocable Liabilities ot 121,247
Total Liabilities 47,393,023
Capital expenditure during FY 2020-2021 15,285
Depreciation expenditure durin

FY 2020—2021 i ) e

FY 2019-2020
{Rs. in thousand)
Business Segments Corporate Treasury Retail Total

Revenue 970,535 549,367 73,640 1,593,542
Results 34,766 116,112 (76,866) 74,012
Un-allocable Expense™®* AR . {54,978)
Operating Profit 20 \Nd5349,036

X
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Business Segments Corporate Treasury Retail Total

Income Taxes R =
Extraordinary Profit/Loss -
Net profit/(Loss) 19,036
Other Information s 5
Segment Assets 12,242,724 11,413,047 1,127,856 24,783,627
Un-allocable Assets | 230,655
Total Assets o 25,014,282
Segment Liabilities 11,143,357 3,742,203 10,097,169 24,932,729
Un-allocable Liabilities 3 31,553
Total Liabilities 25,014,282
Capital expenditure during FY 2019-2020 38,725
Depreciation expenditure during

FY 2019-2020 120:198

L2

Pa
Th

includes regulatory penalty of Rs. 30,000 thousand.

rt B: Geographic Segments
e Bank operates as a single unit in India and as such has no identifiable geographical segments subject to

dissimilar risks and returns. Hence, no information relating to geographical segments are presented.

Notes for segment reporting:

L.

33.

a)

b)

d)

In computing the above information, certain estimates and assumptions have been made by the management
and have been relied upon by the auditors.

Assets, liabilities, income and expenses which cannot be allocated to any segments have been classified as
unallocated. The unallocated liabilities include TDS on expenses, GST output liability. The unallocated assets
include taxes and capital work in progress. The unallocated expenses include IT expenses, repairs and
maintenance, rent, conveyance, eftc.

Disclosure under Employee Benefits — Revised Accounting Standard 15

The contribution to employees Provident Fund amounted to Rs. 50,148 thousand for the year ended March 31,
2021. (Previous Year: Rs. 34,122 thousand].

The Bank has a policy to pay leave encashment to employees either at the time of resignation or on their
retirement.

The Bank does not have pension scheme for its employees. However, the Bank contributes up to 10% of eligible
employees’ salary per annum, to the New Pension Fund administered by a Pension Fund Regulatory and
Development Authority (PFRDA} appointed pension fund manager. The Bank recognizes such contributions as
an expense in the year when an employee renders the related service. Such contribution for the year is Rs.
3,848 thousand (Previous Year: Rs. 2,759 thousand).

As per the actuarial valuation, the Bank expects to contribute Rs. 1.45 crore to gratuity fund in financial year
2021-2022.

1} Change in the Present value of Projected Benefit Obligation:

(Rs. in thousand)

Particulars March 31,2021 | March 31, 2020
Present Value of Benefit Obligation at the Beginning of the year 30,288 26,145
Interest Cost 2,072 1,971
Current Service Cost 13,777 . 6,668
{Benefit paid from the Fund) (1,698) | 7 \NCT4185)
e &

‘.:\é
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Particulars March 31, 2021 March 31, 2020
Past Service Cost - =
Liability Transferred in/ Acquisitions - -
Actuarial (Gains)/Losses on Obligations - Due to Change in Demographic ) -
Assumptions
Actuarlal- {Gains)/Losses on Obligations - Due to Change in Financial (85) (3,946)
Assumptions
Actuarial (Gains)/Losses on Obligations - Due to Experience 2,480 3,635
Present Value of Benefit Obligation at the End of the year 46,834 30,288
Il) Change in the Fair Value of Plan Assets:
{Rs. in thousand)}
Particulars March 31, 2021 March 31, 2020
Fair Value of Plan Assets at the Beginning of the year 19,079 17,660
Expected Return on Plan Assets 1,305 1,332
Contributions by the Employer 14,368 4,454
Assets Transferred Inf/Acquisitions = -
{Benefit Paid from the Fund) {1,698) (4,186}
Actuarial Gains/{Losses) on Plan Assets - Due to Experience (108) (181)
Fair Value of Plan Assets at the End of the year 32,946 12,079
1) Actuarial (Gains)/Losses Recognized in the Profit and Loss Account:
{Rs. in thousand)
Particulars March 21, 2021 March 31, 2020
Actuarial {Gains)/Losses on Obligation for the year 2,395 {311)
Actuarial (Gains)/Losses on Plan Asset for the year 108 131
Actuarial (Gains)/Losses Recognized in the Profit or Loss Account 2,503 (129)
IV) Actual Return on Plan Assets:
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Expected Return on Plan Assets 1,305 1,332
Actuarial Gains/{Losses) on Plan Assets - Due to Experience {108) (181}
Actual Return on Plan Assets 1197 1,151
V} Amount Recognized in the Balance Sheet:
{Rs. in thousand,
Particulars March 31, 2021 March 31, 2020
{Present Value of Benefit Obligation at the end of the year) (46,834) (30,288)
Fair Value of Plan Assets at the end of the year 32,947 19,079
Funded Status (Surplus/ {Deficit)) {13,888} (11,209)
Unrecognized Past Service Cost at the end of the year - -
Net (Liability)/Asset Recognized in the Balance Sheet (13,888) (11,209)
VI} Net Interest Cost:
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Present Value of Benefit Obligation at the Beginning of the year 30,288 26,145
{Fair Value of Plan Assets at the Beginning of the year} {19,079) (17,660)
Net Liability/(Asset) at the Beginning 11,209

interest Cost
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Particulars March 21, 2021 March 31, 2020
(Expected Return on Plan Assets) {1,305) {1,332)
Net Interest Cost for Current Year 767 639
VIl) Expenses Recognized in the Profit or Loss Account:
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Current Service Cost 13,777 6,668
Net Interest Cost 767 639
Actuarial {Gains)/Losses 2,503 {129)
Past Service Cost - Vested Benefit Recognized During the year - -
Expenses Recognized in the Profit or Loss Account 17,047 7,178
VII) Balance Sheet Reconciliation;
{Rs. in thousand)
Particulars March 31,2021 | March 31, 2020
Opening Net Liability 11,209 8,485
Expense Recognized in Praofit or Loss Account 17,047 7,178
Net Liability/{Asset) Transfer In - -
Net {Liability)/Asset Transfer Out . -
(Benefit Paid Directly by the Employer) - -
(Employer's Contribution) {14,368) (4,454)
Net Liability/(Asset) Recognized in the Balance Sheet 13,888 11,209
IX) Category of Assets:
(Rs. in thousand}
Particulars March 31, 2021 March 31, 2020
Government of India Assets - -
State Government Securities - -
Special Depasits Scheme - -
Debt Instruments - -
Corporate Bonds - -
Cash And Cash Equivalents - -
Insurance fund 32,947 19,079
Asset-Backed Securities “ -
Structured Debt - =
Other = -
Total 32,947 19,079
Actuarial assumptions:
Particulars March 31, 2021 March 31, 2020
Expected Return on Plan Assets 6.86% 6.84%
Rate of Discounting 6.86% 6.84%
Rate of Salary Increase 6.88% 6.88%
Rate of Employee Turnover 6% 6%

Mortality Rate During Employment

Indian Assured Lives
Mortality {2006-08)

indian Assured Lives

Moriality {2006-08)
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Experience Adjustments:
{Rs. in thousand)

Particulars March 31, 2021 March 31, 2020
Plan Assets 32,947 19,079
Defined Benefit Obligation 46,834 30,288
Surplus / (Deficit) 13,888 11,209
Experience adjustment gain / (loss) on plan assets {108} {181)
Experience adjustment (gain) / loss on plan liabilities 2,480 3,635

34. Related Party Transactions
Related Party Transactions in terms of AS-18 on “Related Party Disclosures” are disclosed below:

Relationship during FY 2020-21:

1 | Ultimate Parent SBM Holdings Limited
2 | Parent SBM (Bank) Holdings Limited
3 | Subsidiaries of Parent SBM Bank {Mauritius) Limited

SBM Bank (Kenya) Limited

a. Board of Directors

. Managing Director & Chief Executive Officer — Mr. Sidharth Rath
¢. Chief Financial Officer — Mr. Talib Lokhandwala {till 30.06.2020)

— Mr. Saileshkumar Shah {from 01.07.2020)

d. Company Secretary — Mrs. Mugdha Merchant (till 14.10.2020)
. | KegNanagemenERERsORnE] — Mrs. Bhavana Shinde (from 15.10.2020)
Chief Information Officer / Chief Operations Officer = Mr. Rajeev Panikath
Head of Corporate Banking — Mr. Dipak Agarwal
Head of Treasury — Mr. Mandar Pitale
Head of Consumer & Retail Banking — Mr. Neeraj Sinha

Tm oo

Transactions during the FY 2020-21:
{Rs. in thousand,

Particulars parent Subsidiaries of the Key Management Total
Parent Personnel
Outstan- Maximum Outstan- Maximum Outstan- Maximum Qutstan- Maximum
-ding Balance -ding Balance -ding Balance -ding Balance

Liabilities
Deposit - - 67,648 | 2,118,701 54,179 60,066 121,827 ! 2,178,767
Borrowings - - - - - - - -
Interest )
payable ) ) i )
MTM loss on )
FX forwards i ) ) ) i}

b
Faypbletts 1,759 1,759 - ~ . - 1,759 1,759
group
Total 1,759 1,759 67,648 | 2,118,701 54,179 60,066 1;;;5&6;;:\2\,180,526

1 on
EF AR VAT P
o
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Subsidiaries of the

Key Management

Particulars Parent Parent personnel Total
Qutstan- Maximum Outstan- Maximum Outstan- Maximum Outstan- Maximum
-ding Balance -ding Balance -ding Balance -ding Balance
Assets
Lending - - - - 14,633 15,452 14,633 15,452
glances - -| 10507 | 25342 - -| 10507 | 25342
with Bank
Iinterest . : . - 22 32 32 32
receivable
MTM gain
on FX - = = - = = = -
forwards
Total - - 10,507 25,342 14,665 15,484 25,172 40,826
Off Balance Sheet items
FX Forwards - - - - - - - -
Total - - - - - - - -
Particulars Parent Subsidiaries of the Key Management Total
Parent Personne|
Profit & Loss Account Items
Interest Received - 983 9383
Interest Paid - 2,050 2,050
Fees Paid - 8,847 8,847
Salary Cost - 82,927 82,927
Transactions during the FY 2019-20:
(Rs. in thousand)
Particulars ParEnt Subsidiaries of the Key Management Total
Parent Personnel
Outstan- Maximum Qutstan- | Maximum | Outstan- Maximum | Outstan- | Maximum
-ding Balance -ding Balance -ding Balance -ding Balance

Liabilities
Deposit - - 60,309 658,855 14,275 14,275 74,584 673,130
Borrowings - - - 493,850 - - - 493,850
interest d 5 o " 0 5 :
payable
MTM loss on g * : g > 3
FX forwards
Peyaceto il oan, 424 240,424 : ; 1 .| 240424 | 240424
group
Total 240,424 240,424 60,309 | 1,152,705 14,275 14,275 315,008 | 1,407,404
Assets
Lending - - - - 7,377 7.377 7,377 7,377
Balances
e - - 4,218 6,906 - - 4,218 6,906
Interest
receivable z ¥ 5 ¥ e e &= e
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Particulars Parent Subﬂd;::::tof the REY I!‘\: :\:ﬁ::ent Total
Outstan- Maximum Outstan- | Maximum | Outstan- | Maximum | Outstan- | Maximum
~ding Balance -ding Balance -ding galance -ding Balance
MTM gain
on FX = = = o = = =
farwards
Total - 4,218 6,906 7,415 7,415 11,633 14,321
Off Balance Sheet items
FX Forwards E - - = - - -
Total - - - - - - -
Particulars Parent Subsidiaries of the Key Management Total
Parent Personnel
Profit & Loss Account Items
Interest Received - 264 264
Interest Paid - a9 550 539
Fees Paid - 6,150 6,150
Salary Cost - 60,191 60,191

35. impairment of Assets
There is no impairment of any of the fixed assets and as such no provision is required as per AS-28 on “|mpairment

of Assets”,

36. Earnings Per Share

Particulars March 31, 2021 March 31, 2020
Net profit after tax 186,444 19,036
Weighted average number of equity shares outstanding 756,958,418 735,931,096
Basic and diluted earnings per share in INR 0.25 0.03

37. COVID-19

The SARS-CoV?2 virus responsible for Covid-19 continues to spread across the globe and India. This has resulted in a
significant decline and volatility in global and Indian markets and economic activity. Implementation of lockdown
and extensions has resulted in disruptions of business and common life. With situation still unfolding, it is difficult
to predict time horizons to gauge the impact.

While Bank is continuously engaged and taking updates from all the barrowers on a frequent basis irrespective of
the sectors they are operating in, companies categorized in the high-risk segment are being monitored closely.

Subsequently, based on updated RBI guidelines on COVID from time to time, respective amounts in Special Mention
Account {SMA) / overdue categories, where the moratorium / deferment was extended, in terms of paragraph 2
and 3, in accordance with the regulatory package announced by the Reserve Bank of India, the Bank has extended
the option of moratorium to its borrowers for their instalments.
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Classification and provisioning under RBI COVID -19 Regulatory Package

Disclosure as per RBI circular No. RBt/2019-20/220 DOR.No.BP.BC.63/ 21.04.048 / 2019-20 dated April 17,2020
on Covid-19 Regulatory package - Asset classification and provisioning:

The disclosures as required under RBI circular dated April 17, 2020, for the year ended March 31, 2021 is given

helow:
{Rs. in thousand)

Sr. No. Particulars Amount

Respective amounts in SMA/overdue categories, where the

{i) moratorium/deferment was extended, in terms of paragraph 2 and 3 {As on 21,420
March 31, 2020}

(ii) Respective amount where asset classification benefits is extended 21,420

(i) Provisions made as on March 31, 2020 1,073

, Provisions adjusted during the respective accounting periods against slippages

(iv) . . . 1,073
and the residual provisions in terms of paragraph 6.

{v) Residual provisions as of March 31,2021 in terms of paragraph 6 of the circular -

Disclosures as per the RBI circular DOR. No.BP.BC.62/21.04.048/2019-20 dated April 17, 2020 as on March 31,

2021

(Rs. in thousand)

Sr. No.

Particulars

Amount

(i)

No. of accounts in which resclution period was extended

(ii)

Respective amount where asset classification benefits is extended

{iii}

Fund Based Amount outstanding

Disclosure as per RBI circular DOR. No. BP.BC/3/21.04.048/2020-21 dated 6th August 2020 on ‘Resolution
Framewaork for COVID-19 related stress’

The detailed requirement as per Resolution Framework for COVID-19 related Stress during the year is :

{Rs. in thousand)

{A} (o]
B
Number of (8) of (B), . (D) . (E)
Exposure to Additional funding ]
accounts where aggregate . . Increase in
. accounts sanctioned, if any, . .
Type of resolution plan r amount of = < provisions on
mentioned at (A) including between
Borrower has been debt that was | : account of the
. before invocation of the | . .
implemented , : converted implementation of
. implementation of ; plan and .
under this the plan into other impl R the resolution plan
window P securities RIS
Personal R : - . B
Loans
Corporate - . - = -
Persons™
Of which, - - = . _
MSMEs
Others 3 23,438 =
Total 3 29,438 -

*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016
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Disclosure as per RBI circular No. RBI/2021-22/17 DOR.STR.REC.4/21.04.048/2021-22 dated April 7,2020 on ‘Asset
Classification and Income Recognition following the expiry of Covid-19 regulatory package’

In accordance with the RBI notification DOR.STR.REC.4/21.04.048 /2021-22 dated April 7, 2021, the Bank is required
to refund / adjust 'interest on interest’ to borrowers. The methodology for calculation of such interest on interest
has been recently cireulated by Indian Banks’ Association. As at March 31, 2021 the Bank has created liability of Rs.
813 thousand towards estimated interest refund and reduced same from interest income.

38. Counter Cyclical / Floating Provisions

(Rs. in thousand)
March 31, 2021 March 31, 2020
Particulars Counter . Counter .
cyclical Floating cyclical goatie
Opening Balance in floating provision 19,068 6,007 19,068 6,007
Add- Provision made during the year - - a 5
Less- Provision utilize during the year for specific provision g i - g
Closing balance in floating provision 13,068 6,007 19,068 6,007

39. Following disclosure is made as per the requirement of The Micro, Small and Medium Enterprises Development

Act, 2006,

{Rs. in thousand)

Particulars

March 31, 2021

March 31, 2020

The principal amount remaining unpaid to any supplier

224

The interest due thereon {above principal amount} remaining unpaid to
any supplier

The amount of interest paid by the buyer in terms of Section 16, along with
the amount of payment made to the supplier beyond the appointed day
for the year ended

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under this Act;

The amount of interest accrued and remaining unpaid at the end of the
year

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise, for the purpose of disallowance as a
deductible expenditure under Section 23
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40. The details of fees/brokerage earned in respect of insurance broking, agency and bancassurance business by

the Bank are as under:

{Rs. in thousand]}

Sr. No. Nature of Income March 31, 2021 | March 31, 2020
1. For selling life insurance policies 1,190 -
2. for selling non-life insurance policies 793 -
3. For selling mutual fund products 131 -
4. Others = -
41. Concentration of Deposits, Advances, Exposures and NPAs
1. Concentration of Deposits
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Total deposits of twenty largest depositors 14,631,153 7,871,213
Percentage of Deposits to twenty largest depositors to total deposits of the 37.95% 43.01%
Bank
Concentration of Advances*
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Totat advances to twenty largest borrowers 10,374,331 8,407,751
Percentage of Advances to twenty largest borrowers to total advances of the 28.18% 51.44%
Bank
Concentration of Exposures™
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Total Exposures to twenty largest borrowers / customers 10,374,331 8,407,751
Percentage of Exposures to twenty largest borrowers / Customers to Total 27.75% 50.27%
Exposures of the Bank on borrowers / Customers
*Excluding banking exposures
Concentration of NPA
{Rs. in thousand)}
Particulars March 31, 2021 March 31, 2020
Total Exposure of top Four NPA accounts 865,667 1,048,097
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Il. Sector wise Advances
{Rs. in thousand)
FY 2020-21 FY 2019-20
_ Pil:;:l;:fe . Percentage of
NSr- Sector Qutstanding Gross NPAS to Outstanding S Gross NPAs to
Q. Total Gross Total Gross Total
Advances NRAS Tatal . Advances NESS Advances in
Advancesin ST
that sector
A Priority Sector
Agriculture and
17 Allied Activities e BARRHEE 2 L
Advances to
industries sector
2 eligible as 689,207 179,394 26.03% 245,883 245,883 100%
priority  sector
lending
3 Services 725,092 730,000 - 0%
4 Personal loans 1,264,196 2,225 - 0%
Sub-total {A) 3,633,035 179,394 4.94% 1,992,123 245,883 12.34%
B Non-Priority Sector
1 Ag_ricultu ‘re. .ancl ) ) 0% _ 3 0%
allied activities
2 Industry 14,237,585 686,913 4.82% 7,172,860 897,862 12.52%
3 Services 7,836,612 - - 3,074,434 - 0%
4 Personal loans 4,087,967 17,990 0.44% 1,211,036 12,021 0.99%
Sub-total {B) 26,162,164 704,903 2.69% | 11,458,330 909,883 7.94%
Total (A+B) 29,795,199 884,297 2.97% | 13,450,453 | 1,155,766 8.59%

lil. a) Movement of Gross NPAs

(Rs. in thousand)

Particulars March 31, 2021 March 31, 2020

Opening balance of Gross NPAs 1,155,766 1,493,059
Add: Additions during the year 7,396 211,500
Sub-total (A) 1,163,162 1,704,599
Less:

i. Upgradations - =

ii.  Recoveries {excluding recoveries made from upgraded accounts) {161,891) (100,196)

.  Write-offs (116,974) (448,597)
Sub-total {B) (278,865) (548,793)
Closing balance of Gross NPAs (A-B) 884,297 1,155,766

‘~b/’ &

=
K KB 2
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bj
(Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Opening balance of Technical/ Prudential written-off accounts 3,637,384 3,290,111
Add: Technical/ Prudential write-offs during the year 116,974 448,597
Sub-total (A) 3,754,358 3,738,708
Less: Recoveries made from previously technical/ prudential written-off (7,353) (101,324)
accounts during the year (B)
Closing halance as at end of the year (A-8) 3,747,005 3,637,384
fV. Overseas Assets, NPAs and Revenue
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020

Total Assets

Total NPAs

Total Revenue for the year ended

V. There have been no Off-balance sheet SPVs sponsored during the financial year. (Previous Year: NIL}

42. Revaluation of Fixed Assets

As at the end of FY 2018-19 the bank had revalued its Freehold Land buildings based on valuations made by
independent valuers. The Bank computes depreciation on revalued premises over its estimated remaining useful
life and accordingly an amount of Rs. 6,739 thousand (Previous Year: Rs.6,739 thousand) has been accounted as

depreciation and reduced from the Revaluation Reserve during FY 2020-21.

43, Software capitalized under Fixed Assets

{Rs. in thousand)

Particulars March 31, 2021 March 31, 2020
Cost at beginning of the year (gross) 334,565 261,238
Additions during the year 100,334 73,327
Deductions during the year 18,948 -
Depreciation to date 294,342 193,538
Net Block 121,109 141,026

44. Provision Coverage Ratio (PCR)

As on March 31, 2021, the Bank has achieved the PCR ratio of 70.33% with reference to Gross NPAason that day.

(Previous Year: 68.18%).
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45. Disclosure on Remuneration

Qualitative disclosures

(a) Information relating to the composition and
mandate of the Remuneration Committee.

The Nomination and Remuneration Committee (NRC) is
constituted to oversee the framing, review and implementation
of compensation policy of the Bank on behalf of the Board. The
mermbers of the committee are given below

1. Mr. Sanjay Kumar Bhattacharya

2. Mr. Andrew Bainbridge

3, Mr. Shyam Sundar Barik

4. Mr. Umesh Jain

{b) Information relating to the design and
structure of rermuneration processes and the
key features and objectives of

Remuneration policy.

The Bank follows the following practices and principles in
designing and structuring the remuneration process:-

A focus on long-term, risk-adjusted performance and reward
mechanism by focusing on performance of the individual
employee, the relevant line of business er function and the Bank
as a whole. It seeks to drive accountability, and co-relate risk,
financial performance and compensation.

Key features and Objective of Remuneration policy are: The Bank
shall follow a Cash plus Benefits {Fixed Pay plus Benefits)
approach in its Compensation framework by providing
competitive level of compensation to attract and retain qualified
and competent staff members. The compensation should be
adjusted for all types of risk.

(c) Description of the ways in which current and
future risks are taken into account in the
remuneration processes. It should include the
nature and type of the key measures used to
take account of these risks.

SBM has in place a robust risk and performance management
system to capture, monitor, and control the risks created by its
business activities. The goal is to not only manage the risks of the
Firm, but also to create a culture of risk awareness, risk
quantification and measurement and personal accountability. It
seeks to ensure that the potential for any risk-taking by any
individual, group, or business is controlled.

{d) Description of the ways in which the Bank
seeks to link performance during a performance
measurement  period  with  levels of
remuneration.

In determining total compensation, it considers the overall scope
of an employee’s responsibilities, the performance history of the
individual with the Bank, comparisons with other staff within the
Firm, external market compensation, and the overall
performance of the function and the Bank and Group as whole.
The Bank looks at sustained superior performance achieved
across multiple factors over multiple time periods.

{e} A discussion of the Bank’s policy on deferral
and vesting of variable remuneration and a
discussion of the Bank’s policy and criteria for
adjusting deferred remuneration before vesting
and after vesting.

The variable/performance pay will be fixed at maximum of 50%
of the annual fixed pay for all employees except the MD &
CEO/WTDs/MRTs. The percentage will be based on the grade of
the employee. For the MD & CEQ/WTDs/MRTs, 50% of fixed
compensation will be target variable and paid on the basis of
individual, business-unit and firm-wide performance measures.
The total variable pay shall be limited to 300% of fixed pay (for
the performance period).

Further, 50% of the variable pay shall be deferred over a
minimum period of 3 years. in the event of negative contributions

ofthe bank in any year, the deferred compepsa F(Tj ill be subject
to malus arrangements which permits theis <] vesting

o \ é‘_
(|
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Qualitative disclosures

of all or part of the amount of a deferred remuneration, but it
does not reverse vesting after it has already occurred.

{f) Description of the different forms of variable
remuneration {i.e. cash, shares, ESOPs and other
forms) that the Bank utilizes and the rationale
for using these different forms.

There will be a proper balance between the fixed and the variable
pay. The proportion of variable pay will be higher at higher levels
of responsibility and could be in cash or stock linked instruments
or mix of both. If by statute, stock linked instruments cannot be
issued, then it will be cash variable pay.

Quantitative disclosures

{The guantitative disclosures should only cover Whole Time Directors / Chief Executive Officer/ Other Risk Takers)

{g) Number of meetings held by the
Remuneration Committee during the financial
year and remuneration paid to its members.

Total 5 Nomination and Remuneration Committee meetings were
held during FY 2020-21, members were paid remuneration of Rs.
850 thousand (Previous Year: Rs. 450 thousand) for attending the
same,

{h)

{i} Number of employees having received a
variable remuneration award during the
financial year.

(i) Number and total amount of sign-on awards
made during the financial year.

(iii) Details of guaranteed bonus, if any, paid as
joining / sign on bonus

(iv} Details of severance pay, in addition to
accrued benefits, if any

NIL during FY 2020-21{Previous Year: Nil)

NIL during FY 2020-21(Previous Year: Rs. 2700 thousand)

(i)

(i} Total amount of outstanding deferred
remuneration, split into cash, shares and share-
linked instruments and other forms.

{ii) Total amount of deferred remuneration paid
out in the financial year.

(i) Breakdown of amount of remuneration
awards for the financial year to show fixed and
variable, deferred and non-deferred.

Managing Director and Chief Executive Officer (MD & CEQ)
Chief Operating Officer (COO0)

Head — Corparate Banking

Head — Retail Banking

Head — Treasury

Particulars {Rs. in thousand)
Fixed 74,316
Variable -
Perquisites 40
Total 74,356

(k)

{i} Total amount of outstanding deferred
remuneration and retained remuneration
exposed to ex post explicit and / or implicit
adjustments.

{i) Total amount of reductions during the
financial vyear due to ex- post explicit
adjustments.
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{ii) Total amount of reductions during the | -
financial year due to ex- paost implicit
adjustments.

46. Disclosure on Remuneration to Non-executive Directors

The Non-Executive Directors are paid remuneration by way of sitting fees for attending meetings of Board and its
committees. An amount of Rs. 8,847 thousand (Previous Year: 6,150 thousand) was paid as sitting fees to the Non-
Executive Directors during the year.

47. Accounting for leases

1, Financial lease

Bank has not entered into any financial lease in current year as well as previous year.

2. Operating lease

The lease agreement entered pertains to use of premises by the Corporate Office and Branches. There is no sub-

fease arrangement.
(Rs. in thousand}

Particulars March 31, 2021 March 31, 2020
1. Total future minimum lease payments as at year end: 231,896 236,839
— Not later than one year 73,460 67,114
—later than one year but not later than five years 144,084 219,725
— Later than five years 14,352 -
2. Lease payments recognized in the Profit and Loss Account in Schedule 16 74,833 45,464

48. Credit Default Swaps

The Bank does not have any Credit Default Swaps during FY 2020-21. (Previous Year: NIL}.

49. Intra-Group Exposures

In terms of RBI circular DBOD.No.BP.BC.96/21.06.102/2013-14 dated 11 February 2014, the disclosures on intra-
group exposures are as below:

(Rs. in thousand)

Sr. No. Particulars March 31, 2021 March 31, 2020
1 | Total amount of intra-group exposures 477,507 205,152
2 | Total amount of top-20 intra-group exposures 477,507 205,152
3 Percentage of intra-group exposures to total exposure of the 1.26% 1.99%
Bank on barrowers/customers™
" Details of breach of limits on intra-group expasures and ) i
regulatory action thereon, if any.

*includes bank exposure
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50. Transfers to Depositor Education and Awareness Fund (DEAF)

In terms of RB1 circular DBOD.No.BP.BC.N0.8/21.04.018/2014-15 dated 1 July 2014 on disclosures on DEAF are as

below:
{Rs. in thousand)
Particulars March 31, 2021 March 31, 2020
Opening balance of amounts transferred to DEAF 5,445 4,180
Add : Amounts transferred to DEAF during the year 1,173 1,265
Lass : Amounts reimbursed by DEAF towards claims 41 -
Closing balance of amounts transferred to DEAF 6,577 5,445

51. Unhedged Foreign Currency Exposure

The Bank closely monitors the unhedged foreign currency exposures of its corporate clients and also factors this
risk into the pricing. The information on the unhedged foreign currency exposures of the corporate is obtained on
a quarterly basis and riskiness of the same with respect to the USD — INR exchange rate fluctuation is assessed.

The Bank addresses the currency induced credit risk in a comprehensive manner and the incremental provisioning
and capital held by the Bank on account of the same as on 315t March 2021 is as follows:

Incremental Capital maintained by the Bank on account of unhedged foreign currency exposure is Rs 5,155

thousand. {Previous Year: Nil}.

Unhedged Foreign Currency Exposure provisions for current year:

{Rs. in thousand)

Incremental standard asset provision required
as per RBI guideline

Incremental standard
Outstanding as on March 31, 2021 advance provision
as on March 31, 2021

0 bps 26,935,696 -
20 bps 1,558,901 3,118
40 bps 260,372 1,041
60 bps 125,895 755
80 bps 30,038 240
Unhedged Foreign Currency Exposure provisions for previous year:
(Rs. in thousand)
Incremental standard asset provision required as per RBI Outstanding as on March il ] sta.n.dard
auideline 312020 advance provision

as on March 31, 2020
0 bps 12,284,687 -
20 bps - N
40 bps 5 g
60 bps 5 =
80 bps i &
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52, Corporate Social Respensibility

Bank has constituted the Corporate Social Responsibility (CSR) Committee of the Board, in accordance with the
provisions of Section 135 of the Companies Act, 2013, read with the Companies {Corporate Social Responsibility)
Rules, 2014, as amended.

Bank has incurred average net loss during three immediately preceding financial years therefore provision of CSR
relating to spending is not applicable.

The details of CSR expenditure are given below:

Gross amount required to be spent by the company during the year: NIL (Previous Year: NIL)
However, the Bank has spent towards CSR during the year and recognized as expense in the statement of profit and
loss on CSR related activities Rs. 1,130 thousand (Previous Year: NiL}, which comprise of following

(Rs. in thousand)
March 31, 2021 March 31, 2020
Particulars Amount Amount Totat Amount Amount Total
spent | unpaid/provision | Amount | spent | unpaid/provision | Amount

Sr.
No.

(i) Constructionfacquisition i )
of any asset
On purpose other than

(i} above

(i) 1,130 = 1,130 L - -

53. Liquidity Coverage Ratio

The Basel Committee for Banking Supervision {BCBS) had introduced the Liquidity Coverage Ratio {LCR} in order to
ensure that a bank has an adequate stock of unencumbered High Quality Liquid Assets (HQLA) to survive a
significant liquidity stress lasting for a period of 30 days. LCR is a ratio of HOLA to the total net cash outflows
estimated for the next 30 calendar days. The applicable minimum LCR required to be maintained by banks is 90%
as on 31° March 2021.
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FY 2020-21
{Rs. in thousand)
30 June 2020 30 September 2020 31 December 2020 31 March 2021
Total Un Total Un Total Total
Total U . Total Un .
weighted |Total Weighted; . ot L Total Weighted| weighted Weighted . Weighted
weighted Value weighted Value
Value Value (average) Value {average) Value Value Value
{average) {average)
{average) {average} {average) {average)
High Quality Liguid Assets
Total High Quality Liquid
1 9,406,294 10,510,384 9,779,340 12,198,334
Assets (HOLA)
Cash OQutflows
Retail depasits and deposits
2 from small business 3,172,516 317,252 3,803,808 380,381 5,138,336 513,834 6,163,322 616,332
customers, of which:
iy | Stable deposits - - . - - - ) )
{ii} | Lessstable deposits 3,172,516 317,252 3,803,809 380,381 5,138,336 513,534 6,163,322 616,332
u hi g
g | iCneEsued whislesle 5,012,389 | 3,609,769 | 7,038,501 | 4681408 | 8127942 | 5231712 | 10,889,412 | 7,410,196
funding, of which:
0 Operational deposits (all ) )
counterparties) - - =
- tional d its
|| ‘Seo-onemiionaldepes il 5012,880 | 3,609,763 | 7,038,591 | 4,681,408 | 8,127,942 | 5,231,712 | 10,889,412 | 7,410,156
counterparties)
{iii} | Unsecured debt - - - - - - )
4 Secured wholesale funding . s
Additicnal i ts, of
5 Wh?c';'c’"a requirements, @ 1,455,588 258,640 | 2,180,795 467,319 | 2,139,927 475,743 | 3,029,305 597,969
Cutflows related to
{i} derivative exposures and 21,994 21,0994 15,525 15,525 24,638 24,638 498,326 49,326
other
(il Ouiflows related to loss of ) B
funding on debt products
(iii) | Creditand liquidity facilities 1,433,594 236,646 2,165,270 451,794 2,115,288 451,104 2,979,979 548,643
th tractual fundi
6. | g cEuE e e 455,365 455,365 651,344 651,344 785,900 785,900 922,817 922,817
obligations
i t fundin
ol o L 3,224,211 96,726 | 4,390,237 131,707 | 5623971 168719 | 6,982,737 209,482
obligations
2 TOTAL CASH OUTFLOWS 4,737,753 6,312,159 9,756,976
Cash [nflows
d lendi LE. rev
g | Securedlending le.g.reverse | 4 45/ 556 - | asresy < | 2113606 | 4188222 -
repos}
Inflows f full
10 - .rom V] 1,196,833 1,196,833 1,617,802 1,419,510 1,714,358 1,339,483 2,263,907 1,767,067
performing exposures
11 | Other cash inflows 212,055 117,247 148,784 89,822 377,664 207,059 506,788 268,285
12 | TOTAL CASH INFLOWS 4,883,174 1,314,080 6,438,443 1,509,332 5,205,718 1,546,542 6,959,917 2,035,352
13 | TOTALHQLA 9,406,294 10,510,384 9,779,840 12,198,334
14 NOTALNEDEASH 3,423,673 4,802,827 5,629,365 7,721,3
OUTFLOWS WAL 3, ,802, ,025, , 721,368
LIQGUIDITY COVERAGE RATIO
= (%‘? 274.74% 218.84% 173.73% 157.98%
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FY 2015-20
{Rs. in thousand]}
30 June 2019 30 September 2019 31 December 2019 31 March 2020
Tatal Un Total Un Total Total
LU Total Un
weighted  [Total Weighted 'Tota n Total Weighted| weighted Weighted . oa Weighted
weighted Value weighted Value
Value Value {average) Value {average) Value Value Value
{average) {average}
{average) {average) {average) (average)
High Quality Liguid Assets
Total High Quality Liquid
1 5,977,062 6,356,323 5,800,731 5,975,835
Assets (HQEA)
Cash Outflows
Retail deposits and deposits
2 | from small business - - < - - R > z
customers, of which:
{i} | Stable deposits - - ) - = = ) i
{ii} | Less stable deposits 4,664,813 466,481 1,940,562 194,056 3,020,939 302,094 3,042,029 304,203
3 Unsecured wholesale £ )
funding, of which: & 3 .
() Operational deposits (all
counterparties) - - 5
Non- tional d its {alt
| Paokenstinnalidposisi(e 3405116 | 2,871,827 | 2808377 | 2,084,789 | 1897117 | 1345321 | 2,792,305 | 2,048,169
counterparties)
(i) | Unsecured debt - = - . - -
4 | Secured wholesale funding = & :
Additional requirements, of
5 . B - o -
which - o 3. T
Qutflows related to
(i} | derivative exposures and 92,796 92,796 316,087 36,087 1,193 1,193 21,278 21,278
other
i Cutflows related to loss of
funding on debt products B ) B . B
{iii) | Credit and liquidity facilities 4,218,907 67,421 1,622,875 49,582 570,259 58,537 1,039,268 136,491
Other contractual funding
[ e 7,796 7,796 11,712 11,712 659,462 659,462 769,068 769,068
cbligations
Other contingent fundiny
7 e EontEineing 182,431 5,473 393,314 11,799 | 1,116,023 33,481 | 1,894,472 56,834
obiigations
8 TOTAL CASH OUTFLOWS 3,511,794 2,388,025 2,400,088 3,336,043
Cash inflows
Secured lending (e.g. reverse
9 2,491,903 - 2,337,372 - 2,109,339 = 1,569,377 -
repos)
g | ntlowsiiraniuly 559,783 477,418 470,550 418,259 550,483 434,295 653,977
performing exposures 4 3 y ’ ' g . 518,089
11 | Other cash inflows 1,819,022 1,269,907 939,789 566,390 132,048 68,927 98,498 61,574
12 | TOTAL CASH INFLOWS 4,870,708 1,747,325 3,747,711 984,649 2,791,870 503,222 2,321,852 579,663
13 | TOTAL HQLA 5,977,062 6,356,323 5,800,731 5,975,835
14 TOTAL NET CASH 1,764,469
OUTFLOWS £ 1,403,376 1,896,866 2,756,380
LIQUIDITY COVERAGE RATIO
15 338.75% 452.93% 305.81% 216.80%

(%)
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

Qualitative disclosure

The Reserve Bank of India has prescribed monitoring of sufficiency of Bank’s liquid assets using Basel It — Liquidity
Coverage Ratio (LCR). The LCR is aimed at measuring and promoting short-term resilience of Banks to potential
liquidity disruptions by ensuring maintenance of sufficient high-quality liquid assets (HQLAs} to survive an acute
stress scenario lasting for 30 days.

The ratio comprises of high-quality liquid assets (HQLAs) as numerator and net cash outflows in 30 days as
denominator. HQLA has been divided into two parts i.e. Level 1 HQLA which comprises of primarily cash, excess
CRR, excess SLR and a portion of mandatory 5LR as permitted by RBI {under MSF and FALLCR) and Level 2 HQLA
which normally contains the liquid Corporate Securities, Cash outflows are calculated by multiplying the outstanding
halances of various categories or types of liabilities by the outflow run-off rates and cash inflows are calculated by
multiplying the outstanding balances of various categories of contractual receivables by the rates at which they are
expected to flow in within next 30 days .

For classification of deposits, the Bank segregates its deposits into various customer segments, viz Retail {which
includes depasits from individuals), Corporate {which includes deposits from corporates) and Others (which
includes all other residuary deposits including from Financial Counterparties).

The Bank has considered the mark-to-market amounts for computing the net cash flows from derivative
transactions including the CCIL deals in the LCR computation.

54, Capital Commitment

Capital Commitment outstanding as on March 31, 2021 amounts toRs. 35,744 thousand. (Previous Year: Rs. 24,705
thousand).

55. Provisioning pertaining to fraud accounts reported as at the end of the year
{Rs. in thousand)

Particulars March 31, 2021 March 31, 2020
Number of frauds reported* 3 -
Ameount involved in fraud 559,231 -
Amount involved in fraud net of recoveries/charge-offs as at the end of the

year
Provisions held as at the end of the year - -
Un-amortized provision dehited from ‘other reserves’ - -

*Fraud accounts mentioned above are written off in the books as at 31°° March 2021.

56. Other expenditure:

Details of expenses included in Other Expenditure in Schedule 16, exceeding 1% of the total income are set out
below:

{Rs. in thousand)

Particulars FY 2020-21 FY 2019-20
IT expenses 181,038 92,241
Regulatory Penalty - 30,000
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57. Priority sector lending certificates

The amount of PSLCs (category wise) sold and purchase during the year:
(Rs. in thousand)

Sr. No. Type of P5LCs Purchase Sale
1 PSLC — Agriculture - -
2 PSLC - SF / MF = -
3 PSLC - Micro Enterprises = =
4 PSLC -~ General = -
TOTAL - -

58. RBI vide its circular dated 18t April 2017, has directed that banks shall make suitable disclosures, wherever
either {a) the additional provisioning requirements assessed by RBI axceed 15 percent of the published net profits
after tax for the reference period or (b} the additional Gross NPAs identified by RBI exceed 15 percent of the
published incremental Gross NPAs for the reference period, or both. RBI inspection was held for the Financial Year
2019-20 and no divergence was noted in respect of the Bank's asset classification and provisioning under the extant
prudential norms on income recognition asset classification and provisioning (IRACP} which require such
disclosures.

59. Previous year’s figures have been regrouped / reclassified, wherever considered necessary, in order to make
them comparahle with figures for the current year.

Far M. P. Chitale & Co. For SBM Bank {India) Limited
Chartered Accountants

ICAI Firm Registration Number: 101851W
TA ~td
/ L
Gt e b -

Mrs. Shraddha Jathar 2 Mr. Sidharth Rath Mr. Ameéet Patel
Partner Managing Director & Independent Director
ICAl Membership No. 136908 Chief Executive Officer

0¥

MrsBhavana Shinde
Company Secretary

Place: Mumbai
Date : June 16, 2021
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BALANCE SHEET
Audited Audited
Schedule As at As at
31-Mar-2020 31-Mar-2019
{Amount in Rs."000) {Amount in Rs.'000)
CAPITAL & LIABILITIES
Capital 1 7,569,584 7,049,584
Reserves & Surplus 2 {1,759,408) (1,771,705)
Deposits 3 18,300,372 9,841,174
Borrowings 4 150,000 -
Other Lizbilities and Provisions 5 753,734 864,201
Total 25,014,282 15,983,254
ASSETS
Cash and Balances with Reserve Bank of India 6 776,735 300,204
Balances with hanks and Money at Call and Short Natice 7 4,346,867 4,402,083
Investments 8 5,678,006 4,023,761
Advances 9 12,662,501 5,748,129
Fixed Assets 10 615017 622,138
Other Assets 11 935,156 886,939
Total 25,014,282 15,983,254
Contingent Liabilities 1z 22,388,896 9,969,649
Bills for Collection 2,213,829 1,871,220
Accourting Policies & Notes on Accounts 17
The Schedules referred to above form an integral part of the Balance Sheet.
As per our attached Report of even date.
For M. P, Chitale & Co. For SBM Bank (India) Limited

Chartered Accountants

ICAI Firm Registration No.; 101851W
; (// f Dj;d
' @om{/ ’/t ( /

Mr. Sidharth Rath Mr. Ameet Patel
Managing Director & Independent Director
Chief Executive Officer

y M-V M adf“”}
Place : Mumbai . Talib tokhandwala Mrs. Mugdha Merchant
Date : June 29, 2020 Chief Financial Officer Company Secretary

Ashutosh Pednekar
Partner
ICAl Membership No. 041037
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PROFIT AND LOS5 ACCOUNT

The Schedules referred to above form an integral part of the Profit & Loss Account.

As per our attached Report of aven date.

For M. P. Chitale & Co. For SBM Bank (India) Limited

Chartered Accountants
_/(L

ICAl Firm Registration No.: 10185%F8.L.

Pk @

Ashutosh Pednekar M. Sidharth Rath
Partner Managing Director &
ICAI Membership No. 041037 Chief Executive Officer
Place : Mumbai M. Talib Lokhandwala

Date : June 29, 2020 Chief Financia! Officer

Schedule Year Ended Year Ended
31-Mar-2020 31-Mar-2019
{Amount in Rs.'000) {Amount in Rs."000)
- INCOME
Interest earned 13 1,267,044 324,093
Cther income 14 683,364 35,792
Total 1,950,408 359,885
. EXPENDITURE
Interest expended 15 785,184 195,423
Operating expenses 16 878,311 598,807
Provisions & contingencies 178 -{27) 267,877 29,456
Total 1,931,372 829,686
PROFIT/LOSS
Net profit/{loss) for the year 19,036 (469,801)
Profit/{loss) brought forward from previous year {2,755,330C) {20,838}
Profit{{loss} brought forward on amalgamation by conversion into W05 - {2,264,641)
Total (2,736,294) (2,755,330}
. APPROPRIATIONS
Transfer to Statutory Reserves 4,759 -
Transfer to Capital Reserve 7,854 -
Transfer to Investment Fluctuation Reserve 6,423 -
Profit remitted to Head Cffice = -
Balance carried over to Balance Sheet {2,755,330) {2,755,330)
Total (2,736,294} {2,755,330]
BASIC AND DILUTED EARNING PER SHARE (INR} 178 - (36) 0.03 (2.15)

oI

Mr. Ampet Patel
Independent Director

M'V"Mu&%

Mrs. Mugdha Merchant
Company Secretary
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SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE 1 : CAPITAL
Authorised Capital :
1,000,000,000 equity shares of Rs. 10 each (P.Y. 1,000,000,000)

Issued, subscribed and paid-up capital :
756,958,418 equity shares of Rs. 10 each {P.Y. 704,958,418}

Total

SCHEDULE 2 : RESERVES AND SURPLUS

Statutory Reserve

Opening Balance

Additions on amalgamation by conversion into W0OS
Additions during the year

Deductions during the year

Sub Total

. Capital Reserve
Cpening Balance
Additions on amalgamation by conversion into WOS
Additions during the year
Deductions during the year
Suh Total

. Retained Earnings
Opening Balance
Additions on amalgamation by conversion into WOS
Additions during the year
Deductions during the year
Sub Total

. Investment Fluctuation Reserve
Opening Balance
Additicns on amalgamation by conversion into W05
Additions during the year
Deductions during the year
Sub Total

. Revaluation Reserve
Opening Balance
Additions on amalgamation by conversion into WOS
Additions during the year
Deductions during the year
Suk Total

. Balance in Profit and Loss Account

Total {1+ +1E+1V +V )

31-Mar-2020
{Amount in Rs.'000}

31-Mar-2019
{Amount in R3.'000}

10,000,000 10,000,000
7,569,584 7,048,584
7,569,584 7,049,584
7,569,584 7,049,584

359,880 -
- 359,880
4,759 -
364,639 359,880
58,054 -
- 58,054
7,854 -
65,008 58,054
320,098 -
- 320,098
320,098 320,098
6,423 -
6,423 -
245,593 -
- 146,431
- 100,733
6,739 1,571
238,854 245,593
{2,755,330} {2,755,330)
{1,759,408} {1,771,705)
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SCHEDULE 3 : DEPOSITS

A.l. Demand Deposits
{iy From Barnks
(i} Fram Others

Al Savings Bank Deposits
A.lll. Term Deposits

{ij From Banks

{i) From Others

Total

B.l. Deposits of branches in India
B.Il. Deposits of branches outside India

Total
SCHEDLILE 4 : BORROWINGS

i. Borrowings in India
i} Reserve Bank of India
i} Other Banks
iii) Other Institutions and Agencies
Sub Total

. Borrowings autside India
Total {¢+ I}
Secured Borrowings included in 1 & Il above

SCHEDULE 5 : OTHER LIABILITIES AND PROVISIONS

1. Bills Payable

Il Interest Accrued
1l Deferred Tax Liability {Net)
1. Provision for standard advances {Refer Note 14 - Schedule 17.B)
V. Others (including Provisions)

Total

SCHEDULE & : CASH AND BALANCES WITH RBJ

. Cashin Hand
{inciuding Foreign Currency Notes - NIL)

. Balances with Reserve Bank of India
in Current Account
in Other Accounts

Total

33-Mar-2020 31-Mar-2019
(Amount in Rs.'000) {Amount in Rs,'000)
13,121 193,627
1,528,034 665,204
944,322 493,413
266,511 11,112
15,548,384 8,477,818
18,300,372 9,841,174
18,300,372 9,841,174
18,300,372 9,841,174
150,000 -
150,000 -
150,000 -
150,000 -
9,868 9,142
100,863 6,708
55,621 67,405
587,382 780,946
753,734 864,201
24,784 2,252
751,951 297,952
776,735 300,204
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SCHEDULES FORMING PART OF THE BAEANCE SHEET

SCHEDULE 7 : BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE

I. Inindia
i) Balances with banksin
{a) Current Accounts
{b) Other Deposit Accounts
i7) Money at call and short notice
{a} with Banks
(b) with Other Institutions

Sub Total
I. Qutside India
i} in Current Accounts
i) in Other Deposit Accounts
jii} in Money at Call and Short Notice
Sub Total

Total (1& 1)

SCHEDULE 8 : INVESTMENTS

I, Investments in India in
i) Government Securities
i) Other Approved Securities
iii} Shares
1) Debeniures and Bonds
v) Subsidiaries and for Joint Verture
vi) Others
Sub Total
Less: Provision for Diminution
Sub Total

Il. Investments outside India
Total {1&11)

SCHEDULE 9 : ADVANCES

A i} Bills Purchased and Discounted
it} Cash Credits, Overdrafts and Loans repayable on Demand
iii) Term foans

Total

B i) Secured by Tangible Assets {includes advances against Book debts)
i) Covered by Bank / Government Guarantees (includes advance against
standby letter of credit )
iii) Unsecured

Tatal

Advances in India
i) Priority Sectors
i} Public Sector
iii) Banks

iv) Others

C

Total
il Advances outside India

Total (€1 & i)

31-Mar-2020
{Amount in Rs.'000)

31-Mar-2019
{Amount in Rs.'000)

83,398 3,817
4,160,000 3,491,550
- 622,395
4,243,398 4,117,762
103,469 284,321
103,469 284,321
4,346,267 4,402,083
5,342,571 3,657,985
6,970 6,970
149,959 150,662
223,377 223,377
5,722,877 4,038,994
44,871 15,233
5,678,006 4,023,761
5,678,006 4,023,761
226,441 35,647
2,373,010 1,295,045
10,063,050 4,417,437
12,662,501 5,748,129
12,317,770 5,360,834
58,768 159,550
245,963 227,745
12,662,501 5,748,129
1,744,015 443,790
37,833 223,007
10,880,653 5,081,332
12,662,501 5,748,129
12,662,501 5,748,129




ll:i SBM bank

SBM Bank (India) Limited

SCHEDULES FORMING PART OF THE BALANCE SHEET

31-Mar-2020 31-Mar-2019

{Amount in Rs."000} {Amount in ks."000}

SCHEDULE 10 : FIXED ASSETS

. Pramises
At Cost at beginning of year ’ 490,739 -
Additions on amalgamation by cenversion inte WOS o 390,006
Additions during the year - 100,733
Deductions during the year - -
Depreciation to date 135,539 125,554
Sub Total 355,200 365,180

Other Fixed Assets (including Furniture & Fixtures}

At Cost at beginning of year 370,226 -
Additions on amalgamation by conversion into WOS = 345,190
Additions during the year 136,257 25,036
Deductions during the year 2,402 -
Depreciation to date 282,989 168,434
Sub Total 221,092 201,792

. Capital Work in Progress 38,725 55,166
Total {1, 1 &1l 615,017 622,138
SCHEDULE 11 : GTHER ASSETS

. Inter-Office Adjustment {Net) - -

. Interest Accrued 117,792 44,881

. Tax paid in Advance / Tax Deducted at Sources (Net of Provisions) 116,363 111,215

. Deferred Tax Assets {Net} - =

. Stationery and Stamps 9 13

. Others 700,992 730,830
Total 935,156 886,932
SCHEDULE 12 : CONTINGENT EIABILITIES

. Claims against the Bank not acknowledged as Debts 52,051 81,818

. Liability for Partly Paid Investments - -

. Liability on account of outstanding Forward Exchange Contracts & Derivatives 14,512,891 6,931,710

. Guarantees given on behalf of Constituents
a) In tndia 1,706,476 174,338
b) Outside India 788,379 4,356

. Acceptances, Endarsements and Other Chligation 761,605 7,332

. Other items for which the Bank is Contingently Liable 4,527,494 2,770,095

Total 22,388,896 9,969,649
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SCHEDULES FORMING PART OF THE PROFIT AND LO55 ACCOUNT

SCHEDULE 13 : INTEREST EARNED

. Interest f Discount on Advances / Bills
. Incaime on Investments

.
, Others*

Interest on Balances with RBI and Other inter-Bank Funds

Total
*includes Swap Gain on Funding Swaps

SCHEDULE 14 : OTHER INCOME

. Commission, Exchange and Brokerage
. Profit/{loss) on sale of Investments

Il
. Profit/(loss) on sale of Land Building & Other Assets
. Profit on Exchange Transactions

V.

Profit/(loss) on Revaluation of Investments

Income earned by way of Dividends etc. from Companies
loint Ventures in India & Aboard

Profit/(loss) on Derivative Trade

Miscellaneous Income

Total

SCHEDULE 15 : INTEREST EXPENDED

. Interest on Deposits
. Interest on Reserve Bank of India /Inter Bank Borrowings
.

Others*

Total
*includes Swap Cost on Funding Swaps

SCHEDULE 16 : OPERATING EXPENSES

. Payments to and Provision for Employees
. Exchange Commission and Brokerage
. Rent, Taxes and Lighting

. Printing and Stationery

. Advertisement and Publicity

. Depreciation on Bank’s Property

. Auditors’ Fee

. Law charges [incl.Professional Fees)

. Postages, Telegrams, Telephones, etc.
. Repairs and Matntenance

. Insurance

. Other Expenditure

Total

and/ or

Year Ended
31-Mar-2020
{Amount in Rs.'000}

Year Ended
31-Mar-2012
{Amount in Rs.'000)

781,763 188,731
315,767 91,582
127,277 32,528
42,237 11,252
1,267,044 324,093
154,946 3,407
30,688 8,821
203 =
33,307 16,300
164,130 7,264
683,364 35,792
638,876 157,933
2,319 20,838
143,989 12,652
785,184 191,423
393,970 85,108
57,709 14,022
2,680 568
15,404 6,125
120,198 30,001
1,635 5,141
88,480 19,007
12,775 957
5,425 1,070
17,538 4,807
162,487 432,001
878,311 598,807
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Particulars

Year Ended
March 31, 2020
{Amount in Rs.'000}

Year Ended
March 31, 2019
{Amount in Rs."000}

Lash Flow from Operatng Activities
Net Profit after Taxes

Adjustments ta profit/{loss) from operations
Loss/(Profit) from sale of fixed assets

Depreciation on Fixed Assets

Specific Provision for NPA

Depreciation en Investment

Direct Taxes

Other Provisions - Deffered tax

Mon performing Advances written off

Non performing investments written off

Provision for Standard Advances

Provision for country exposure

Provision for Diminution in fair value of restructed accounts
Provision for interest capitalised on restructured accounts
Sub-Total

Changes in working capital

{Increase)/Decrease in Investments
{Increase}/Decrease in Advances

{Increase}/Decrease in Other Assets
Increase/{Decrease) in Deposits

Increase/{Decrease} in Borrowings
Increase/(Decrease) in Other Liabilities

Net Cash from Operating Activites before Income Tax

Advance Income tax paid
Refund received from Income Tax
Net Cash from Operating Activites after Income Tax

Cash Flow from tnvesting Activites
Purchase of Fixed Assets

Proceeds from sale of Fixed Assets
Met Cash used in Investing Activites

Cash Flow from Financing Activities
Additienal capital infused
Net Cash from Financing Activities

19,036 {469,801)
{203) .
120,198 30,001
(198,413) 153,057
29,638 (1,872)
. 9,341
448,597 =
(11,783) (119,631)
(162) 11,439)
406,908 (400,344)
[1,683,883) (732,679)
{7,164,556) 1,674,514
(48,217} 500,994
8,459,198 2,681,592
150,000 (3,381,090}
{98,522} 5,843
20,928 348,830
20,928 348,830
{119,816} {66,060
203 =
(119,613} {66,060)
520,000 480,000
520,000 480,000
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5BM Bank {India) Ltd.

Particulars

Cash and Cash Equivalent at the

beginning of the year

I. Cash in Hand (inchiding foreign currency notes and gold)
Il Balances with Reserve Bank of India

Il Balances with Banks and Money at Call and Short Notice

¢ash and Cash Equivalent on

amalgamation by conversion into WOS$

1. Cash in Hand (including foreign currency notes and gold)
1l Balances with Reserve Bank of India

Il Balances with Banks and Money at Call and Short Notice

Cash and Cash Equivalent at the

end of the year

1. Cash in Hand (incleding foreign currency notes and gold)
Il Balances with Reserve Bank of India

Il Balances with Bank and Money at Call and Short Notice

Cash Flow from Operatng Activities

Cash Flow used in Investing Activites

Cash Flow from Financing Activities

Net Increase/ (Decrease) in Cash & Cash Equivalents (A+B+C)
Cash and Cash Equivalent at the

begininning of the year

Cash and Cash Eguivalent on

amalgamation by conversion into WOS

Cash and Cash Eguivalent at the

end of the year (A+B+C+D)

Year Ended Year Ended
March 31, 2020 March 31, 2019

{Amount in Rs."000} {Amount in Rs.'000)
2,252 -
297,952 -
4,402,083 -
4,702,287 -

- 5,743

- 410,840

- 3,522,934

= 3,939,517

24,784 2,252

751,951 297,952

4,346,567 4,202,083

5,123,602 4,702,287

20,928 348,830

(119,613} {66,060)

520,000 480,000

421,315 762,770
4,702,287 -

- 3,939,517

5,123,602 4,702,287

Notes on Cash Flow Statement

Cash Flow Statement is prepared under Indirect Method as set out in Accounting Standard 3 - Cash Flow Statements, specified under Section 133 of

Companies Act, 2013
As per our attached Report of even date.

For M. P. Chitale & Co.
Chartered Accountants

Ashutosh Pednekar
Partner
ICAl Membership No. 041037

Place : Mumbai
Date : June 29, 2020

For SBM Bank (India} Limited

7

Mr. Sidharth Rath
Managing Director &
Chief Executive Officer

r. Talib Lokhandwala
Chief Financial Officer

aﬁu

meet Patel

Independent Director

M.v-Mf’/\CJJ&J/Ji

Mrs. Mugdha Merchant
Company Secretary
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SCHEDULE 17.A — SIGNIFICANT ACCOUNTING POLICIES

a} Background

The financial statements for the year ended comprise the accounts of the SBiM Bank {India} Limited, (‘the Bank’)
which is incorporated in the India and is a wholly owned subsidiary of SBM (Bank} Holdings Limited, Mauritius
{‘the Parent’). The Bank is engaged in providing banking and financial services as a banking company governed
by the Banking Regulation Act, 1949. The branches of the Bank as at March 31, 2020 are located at Mumbai,
Chennai, Hyderabad, Ramachandrapuram, Delhi and Bengaluru.

b) Basis of preparation

The financial statements have been prepared in accordance with requirements prescribed under the Third
schedule (Form A and Form B) of the Banking Regulation Act, 1949, The accounting and reporting policies of
the Bank used in the preparaticn of these financial statements conform to Generally Accepted Accounting
Principles in India (Indian GAAP), the guidelines issued by the Reserve Bank of India {“RBI”) from time to time,
the accounting standards notified under section 133 of the Companies Act 2013, read with the Companies
{Accounts) Rules 2014 and other relevant provisions of the Companies Act, 2013 (“the Act”) and the Companies
{Accounting Standards) Rules, 2006 {as amended) to the extent applicable and practices generally prevalent in
the banking industry in India. The Bank follows the accrual method of accounting and the historical cost
convention.

c} Use of Estimates

The preparation of financial statemenits, in conformity with generally accepted accounting principles, requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent liabilities as at the date of the financial statements and the results of operations during
the reporting period. Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates. Any revision to accounting estimates is
recognized prospectively in current or future periods.

d) Revenue recognition

Income and expenses are recognized on accrual basis except as otherwise stated. Interest income is recognized
in the Profit and Loss account on accrual basis except in case of interest on non-performing asset which is
recognized on receipt basis. Interest income on discounted instruments is recognized over the tenor of the
instrument on a straight line basis. Processing Fees, Commission on Letters of Credit and Locker Fees income
are recognized upfront on becoming due. Commission on bank guarantees issued is amortized over the period
of guarantees.

e) Foreign Exchange Transacticns

Income and expenditure items are recorded at the exchange rates prevailing on the date of the transaction.
Assets and liabilities denominated in foreign currencies as at the Balance Sheet date are revalued at the year-
end rates as notified by Foreign Exchange Dealers Association of india (FEDAI). Net exchange differences arising
on the settlement of transactions and on account of assets and liabilities are charged or credited to the Profit
and Loss account as prescribed by RBI.

Qutstanding forward exchange contracts are revalued at rates of exchange notified by FEDAI and the resulting
profits or losses are included in the Profit and Loss account. Guarantees and Acceptances, endorsements and
other obligations are stated at the year-end closing rate as notified by FEDAL

f) Derivatives
Derivatives are financial instruments comprising of forward exchange contracts, interest rate swaps and cross

currency swaps which are undertaken for either trading or hedging purposes.
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Trading derivatives are marked to market as per the generally accepted practices prevalent in the industry and
the resultant unrealized gain or loss is recognized in the Profit and Loss Account, with the corresponding net
unrealized amount reflected in Other Assets or Other Liabilities in the Balance Sheet.

Forward Exchange contracts and other derivative contracts which have overdue receivables remaining unpaid
for over 90 days or more are classified as non-performing assets and are provided as prescribed by RBI.

The Bank also maintains a general provision on derivative exposures computed as per marked to market value
of the contracts in accordance with the RBI guidelines.

The Bank has undertaken Funding swaps to hedge certain loans and deposits. Premium/discount on such
funding swaps is recognized as interest income/expense and is amortized on a pro-rata basis over the
underlying swap period.

g} Investments

Classification

Investments are classified under “Held to Maturity” (HTM), “Available for Sale” {AFS) and “Held for Trading”
(HFT} categories in accordance with RBI norms. For the purpose of disclosure of balance sheet they are classified
under 6 groups viz. i) Government Securities, ii) Other Approved Securities, iii) Shares, iv) Debentures and Bonds
v) Subsidiaries and / or joint ventures and vi} Other Investments.

Valuation
Investments held under HTM category are carried at acquisition cost. If the acquisition cost is more than the
face value, the premium is amortized over the remaining tenor of the investmenits.

Investments classified under AFS and HFT portfolio are marked to market on daily basis. Investments under AFS
and HFT classification are valued as per rates declared by Financial Benchmarks India Pvt. Limited (FBIL) and in
accordance with the RBI guidelines. Consequently, net depreciation, if any, under these classifications
mentioned in Schedule § is provided for in the Profit and Loss account. The net appreciation, if any, under any
classification is ignored, except to the extent of depreciation previously provided. The book value of the
individual securities is not changed consequent to periodic valuation of investments.

Treasury Bills, Commercial Paper and Certificate of Deposit are valued at carrying cost.
Non-Performing Investments are identified, and provision is made as per RBI guidelines.

The valuation of other unguoted fixed income securities (viz. State government securities, Other approved
securities, Bonds and debentures) wherever linked to the YTM rates, is computed with @ mark-up (reflecting
associated credit and liquidity risk) over the YTM rates for government securities published by FBIL.

Investment Fluctuation Reserve

in accordance with the RBI Circular DBR.No.BP.BC.102/21.04.048/2017-18, an Investment Fluctuation Reserve
was created to protect against systemic impact of sharp increase in the yields on Government Securities. As
required by the aforesaid circular the transfer to this reserve shall be lower of the following — i} net profit on
sale of investments during the year ; ii} net profit for the year less mandatory appropriations, until the amount
of the reserve is at least 2 percent of the HFT and AFS portfolio, on a continuing basis.

Transfer of Securities between Classifications
Reclassification of investments from one category to the other, if done, is in accordance with RBI guidelines and
any such transfer is accounted for at the acquisition cost/book value/market value, whichever is lower, as at

the date of iransfer. Depreciation, if any, on such transfer is fully provided for.
a\TA[_e
e
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Q
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Repurchase transactions

Repurchase and reverse repurchase transactions (if any) are accounted in accordance with the prescribed RBI
guidelines. The difference between the clean price of the first leg and the second leg is recognized as interest
income/expense over the period of the transaction in the Profit and Loss account.

Others
Brokerage, fees and commission on acquisition of securities including money market instruments, are
recognized as expenses in Profit and Loss account.

h) Fixed Assets

Office Premises is stated at revalued amount less accumulated depreciation / amortization and all other Fixed
Assets are stated at cost less accumulated depreciation / amortization. Capital work-in-progress comprises cost
of fixed assets that are not yet ready for their intended use as at the reporting date

Depreciation on the Fixed Assets is charged on straight-line method over the useful life of the fixed assets
prescribed in Schedule |l of the Companies Act, 2013. The useful life of the group of fixed assets are given below.

Typmof Assets Useful life as per Useful life as per Bank's
Companies Act, 2013 Accounting Policy
Office Premises 60 years 60 years
Office equipment (including Air conditioner} 5 years 5 years
EDP Equipment’s, Computers* 6 years 3 years
Software® 6 years 3 years
Furniture & Fixtures 10 years 10 years
Motor Car 8 years 8 years

* As per RBI guidelines

Revaluation of Fixed Assets

Premises are revalued in every five years by an independent valuer to reflect current market valuation.
Appreciation, if any, on revaluation is credited to Revaluation Reserve. Depreciation on the revalued portion of
asset is adjusted from revaluation reserves.

Impairment of Assets

An asset is considered as impaired when at the balance sheet date, there are indications that the assets may be
impaired and the carrying amount of the asset, or where applicable, the cash generating unit to which the asset
belongs, exceeds its recoverable amount (i.e. the higher of the asset’s net selling price and value-in-use). The
Bank assesses at each balance sheet date whether there is any indication that an asset may be impaired based
on internal/external factors. If such recoverable amount of the asset is less than the carrying amount, the
carrying amount is reduced to the recoverable amount and the impairment loss is recognized as an expense in
the Profit and Loss Account.

i) Advances

a) The Bank follows prudential norms formulated by RBI for classifying the assets as Standard, Sub-Standard,
Doubtful and Loss assets and are stated at net of the required provision made on such advances.

b} Provision for advances classified as Standard, Sub-Standard, Doubtful & Loss assets are made based on
management’s assessment, subject to minimum provisions as per RBI guidelines.

j) Retirement and employee benefits
i) Leave salary - The employees of the Bank are entitied to carry forward leave balance to the subsequent year.
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ii} Gratuity - The Bank provides for gratuity, a defined benefit retirement plan, covering eligible employees.
The plan provides for lump sum payments to vested employees at retirement or upon death while in
employment or on termination of employment for an amount equivalent to 15 days’ eligible salary payable for
each completed year of service if the service is more than 5 years. The Bank accounts for the liability for future
gratuity benefits using the projected unit cost method based on annual actuarial valuation. Gratuity fund is
being managed by "LIC Group Gratuity Scheme" and any actuarial gain / loss contribution determined by the
actuary are charged to Profit and Loss account and are not deferred.

iif) Provident fund - In accordance with law, all employees of the Bank are entitled to receive benefits under
the provident fund, a defined contribution plan in which both the employee and the Bank contribute monthly
at a pre-determined rate. Contribution to provident fund are recognized as expense as and when the services
are rendered. The Bank has no liability for future provident fund benefits other than its annual contribution.

k) Net Profit / Loss
Profit/Loss for the period is arrived at after providing for non-performing advances, adjustments on valuation
of investments, taxes on income, depreciation on fixed assets and other necessary and mandatory provisions.

1) Taxation

Taxes on income are accounted for in accordance with Accounting Standard {AS 22} on “Accounting for Taxes
on Income” and comprise current and deferred tax. Current tax is measured at the amount expected to be paid
to (recovered from) the taxation authorities, using the applicable tax rates and laws in respect of taxable income
for the year, in accordance with the Income tax Act, 1961,

Deferred tax is recognized in respect of timing differences between taxable income and accounting income i.e.
difference that originate in one period and are capable of reversal in one or more subsequent periods. The
deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using the
tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax
assets arising on account of carry forward losses and unabsorbed depreciation under tax laws are recognized
only if there is virtual certainty of its realization, supported by convincing evidence that sufficient future taxable
income will be available against which such deferred tax assets can be realized. Deferred tax assets on account
of other timing differences are recognized only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realized. Deferred tax
assets are reviewed as at each balance sheet date and written down or written up to reflect the amount that is
reasonably/virtually certain (as the case may be) to be realized.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in
the form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence
that the Bank will pay normal income tax. Accordingly, MAT is recognized as an asset in the Balance Sheet when
it is highly probable that future economic benefit associated with it will flow to the Bank.

m) Operating Lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the lease
term are classified as operating leases. Lease transactions are accounfed in accordance with AS 19 — Leases
issued by ICAI. For operating leases, lease payments are recognized as an expense in the statement of Profit and
Loss account on a straight-line basis over the lease term.

n) Accounting for Provisions, Contingent Liabilities and contingent Assets
The Bank has assessed its obligations arising in the normal course of business, including pending litigations,
proceedings pending with tax authorities and other contracts including derivative and long-term contracts. In

accordance 'l Accounting Standard - 29 on ‘Provisions, Contingent Liabilities and Contingent Assets’, the
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event and it is probable that an outflow of resources will be required to settle the obligation, in respect of which
a reliable estimate can be made. Provisions are not discounted to its present value and are measured based
on best estimate of the expenditure required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

In cases where the available information indicates that the loss on the contingency is reasonably possible, but
the amount of loss cannot be reasonably estimated, a disclosure to this effect is made as contingent liabilities
in the financial statements. The Bank does not expect the outcome of these contingencies to have a materially
adverse effect on its financial results. Contingent assets are neither recognized nor disclosed in the financial

statements.

o) Floating and countercyclical provision

Countercyclical provisioning buffers and floating provisions is the specific amount that Bank has set aside in
good times. The floating provisions can be used only for contingencies under extraordinary circumstances for
making specific provisions in impaired accounts after obtaining board’s approval and with prior permission of
RBI. The Bank has utilized up to 33 percent and 50 percent of countercyclical provisioning buffer / floating
provisions held as on March 31, 2013 and December 31, 2014 respectively, in accordance with RBI Notification
dated March 30, 2015. These provisions are considered as part of NPA provisions for the purpose of compliance
with the minimum RBI provisioning requirement.

p) Cash Flow Statement

Cash Flow Statement is prepared using the indirect method set out in Accounting Standard 3 on “Cash Flow
Statements” and presents the cash flows by operating, investing and financing activities of the Bank. Cash and
Cash Equivalents, consist of Cash and Balances with Reserve Bank of india and Balances with Banks and Money
at Call and Short Notice {including effect of changes in exchange rates on cash and cash equivalents in foreign
currency).

a} Earning per share
Earnings per share is calculated by dividing the Net Profit or Loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. Diluted earnings
per share is computed using the weighted average number of equity shares and dilutive potential equity shares
outstanding as at.the end of the period.
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SCHEDULE 17.B: - NOTES TO THE FINANCIAL STATEMENTS
1. Capital to Risk Assets Ratio (CRAR)
The Banks are required to disclose capital adequacy ratio computed under Basel Il capital guidelines of the RBI.

2.

{Rs. in thousand)

Sr. No. | CRAR ratio as per Basel lil March 31, 2020 March 31, 2019

CRAR — Common Equity Tier | 31.43% 47.17%
CRAR = Tier | Capital 31.48% 47.17%

iii) CRAR — Tier Il Capitaf 0.96% 1.67%

iv) Total Capital Ratio (CRAR) (%} 32.44% 48.84%

4 Percentage of the shareholding of the Government of India in ) i
public sector banks

vi) Amount of equity capital raised 520,000 7,049,584

Amount of Additional Tier 1 capital raised; of which

vii) Perpetual Non- Cumulative Preference Shares (PNCPS):

Perpetual Debt Instruments (PDI) :

Amount of Tier 2 capital raised;
of which
Debt capital instruments:

viii) Preference Share Capital Instruments: [Perpetual Cumulative = -
Preference Shares (PCPS) / Redeemable Non-Cumulative
Preference Shares (RNCPS} / Redeemable Cumulative
Preference Shares (RCPS}]
Investments
{Rs. in thousand)
Particulars March 31, 2020 March 31, 2019
1.  Value of Investments:
{i) Gross Value of Investments
a. Inindia 5,722,877 4,038,994
b. Outside India - -
(i) Provisions for Depreciation
a. Inindia - -
- on transfer to securities from AFS to HTM portfolio - -
- on securities position 44,871 15,233
b. Outside India - -
{iii) Net Value of Investments
a. Inindia 5,678,006 4,023,761
b. Outside India - -
2. Movement of provision held towards depreciation on investments:
{i) Opening balance
{i) Add: Additions on amalgamation by conversion into WOS
(iii) Add: Provision made during the year
{iv) Less: Write-off/ write-back of excess provision during the year

(including depreciation utilized on sale of securities)

(v)

Closing balance
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The net book value of investments heid under the three categories, viz. Held to Maturity (HTM), Held for Trading
(HFT) and Available for Sale (AFS) are as under:-

{Rs. in thousand}

Category As at March 31, 2020 As at March 31, 2019
Rs. in thousand % Rs. in thousand %
Held to Maturity 2,395,770 42.19 1,292,718 32.13
Held for Trading 103,830 1.83 = =
Available for Sale 3,178,406 55.98 2,731,043 67.87
Total 5,678,006 100.00 4,023,761 100.00
3. Repurchase & Reverse Repurchase Agreement Transactions
{Rs. in thousand)
Minimum Maximum Daily Average Balance
FY 2019-20 outstanding outstanding outstanding as at
during the year | duringthe year | duringtheyear | parch 31, 2020
Securities Seld under Repurchase
Transactions *
{i) Government Securities 30,0007 150,000 12,486 150,000
{ii) Corporate Debt Securities - - - -
Securities purchased under Reverse
Repurchase Transactions *
{i} Government Securities 139,922% 4,530,000 2,138,696 4,160,000
(i1} Corporate Debt Securities - = = =

* consist of RBI LAF disclosed at face value.

# Nil outstanding on any day is ignored for reckoning minimum outstanding.

{Rs. in thousand)

FY 2018-19

Minimum
outstanding
during the year

Maximum
outstanding
during the year

Daily Average
outstanding
during the year

Balance
as at
March 31, 2012

Securities Sold under Repurchase
Transactions ¥

(i) Government Securities

(ii) Corporate Debt Securities

Securities purchased under Reverse
Repurchase Transactions *

(i} Government Securities

47,750°

3,420,390

1,420,505

2,610,360

{ii) Corporate Debt Securities

* consist of RBI LAF disclosed at face value.

# Nil outstanding op-2

day is ighored for reckoning minimum outstanding.
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4. Non-SLR Investments Portfolio - Issuer Composition of Non-SLR Investments

Balances as at March 31, 2020

(Rs. in thousand)

Extent of
Sr Extent of below Extent of Extent of
NoI Issuer Amount Private Investment Unrated Unlisted
) Placement grade Securities** Securities?
securities
1. PSUs = - -
2. | FIs 143,959 - =
3. | Banks = - B
4. | Private Corporates - - 5
5. | Subsidiaries/  Joint . . )
Ventures
6. Others* 230,347 b 223,377
Provision held
towards Depreciation (44,871) B -
Total 335,435 = 223,377

*This includes security receipt received on sale of assets to ARC

**Excludes investments in equity shares in line with extant RBI guidelines.

*Excludes investments in equity shares, security receipts, commercial paper and certificate of deposits in line with

extant RBI guidelines.

Balances as at March 31, 2019

(Rs. in thousand)

Extent of
Sr Extent of below Extent of Extent of
No. Issuer Amount Private Investment Unrated Unlisted
) Placement grade Securities*™* Securities*
securities
1 PSUs - % -
2. Fis 150,662 150,662 i
3. | Banks v i 3
4. | Private Corporates : 3 5
5. | Subsidiaries/  Joint 2 = <
Ventures
6. | Others* 230,347 5 223,377
7. | Provision held
towards Depreciation (15,233) 3 *
Total 365,776 150,662 223,377

*This includes security receipt received on sale of assets to ARC

**Excludes investments in equity shares in line with extant RB{ guidelines.
*Excludes investments in equity shares, security receipts, commercial paper and certificate of deposits jn line with
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5. Non-Performing Non SLR Investments
Movement in non-performing Non SLR Investment is set out below: -

(Rs. in thousand)

Particulars March 31, 2020 March 31, 2019

Opening Balance 6,970 -
Additions on amalgamation by conversion into WQS 6,970
Additions during the year since 1% April - =
Reductions on account of write off during the year - <
Closing balance 6,970 6,970
Total Provision hald 6,970 6,970

6. Sale and Transfers to/ from HTM Category

During the FY 2019-2020, the Bank has not sold / transferred from HTM book to AFS book / HFT book in excess of
5% of book value of investments held at the beginning of the year under HTM category, excluding one-time transfer
at the beginning of the year and sale under OMO. Bank has transferred from AFS Book to HTM Book to the extent

of Face Value of INR 200,000 thousand during the year {PY: NIL).

7. Forward Rate Agreement / Interest Rate Swap

{Rs. in thousand)

Particulars

March 31, 2020

March 31, 2019

The notional principal of swap agreements

Losses which would be incurred if counterparties failed to fulfill their
obligations under the agreements

Collateral required by the Bank upon entering into swaps

Concentration of credit risk arising from the swaps (with Banks)

The fair value of the swap book [{Payable)}/Receivable]

8. Exchange Traded Interest Rate Derivatives

{Rs. in thousand)

Sr.

Particulars
No.

March 31, 2020

March 31, 2019

i. Notional principal amount of exchange traded interest rate
derivatives undertaken during the year (instrument-wise)

ii. Notional principal amount of exchange traded interest rate
derivatives outstanding {instrument-wise)

iii. Notional principal amount of exchange traded interest rate
derivatives outstanding and not "highly effective” {instrument-
wise)

iv. | Mark-to-market value of exchange traded interest rate
derivatives outstanding and not "highly effective" {instrument-
wise)
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9. Disclosures on risk exposure in derivatives:
Qualitative Disclosures

a)

The structure and organization for management of risk in derivatives trading:

Treasury operation is segregated into three different department’s viz. front office, mid office and back office. The
primary role of front office is to conduct business, that of mid office is to ensure compliance in accordance with
set norms and policies and that of back office is to process/settle the transactions.

The Bank has in place policies and procedures, which have been approved by Board of Directors, to ensure

adherence to various risk parameters and prudential limits.

The scope and nature of risk measurement, risk reporting and risk monitoring systems:

Risk Measurement

For foreign exchange contracts, risk is measured through a daily report called, Value at Risk (VAR), which
computes VAR on the forex, gaps using FEDAI VAR factors.

Risk Reporting and Risk monitoring systems:
The Bank has the foilowing reports/systems in place, which are reviewed by the top management:

e VAR
Net Open Position
Aggregate Gap Limit (AGL)/Individual Gap Limit (IGL)
Stop loss limits

The Bank has the following policy paper in place, and approved by its Head Office;

Accounting Policy:

Market Risk Policy
Investment Policy
Asset-Lliability Management (ALM) policy

All outstanding derivatives transactions {including forex forwards) are booked as off-balance sheet items. The
trading positions are revalued on a marked to market basis whereas the funding/investment swaps follow the
accrual basis of accounting.

b} Quantitative Disclosures

(Rs. in thousand)

Currency Interest Rate Currency Interest Rate
sr. Particulars Derivatives Derivatives Derivatives Derivatives
s March 31, 2020 | March 31, 2020 | March 31, 2019 | March 31, 2019
1. | Derivatives  notional  Principal 10,282,422 _ 2,497,316 £

Amount
{a) For hedging 7,215,225 - 1,436,479 -
{b) For trading 3,067,197 - 1,060,837 g
2. | Marked to Market position
(a) Asset (+) 252,816 - 17,881 -
i 63,400 - 26,353 -
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Currency nterest Rate Currency Interest Rate
;’; Particulars Derivatives Derivatives Derivatives Derivatives
March 31, 2020 | March 31, 2020 | March 31, 2019 | March 31, 2019

Credit Exposure 236,884 = 67,827 =
4, | Likely impact of one percentage

change in Interest Rate {100*PV(1)

{a) On hedging derivatives 32,498 = {11,929) =

{b) On trading derivatives 363 = (14,428) =
5. ) Maximum and  Minimum of

100*PV01 observed during the year

(a) On hedging

Maximum 920 - = L

Minimum 1 - (11,929} 3

{b) On trading

Maximum 34,460 - 18,067 =

Minimum 10,922 = {32,495) 2

10. Non-Performing Assets (NPAs)

(Rs. in thousand)

Particulars March 21, 2020 March 31, 2019
(i) Net NPAs to Net Advances 2.90% 8.81%
(ii) Movement of Gross NPAs

{a)} Opening balance 1,493,059 -
(b)  Additions on arnalgamation by conversion into WOS - 893,128
{c) Additions during the year 211,500 604,323
(d) Reductions during the year (548,793) (4,392)
(e}  Closing balance 1,155,766 1,493,059
{(iii} Movement of Net NPAs
{a) Opening balance 506,694 -
(b}  Additions on amalgamation by conversion into WOS - 59,820
{c) Additions during the year - 446,874
{d) Reductions during the year {138,880) -
{e) Closing balance 367,814 506,694
{iv}) Movement of provisions for NPAs (excluding provision on
Standard Assets)
{a} Opening balance 986,365 -
(b)  Additions on amalgamation by conversion info WOS - 833,308
(c} Provisions made during the year {Gross) 279,301 174,109
(d}  Write-off / write-back of excess provisions (477,714) {21,052)
{e) Closing balance 787,952 986,365

Note :- Item (iii) & (iv} include the impact of counter cyclical provision and floating provision utilized amounting to
Nil during FY 2019-2020 (PY: NIL).

11. Details of loan assets subjected to restructuring.
There was no restructuring during FY 2019-2020 (PY: NIL).
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12. Details of financial assets sold to Securitization/ Reconstruction Company for Asset reconstruction

A. Details of Sales

(Rs. in thousand)

Particulars

March 31, 2020

March 31, 2019

(i) No. of

accounts

(ii)

Aggregate value (net of provisions) of accounts sold to 5C/ RC

(iii)

Aggregate consideration

(iv)

in earli

Additional consideration realized in respect of accounts transferred

er years

(v

Aggregate gain / loss over net book value

B. Details of Book

Value of Investments in Security Receipts

{Rs. in thousand)

Particulars March 31, 2020 March 31, 2019
(i) Backed by NPAs sold by the Bank as underlying 223,377 223,377
(ii) Backed by NPAs sold by other banks / financial institutions / non-banking ) 5
financial companies as underlying
Total 223,377 223,377
FY 2019-2020:
(Rs. in thousand)
SRs issued
SRs issued more than 5 SRs issued
Sr. No. Particulars within past 5 years ago but more than 8
years within past 8 years ago
years
| f SRs back NP
(0 Book value o Is acked by NPAs sold by the 46,725 176,652 )
Bank as underlying
Bock value of SRs backed by NPAs sold by
{ii} other banks / financial institutions / non- - - -
banking financial companies as underlying
Total (i) + {ii) 46,725 176,652 -
FY 2018-2019:
{Rs. in thousand}
SRs issued
SRs issued more than 5 SRs issued
Sr. No. Particulars within past 5 years ago but more than 8
years within past 8 years ago
years
(i) Book value of SI_Rs backed by NPAs sold by the 46,725 176,652 .
Bank as underlying
Book value of SRs backed by NPAs sold by
{ii) other banks / financial institutions / non- - - -
banking financial companies as underlying
Total (i) + (ii) 46,725 176,652 /"'.:.'"\ -
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13. Details of non-performing financial assets purchased/sold

{Rs. in thousand)

Sr. No. | Particulars

March 31, 2020 March 31, 2019

A, Details of non-petrforming financial assets purchased:

1| a | No. of accounts purchased during the year

h | Aggregate outstanding

2 | @ | Ofthese, number of accounts restructured during the year

b | Aggregate outstanding

Details of non-performing financial assets sold:

Aggregate gutstanding

B.
1 No. of accounts sold
2
3

Aggregate consideration received

14. Provisions on Standard Assets

{Rs. in thousand)

Particulars

March 31, 2020 March 31, 2019

Provision on Standard Assets

55,621 67,405

15. Important Financial Ratios

Particulars March 31, 2020 March 31, 2019
Interest [ncome as a percentage to Working Funds* 6.88% 6.63%
Non-interest income as a percentage to Working Funds* 3.71% 0.73%
Operating Profit as a percentage to Working Funds* 1.56% (3.81)%
Return on Assets** 0.10% (9.62)%
Business {Deposits plus Advances) per employee (Rs. in thousand) # 229,837 189,933
Profit / (Loss) per employee (Rs. in thousand) 143 {17,400)

* Working Funds represent monthly average of total assets (excluding accumulated losses) during the year as
reported to RBI in Form X under Section 27 of the Banking Regulation Act, 1949.

** Return on Assets is computed with reference to Average Working Funds [excluding accumulated losses).

# Deposits exclude inter-bank deposits.
- All ratios are annualized

16. Asset Liahility Management

Maturity pattern of certain items of assets and liabilities as of March 31, 2020

{Rs. in thousand)

31.days o2 Over3 Over 6 Over 1 Over 3
Sto 15to and months
~ 2to7 maonths months yearand | yearsand Over 5
Particulars Dayl 14 30 upto and Total
days and upto | and upto upto 3 upto 5 years
Days Days 2 upio 3 pus—_ - 1
months | months el eSS yeals
Advances 9,836 - 16,126 - 11,870 - | 2,791,630 65,909 | 5,411,918 | 1,984,520 | 2,370,692 | 12,662,501
Investment
in 2,241,551 - - - - 1,876 829,860 1 1,020,424 | 1,269,873 4,49 309,926 5,678,006
Securities
Deposits 505,671 | 896,238 | 280,383 | 339,131 | 658,095 | 762,730 | 1,869,112 | 5,469,450 | 7,442,851 1 | 18,300,372

(i 7)
O
: &«
= ¢/
* 0
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Borrowings

= - - = . - -] 20,000

130,000 5

150,000

Foreign
Currency
Assets

113,305 = 16,126 = 13,339 = 988,011 =

188,840

1,319,621

Foreign
Currency
Liabilities

138,801 81,042 4,051 14,150 717 36,535 59,244 | 3,025,426

3,425,296 51,142

36

6,836,440

Maturity pattern of certain items of assets and liabilities as of March 31, 2019

{Rs. in thousand)

8 to 15t0 29 days Over 3 Overb Over 1 Over 3
. 2ta7 month month year and years Over 5
Particulars Dayl 14 28 and upto Total
days and upto | and upto upto 3 and upto years
Days Days 3 months
6 months 1 year years 5 years
Advances 25,808 60,218 17,205 29,675 21,557 36,797 458,060 | 2,651,296 783,073 | 1,664,440 | 5,748,129
vestment | 5 £37,350 - - - - | 250,907 | 550,852 | 333,154 | 44528 6,970 | 4,023,761
in Securities
Deposits 212,035 362,197 233,973 90,350 | 1,592,003 | 1,245,231 | 2,861,571 | 3,129,387 114,427 - | 9,841,174
Borrowings - - - = = = = - - - -
Foreign
Currency 296,356 @ 1,596,789 - - 670,520 242,043 864,438 622,395 = - | 4,292,541
Assets
Foreign
Currency 120,496 | 2,835,616 - 12,429 370,363 274,762 411,084 | 2,113,992 - - | 6,138,742
Liabilities

The information on maturity pattern has been compiled by the management based on the same

assumptions as that for compiling the returns submitted to the RBEI.

17. Exposure to Sensitive Sector

a. Exposure to Real Estate Sector

estimate and

(Rs. in thousand)

Category March 31, 2020 March 31, 2019
a} Direct Exposure
{i) Residential Mortgages 1,081,296 512,071
- of which housing loans up to Rs.15 Lakhs 7,627 1,413
{iiy Commercial Real Estate 620,543 500,000
(it} Investments in Mortgage Backed Securities (MBS) and other
securitized exposures
(a) Residential - -
(b} Commercial Real Estate - -
b} Indirect Exposure
o ot s o A WSS B | gy | e
Total Exposure to Real Estate Sector 1,874,308 1,443,457
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b. Exposure to Capital Market

{Rs. in thousand)

Particulars

March
31, 2020

March
31, 2019

vi.

vii.

viii.

Direct investment in equity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual funds the corpus
of which is not exclusively invested in corporate debt;

Advances against shares/bonds/ debentures or other securities or
on clean basis to individuals for investment in shares (including
IPOs/ESOPs), convertible bonds, convertible debentures, and
units of equity-oriented mutual funds;

Advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security;

Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where the
primary security other than shares/convertible bonds/convertible
debentures/units of equity oriented mutual funds does not fully
cover the advances;

Secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers;

Loans sanctioned to corporates against the security of shares /
bonds/debentures or other securities or on clean basis for
meeting promoter’s contribution to the equity of new companies
in anticipation of raising resources;

Bridge loans to companies against expected equity flows/issues;

Underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible honds or convertible
debentures or units of equity criented mutual funds;

Financing to stockbrokers for margin trading;

All exposures to Venture Capital Funds (both registered and
unregistered} will be deemed to be on par with equity and hence
will be reckoned for compliance with the capital market exposure
ceilings (both direct and indirect)

6,970

517,250

150,000

6,970

Total Exposure to Capital Market

674,220

6,970

18. Risk category-wise country exposure
Provision for Country Risk exposure in terms of RBI Circular DBOD.BP.BC.71/21.04.103/2002-03 dated February 19,
2013 is as follows:

(Rs. in thousand)

Exposure (net) as Provision held as at | Exposure {net) as at

Provision held as at

RISHICAtEAOTY at March 31, 2020 March 31, 2020 March 31, 2019 March 31, 2019
Insignificant 97,129 . 310,105 162
179,471 . 105,664 .

65,333 -
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High = - E s

Very High & - - -

Restricted - = - -
Off-credit - - - -
Total 341,933 - 415,769

19. Details of Single Borrower Limit (SBL) / Group Borrower Limit {GBL) exceeded by the Bank
During FY 2019-2020, the Bank has not exceeded the single borrower limit or group borrower limit. (PY: NIL).

20. Unsecured Advances

Unsecured advances have been appropriately classified under ‘Schedule 9 — Advances’. During FY 2019-20, the Bank
has not given loans against intangible securities such as rights, licenses, authority etc., hence no disclosure is
required for reporting advances against intangibles.

21, Disclosure of Penalties imposed by RBI

The Reserve Bank of India (RBI} has, by an order dated October 15, 2019, imposed a monetary penalty of Rs. 30,000
thousand on SBM Bank {India) Limited for non-compliance by SBM Bank (Mauritius) Limited (amalgamated with
SBM Bank {India) Limited on November 30, 2018) with certain provisions of directions issued by RBl on “Time-bound
implementation and strengthening of SWIFT - related operational controls” and “Cyber Security Framework in
Banks”. This penalty has been imposed in exercise of powers vested in RBI under the provisions of Section 47A{1)(c)
read with Section 46(4)(i) of the Banking Regulation Act, 1948, taking into account the failure to adhere to the
aforesaid directions issued by RBI. The Bank has paid the said penalty to RBI on October 29, 2018. (PY: NIL).

22, Prior Period Items
There are no prior period items during the FY 2019-2020. (PY: NIL).

23. Description of contingent liabilities

Sr. No. Contingent Liabilities Brief
1. Ciaims against the Bank | The Bank is a party to various legal and tax proceedings in the normal course of
not acknowledged as business.
debts The Bank does not expect the outcome of these proceedings to have a material
adverse effect on the Bank's financial conditions, results of operations or cash
flows.
2. Liability on account of | The Bank enters into foreign exchange contracts, currency options, forward
forward exchange and | rate agreements, currency swaps and interest rate swaps with interbank
derivative contracts participants and customers. Forward exchange contracts are commitments to

buy or sell foreign currency at a future date at the contracted rate. Currency
swaps are commitments to exchange cash flows by way of interest/principal in
one currency against another, based on predetermined rates. Interest rate
swaps are commitments to exchange fixed and floating interest rate cash flows.
The notional amounts of financial instruments of such foreign exchange
contracts and derivatives provide a basis for comparison with instruments
recognized on the balance sheet but do not necessarily indicate the amounts
of future cash flows involved ar the current fair value of the instruments and,
therefore, do not indicate the Bank’s exposure to credit or price risks. The
derivative instruments become favorable (assets) or unfavorable (liabilities) as
a result of fluctuations in market rates or prices relative to their terms. The
aggregate contractual or notional amount of derivative financial
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Sr. No.

Contingent Liabilities

Brief

on hand, the extent to which instruments are favorable or unfavorable and,
thus the aggregate fair values of derivative financial assets and liabilities can
fluctuate significantly.

Guarantees given on

behalf of constituents,

acceptances,
endorsements and
other obligations

As a part of its commercial banking activities the Bank issues documentary
credit and guarantees on behalf of its customers. Documentary credits such as
letters of credit enhance the credit standing of the customers of the Bank.
Guarantees generally represent irrevocable assurances that the Bank will make
payments in the event of the customer failing to fulfill its financial or
performance obligations.

Other items for which
the Bank is
contingently liable

- Value dated purchase of securities
-Capital Commitments
-Amount deposited with RBI under Depositor Education Awareness Fund

Refer Schedule 12 for amounts relating to contingent liability

24. Contingent Liabilities

Other Iltem of Contingent Liability includes, Income Tax of Rs. 86,960 thousand (PY: 81,818 thousand) and Service
tax of Rs. 5,091 thousand (PY: Nil). The Bank has gone in appeal to Income Tax Appellate Tribunal (iTAT) and
High Court against the income tax assessment order of the department for AY 1996-97, 1997-98, 1999-00 to
2008-09, 2012-13 and 2013-14. The appeals are pending for the final outcome of the ITAT and high court and
the Bank is expecting favourable judicial decisions.

25. Provision for Long Term contracts

The Bank has assessed its long-term contracts (including Derivative Contracts) for material foreseeable losses
and made adequate provisions in the books of accounts, under any law/accounting standards wherever
applicable and disclosed the same under the relevant notes in the financial statementis.

26. Deferred Tax

In accordance with AS-22 on “Accounting for Taxes on Income” issued by the Institute of Chartered Accountants
of India (ICAl}, the Bank has recognized Deferred Tax Assets on such timing differences where there is a
reasonable certainty that such deferred tax assets can be reversed against the deferred tax liability. Deferred
tax asset on accumulated carry forward business losses and depreciation is not recognized as there is no virtual
certainty that sufficient future taxable income will be available against which such deferred tax asset can be
realized.”
The major composition of Deferred Tax Liabilities {DTL) & Deferred Tax Assets {DTA) is as under:

{Rs. in thousand}

Sr. No. Particulars March 31, 2020 March 31, 2019

A. DTA:

(i) Provision for Loan Losses, Floating Provision and counter cyclical 104,868 117,115
provision

(i) Provision for Standard Advances 7,403 8,003

(iii} Provision for Funded Interest Term Loan = =

(iv) | Disallowed Expenses 8,687 5,398

{v} Unabsorbed Losses - -
Total DTA 120,958 130,516

B. DTL:

{i) Depreciation on Fixed Assets (120,958) {130,516)
Total DTL {120,958) (130,516)

C. NET DTL/ (DTA} 5
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27. Provisions & Contingencies

{Rs. in thousand)

Particulars March 31, 2020 March 31, 2019
Depreciation on lnvestments 29,638 (1,872)
Provision towards Non-Performing Assets / Investment {net of write- 250,184 153057
backs) 4
Provision for Standard Assets (11,783) {119,631)
Provision for Income Tax {including Deferred Tax) - 9,341
Provisions for diminution in fair value Restructured Advances - =
Provision for Country Risk (162} (1,439)
Provision for interest capitalized on restructured accounts = -
Total 267,877 39,456

28. There was no instance of SGL bouncing during FY 2019-2020. (PY: NIL}.

29. Letter of Comfort/ Undertaking (LOCs/ LOUs) issued
There were NIL LOCs/LOUs outstanding as of March 31, 2020. (PY: NIL}.

30. Draw down from Reserves

During FY 2019-2020, there has been no drawdown from Reserves. Also Refer Schedule 2 - Reserves and Surplus.

(PY: NIL).

31. Disclosure of Complaints / Unimplemented awards of banking ombudsmen
In accordance with RBI circular DBOD. No. Leg. BC.9/09.076/2009-10 dated luly 01, 2009 details of customer

complaints and awards passed by Banking Ombudsman are as follows:

a. Customer Complaints

Particulars March 31, 2020 March 31, 2019
(2) | No. of complaints pending at the beginning of the year - -
(b} | No. of complaints received during the year 74 -
{c) | No. of complaints redressed during the year 72 -
{d) | No. of complaints pending as at the end of the year 2 -
b. Awards passed by the Banking Ombudsman
Particulars March 31, 2020 March 31, 2019

(a) No. of unimplemented Awards at the beginning of the year

(b} No. of Awards passed by Banking Ombudsman during the year

(c) No. of Awards implemented during the year

(d) No. of unimplemented Awards Pending as at the end of the year
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32. Segment Reporting

Part A: Business Segments

in accordance with RBI guidelines, the Bank has identified the following three primary segments: Treasury,
Corporate Banking and Retail Banking. These segments are identified based on nature of services provided, risk and
returns, organizational structure of the Bank and the internal financial reporting system.

Treasury Operations: Undertakes Derivative Trading, Money Market Operations, and Investment in Bonds, Treasury
Bills, Government Securities, CP, CD and Foreign Exchange Operations. The revenue of this segment consist of
interest earned on funding, investment income and gains on Government Securities, CP, CD’s and debenture /
bonds, profits / loss on exchange and derivative transactions. The principal expenses of this segment consist of cost
of funds, personnel cost, other direct overheads and allocated expenses.

Corporate Banking: Primarily comprises of funded advances to Corporate. Revenues of this segment consist of
interest earned on loans made to corporate clients, interest earned on cash float and fees received from fee-based
activities like letter of credit, guarantee etc. The principal expenses of this segment consist of interest expenses on
funds borrowed aflocated based on personnel costs and allocated expenses.

Retail Banking: Consists of revenue arising out of personal loan, housing loan, etc.

FY 2019-2020
{Rs. in thousand)

Business Segments Corporate Treasury Retail Total
Revenue 970,535 548,367 73,640 1,593,542
Results 34,766 116,112 (76,866) 74,012
Un-aliocable Expense** {54,976)
Operating Profit 19,036
Income Taxes -
Extraordinary Profit/Loss =
Net profit/{Loss) 19,036
Other Information B
Segment Assets 12,242,724 11,413,047 1,127,856 24,783,627
Un-allocable Assets 230,655
Total Assets 25,014,282
Segment Liabilities 11,143,357 3,742,203 10,097,169 24,982,729
Un-allocable Liabilities 31,553
Total Liabilities 25,014,282
Capital expenditure during FY 2019-2020 38,725
Depreciation expenditure during
FY 2019-2020 L2098

** includes regulatory penalty of Rs. 30,000 thousand.

FY 2018-2019

(Rs. in thousand)}

Business Segments Corporate Treasury Retail Total
Revenue 185,509 160,483 13,892 355,884
Results 77,131 (31,813) (38,824) 6,494
Un-allocable Expense** (476,295)
Operating Profit {469,801)
Income Taxes =
Extraordinary Profit/Loss -
Net profit/({Loss) {469,801)
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Business Segments Corporate Treasury Retail Total
Other Information :

Segment Assets 5,472,080 9,704,995 598,672 15,776,747
Un-allocable Assets 206,507
Total Assets s 15,983,254
Segment Liahilities 2,615,475 3,484,983 9,876,023 15,976,481
Un-allocable Liabilities 6,773
Total Liabilities 15,983,254
Capital expenditure during FY 2018-2019 55,166
Depreciation expenditure during

FY 2018-2019 30,001

** includes provision for Cyber Fraud Rs. 396,653 thousand.

Part B: Geographic Segments

The Bank operates as a single unit in India and as such has no identifiable geographical segments subject to
dissimilar risks and returns. Hence, no information relating to geographical segments are presented.

Notes for segment reporting:

1. Incomputing the above information, certain estimates and assumptions have been made by the Management
ang have been relied upon by the auditors.
2. Assets, liabilities, income and expenses which cannot be allocated to any segments have been classified as

unallocated. The unallocated liabilities inciude TDS5 on vendor payments and service tax payable. The
unallocated assets include taxes and capital work in progress. The unallocated expenses include IT expenses,
repairs and maintenance, rent, conveyance, etc.

33. Disclosure under Employee Benefits — Revised Accounting Standard 15

a)

b)

c)

d)

The contribution to employees Provident Fund amounted to Rs. 34,122 thousand for the year ended March 31,
2020. {PY: Rs. 6,259 thousand for the period December 1, 2018 to March 31, 2019).

The Bank has a policy to pay leave encashment to employees either at the time of resignation or on their
retirement.

The Bank does not have pension scheme for its employees. However, the Bank contributes up to 10% of eligible
employees’ salary per annum, to the New Pension Fund administered by a Pension Fund Regulatory and
Development Authority (PFRDA) appeinted pension fund manager. The Bank recognizes such contributions as
an expense in the year when an employee renders the related service. Such contribution for the year is Rs,
2,759 thousand. {PY: Rs. 291.37 thousand for the period December 1, 2018 to March 31, 2019).

The Bank expects to contribute Rs. 1.45 crore to gratuity fund in financial year 2020-2021.

1} Change in the Present value of Projected Benefit Obligation:

{Rs. in thousand)

March 31, 2020 March 31, 2019
Present Value of Benefit Obligation at the Beginning of the year 26,145 B
Interest Cost 1,971 642
Current Service Cost 6,668 1,617
{Benefit paid from the Fund) {4,185) -

Past Service Cost

Liability Transferred In/ Acquisitions

Actuarial (Gains)/Losses on Obligations - Due to Change in Demographic
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March 31, 2020

March 31, 2019

Actuarial (Gains)/Losses on Obligations - Due to Change in Financial (3,946) -
Assumptions
Actuarial {Gains)/Losses on Obligations - Due to Experience 3,635 (565)
Present Value of Benefit Obligation at the End of the year 30,288 26,145
11} Change in the Fair Value of Pian Assets:
{Rs. in thousand)
March 31, 2020 March 21, 2019
Fair Value of Plan Assets at the Beginning of the year 17,660 -
Expected Return gn Plan Assets 1,332 450
Contributions by the Employer - 17,161
Assets Transferred In/Acquisitions 4,454 -
{Benefit Paid from the Fund) (4,186) -
Actuarial Gains/{Losses) on Plan Assets -~ Due to Experience {181) 419
Fair Value of Plan Assets at the End of the year 19,079 17,660
1) Actuarial (Gains)/Losses Recognized in the Profit and Loss Account:
{Rs. in thousand)
March 31, 2020 March 31, 2019
Actuarial {Gains)/Losses on Obligation for the year (311} {565)
Actuarial {Gains)/Losses on Plan Asset for the year 181 {49)
Actuarial {Gains)/Losses Recognized in the Profit or Loss Account {129) (614)
{V) Actual Return on Plan Assets:
(Rs. in thousand)
March 31, 2020 March 31, 2019
Expected Return on Plan Assets 1,332 450
Actuarial Gains/{Losses) on Plan Assets - Due to Experience (181) 49
Actual Return on Plan Assets 1,151 499

V) Amount Recognized in the Balance Sheet:

{Rs. in thousand}

March 31, 2020

March 31, 2619

{Present Value of Benefit Obligation at the end of the year) {30,288) (26,145)
Fair Value of Plan Assets at the end of the year 19,079 17,660
Funded Status {Surplus/ {Deficit)} {11,209) (8,485)
Unrecognized Past Service Cost at the end of the year - =
Net (Liability)/Asset Recognized in the Balance Sheet {11,209) (8,485)
VI} Net Interest Cost:
Rs. in thousand)
March 31, 2020 March 31, 2019
Present Value of Benefit Obligation at the Beginning of the year 26,145 -
(Fair Value of Plan Assets at the Beginning of the year} {17,660) -
Net Liability/{Asset) at the Beginning 8,485 -
Interest Cost 1,971 )

{Expected Return on Plan Assets)

{1,332}

ost for Current Year

639
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Vil) Expenses Recognized in the Profit or Loss Account:

Rs. in thousand)

March 31, 2020 March 31, 2019
Current Service Cost 6,668 1,617
Net Interest Cost 639 192
Actuarial (Gains)/Losses {129) {614)
Past Service Cost - Vested Benefit Recognized During the year - =
Expenses Recognized in the Profit or Loss Account 7,178 1,195

VIIl) Balance Sheet Reconciliation:

Rs. in thousand)

March 31, 2020

March 31, 2019

Opening Net Liability

8,485

Expense Recognized in Profit or Loss Account

7,178

1,195

Net Liability/{Asset) Transfer In

7,290

Net (Liability)/Asset Transfer Out

{Benefit Paid Directly by the Employer)

{Employer's Contribution)

(4,454)

Net Liability/(Asset) Recognized in the Balance Sheet

11,209

8,485

IX) Category of Assets:

{Rs. in thousand)

March 31, 2020

March 31, 2019

Government of India Assets

State Government Securities

Special Deposits Scheme

Debt Instruments

Corporate Bonds

Cash And Cash Equivalents

Insurance fund

Asset-Backed Securities

Structured Debt

Other

Total

Actuarial assumptions:

March 31, 2020

March 31, 2019

Rate of Employee Turnover

Expected Return on Plan Assets 6.84% 7.54%
Rate of Discounting 6.84% 7.54%
Rate of Salary Increase 6.88% 9.85%

6% 6%

Moartality Rate During Employment

Indian Assured Lives
Mortality {2006-08)

Indian Assured Lives
Mortality (2006-08)
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Experience Adjustments:

{Rs. in thousand)

Particulars March 31, 2020 March 31, 2019
Plan Assets 19,079 17,660
Defined Benefit Obligation 30,288 26,145
Surplus / {Deficit) 11,209 8,485
Experience adjustment gain / (loss) on plan assets (181) 49
Experience adjustment {gain) / loss on plan liabilities 3,635 (565)

34. Related Party Transactions

Related Party Transactions in terms of AS-18 on “Related Party Disclosures” are disclosed below:

Relationship during FY 2019-20:

1 | Ultimate Parent

SBM Holdings Limited

2 | Parent

SBM (Bank) Heldings Limited

3 | Subsidiaries of Parent

SBM Bank (Mauritius) Limited

SBM Bank {Kenya) Limited

4 | Key Management Personnel

moonpoTw

g.

Board of Directors

Managing Director & Chief Executive Officer — Sidharth Rath

Chief Finance Officer - Talib Lokhandwala

Company Secretary — Sanchita Kapoor*

Chief Information Officer / Chief Operations Office — Rajeev Panikanth
Head of Corporate Banking — Dipak Agarwal

Head of Treasury — Mandar Pitale

* Company Secretary of the Bank vacated the office on December 09, 2019 and ceased to be a Key Management
Personnel since the day.

Transactions during the FY 2019-20:

{Rs. in thousand)

idiaries of th K
Priclicailans Parent Subsidiaries of the ey Management Total
Parent Personnel
Outstan- Maximum Outstan- | Maximum Outstan- Maximum Outstan- | Maximum
-ding Balance -ding Balance -ding Balance -ding Balance

Liabilities
Deposit - - 60,309 658,855 14,275 14,275 74,584 673,130
Borrowings - - = 493,850 - o - 493,850
Interest } ) ~ _ ) )
payable
MTM loss on ) _ -
FX forwards
Payable to 240,424 240,424 - . - -| 240,424 | 240,424
group
Total 240,424 240,424 60,309 | 1,152,705 14,275 14,275 315,008 | 1,407,304
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Particulars Parent Subsidiaries of the Key Management Total
Parent Personnel
Qutstan- Maximum Ouistan- | Maximum | Outstan- Maximum QOutstan- | Maximum
-ding Balance -ding Balance -ding Balance -ding Balance
Assets
Lending - - - 7,377 7,377 7,377 7,377
e - 4,218 6,906 - | a8 6,906
with Bank
MILeTESt - . : 38 38 38 38
receivable
MTM gain
on FX - - - - - - -
forwards
Total - 4,218 6,906 7,415 7,415 11,633 14,321
Off Balance Sheet items
FX Forwards - - - - - -
Total - - - - - -
Particulars parent Subsidiaries of the Key Management Total
Parent Personnel
Profit & Loss Account [tems
Interest Received - - 264 264
Interest Paid - 89 550 539
Fees Paid - - 6,150 6,150
Salary Cost - - 60,191 60,191
Transactions during the FY 2018-19:
{Rs. in thousand)
Subsidiaries of the Key Management
Particulars Parent : v & Total
Parent Personnel
Qutstan- Maximum QOutstan- | Maximum Qutstan- Maximum | Outstan- | Maximum
-ding Balance -ding Balance ~ding Balance -ding Balance
Liahilities
Deposit - - 263,284 760,278 1,645 1,645 264,928 760,278
Borrowings - - - 1,563,760 - - - 1,563,760
Interest : . . . ; g : :
pavyable
MTM loss
on FX = = = @ = = = -
forwards
A 216,922 216,922 E : = -| 216922 | 216,922
group
Total 216,922 216,922 263,284 2,324,038 1,645 1,645 481,850 2,540,960
Assets
Lending - - - 104,663 - - - 104,663
Balances
- - 2,165 - - - 2 .
with Bank g 202
Interest y ? 3 i g i g
receivahle
Ing?
Q;bc\\‘ d’e(
= =
@ 3
o [y
N, <
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

particulars Do Subsidiaries of the Key Management Total
Parent Personnel
Outstan- Maximum QOutstan- | Maximum Outstan- Maximum | Outstan- | Maximum
-ding Balance -ding Balance -ding Balance -ding Balance
MTM gain
on FX 2 = 3 z 3 = =
forwards
Total - 2,165 104,663 - - 2,165 104,663
Off Balance Sheet ltems
FX Forwards - - - = - - -
Total - - - - - - -
Cpiny it Pariat Subsidiaries of the Key Management Total
Parent Personnel
Profit & Loss Account Items
Interest Received - - - -
Interest Paid - 15,379 57 15,436
Fees Paid - - 3,088 3,098
Salary Cost - - 11,313 11,313

35. Impairment of Assets

There is no impairment of any of the fixed assets and as such no provision is required as per AS-28 on “Impairment

of Assets” issued by the ICAI.

36. Earnings Per Share

Particulars 31-Mar-20 31-Mar-19
Net profit after tax 19,036 (469,801)
Weighted average number of equity shares outstanding 735,931,096 218,049,229
Basic and diluted earnings per share in INR 0.03 {2.15)

37. COVID-19

The SARS-CoV2 virus responsible for Covid-19 continues to spread across the globe and India. This has resulted in a
significant decline and volatility in global and Indian markets and economic activity. Implementation of lockdown
and extensions has resulted in disruptions of business and common life. With situation still unfolding, it is difficult
to predict time horizons to gauge the impact.

White Bank is continuously engaged and taking updates from all the borrowers on a frequent basis irrespective of
the sectors they are operating in, companies categorized in the high-risk segment are being monitored closely.

Classification and provisioning under RBI COVID -19 Regulatory Package

Based on RBI guidelines dated April 17, 2020 announcing certain regulatary measures in the wake of the disruptions
on account of COVID-19 pandemic and the consequent asset classification and provisioning norms, Bank has
released the Board approved policy to provide relief to all eligible borrowers including providing moratorium of
three months on payment of instalments and easing of WC financing in terms of reassessment of drawing power &
the Working Capital cycle.

Subsequently, based on updated RBI guidelines on COVID from RBI dated May 23, 2020, Bank has put up a policy to
Board pertaining to approval for further moratorium of three months to companies, carving of interest into FITL
and the repayment period thereof, and reassessment of drawing power & the Working Capital cycle. Ba
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Respective amounts in Special Mention Account (SMA) / overdue categories, where the moratorium / deferment
was extended, in terms of paragraph 2 and 3, in accordance with the regulatory package announced by the Reserve
Bank of India, the Bank has extended the option of moratorium to its borrowers for their instalments.

In line with the RBI guidelines issued on March 27, 2020, in respect of all accounts classified as standard as on
February 29, 2020, even if overdue, the moratorium period, wherever granted, shall be excluded from the number
of days past-due for the purpose of asset classification. The Bank has maintained requisite provisioning, wherever
necessary, in accordance with above-mentioned guidelines.

(Rs. in thousand)

Moratorium / deferment extended in T R — O/s Amount
respact of SMA/ Overdue accounts (Fund Based)
SMA O 21,420
SMA 1 -
SMA 2 -
Total 21,420

38. Counter Cyclical / Floating Provisions

{Rs. in thousand)

March 31, 2020 March 31, 2019
Particulars Counter . Counter :
eyclical Floating Ve Floating

Opening Balance in floating provision 19,068 6,007 - S
Add- Additions on amalgamation by conversion into WOS - E 19,068 6,007
Add- Provision made during the year = = 9 g
Less- Provision utilize during the year for specific provision i = 5 5
Closing balance in floating provision 19,068 6,007 19,068 6,007

39. Small and Micro Industries

Under the Micro, Small and Medium Enterprises Development Act 2006 which came into force from Qctober 02,
2006 certain disclosures are required to be made relating to Micro, Small and Medium Enterprises. There have been
no reported cases of delays in payments to micro and small enterprises or of interest payments due to delays in
such payments. The above is based on information provided by the Bank which has been relied upon by the auditors.

40. The Bank has not undertaken bancassurance business during FY 2019-20. (PY: NIL).

41, Concentration of Deposits, Advances, Exposures and NPAs

. Concentration of Deposits

{Rs. in thousand)

Particulars March 31, 2020 March 31, 2019
Total deposits of twenty largest depositors 7,871,213 5,881,749
43.01% 59.77%

Percentage of Deposits to twenty largest depositors to total deposits of the

Bank
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Concentration of Advances™

(Rs. in thousand)

Particulars March 31, 2020 March 31, 2019
Tatal advances to twenty largest borrowers 8,407,751 5,335,780
Percentage of Advances to twenty largest borrowers to total advances of the 21.44% 79.89%
Bank
Concentration of Exposures®
{Rs. in thousand)
Particulars March 31, 2020 March 31, 2019
Total Exposures to twenty largest borrowers / customers 8,407,751 5,477,708
Percentage of Exposures to twenty largest borrowers / Customers to Total 50.27% 77.59%
Exposures of the Bank on borrowers / Customers
*Excluding banking exposures
Concentration of NPA
{Rs. in thousand)
Particulars March 31, 2020 March 31, 2019
Total Exposure of top Four NPA accounts 1,048,097 1,323,878
Il. Sector wise Advances
{Rs. in thousand)
sl. Sector FY 2019-20 FY 2018-19
No. Outstanding Gross Percentage | Outstanding Gross Percentage of
Total Gross NPAs of Gross Total Gross NPAs Gross NPAs to
Advances NPAs to Advances Total
Total Advances in
Advances in that sector
that sector
A | Priority Sector
H L,
1| Agriculture and |y 414,015 - 0% RS
allied activities - -
2 Advances to
industries sector
igi 10 %
ell.glb'le as 245,883 245,883 0% 760,105 760,105 100%
priority  sector
lending
3 Services 730,000 - 0% 401,910 - 0%
4 Personal loans 2,225 - 0% - - 0%
Sub-total {A) 1,992,123 245,883 12.34% 1,162,015 760,105 65.41%
B | Non-Priority Sector
1 Ag.ricultu're: .and i _ 0% i 4 0%
allied activities
2 Industry 7,172,860 897,862 12.52% 2,464,034 687,996 27.92%
3 Services 3,074,434 - 0% 1,531,324 - 0%
4 Personal loans 1,211,036 12,021 0.99% 1,577,120 44,958 2.85%
Sub-total (B) 11,458,330 909,883 7.94% 5,572,478 732,954 13.15%
Total (A+B) 13,450,453 | 1,155,766 8.59% | 6,734,493 | 1,493,059 22.17%
eV > L
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

lll. a) Movement of Gross NPAs

{(Rs. in thousand)

Particulars March 31, 2020 March 31, 2019
Opening balance of Gross NPAs 1,493,059 =
Add: Additions on amalgamation by conversion into WOS - 893,128
Add: Additions during the year 211,500 604,323
Sub-total (A) 1,704,598 1,497,451
Less:
i.  Upgradations - =
ii. Recoveries (excluding recoveries made from upgraded accounts) {100,196) {4,392)
iii. Write-offs {448,597} =
Sub-total (B) (548,793) {4,392)
Closing balance of Gross NPAs [A-B) 1,155,766 1,493,059
b}
{Rs. in thousand)
Particulars March 31, 2020 March 3%, 2019
Opening balance of Technical/ Prudential written-off accounts 3,290,111 =
Add: Additions on amalgamation by conversion into WOS = 3,295,000
Add: Technical/ Prudential write-offs during the year 448,597 -
Sub-total (A) 3,738,708 3,295,000
Ia.iizzu:tescct;:(:i::sthrza\;t;rf(rg)m previously technical/ prudential written-off (101,324) (8,889)
Closing balance as at end of the year (A-B) 3,637,384 3,290,111

IV. Overseas Assets, NPAs and Revenue

(Rs. in thousand)

Particulars

March 31, 2020

March 31, 2019

Total Assets

Total NPAs

Total Revenue for the year ended

V. Off-balance sheet SPVs sponsored - NIL

42, Revaluation of Fixed Assets

The Bank computes depreciation on revalued premises over its estimated remaining useful life and accordingly an
amount of Rs. 6,700 thousand (PY: Rs. 1,571 thousand) have been accounted as depreciation and reduced from the

Revaluation Reserve during FY 2019-20.
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43. Software capitalized under Fixed Assets

{Rs. in thousand)

Particulars March 31, 2020 March 31, 2019

Cost at beginning of the year 261,238 -
Additions on amalgamation by conversion into WOS - 238,332
Additions during the year 73,327 22,906
Deductions during the year S -
Depreciation to date 193,539 98,315
Net Block 141,026 162,923

44, Provision Coverage Ratio (PCR)

As on March 31, 2020, the Bank has achieved the PCR ratio of 68.18% with reference to Gross NPA as on that day.

(PY: 64.38%).

45. Disclosure on Remuneration

Qualitative disclosures

{a) Information refating to the compaosition and
mandate of the Remuneration Committee.

The remuneration committee is constituted to oversee the
framing, review and implementation of compensation policy of
the Bank on behalf of the board. The members of the committee
are given below

1. Mr. Sanjay Kumar Bhattacharya

2. Mr. Andrew Bainbridge

3.  Mr. Shyam Sundar Barik

{b) Information relating to the design and
structure of remuneration processes and the
key features and objectives of

Remuneration policy.

The Bank follows the following practices and principles in
designing and structuring the remuneration process:-

A focus on long-term, risk-adjusted performance and reward
mechanism by focusing on performance of the individual
empioyee, the relevant line of business or function and the Bank
as a whole. It seeks to drive accountability, and co-relate risk,
financial performance and compensation.

Key features and Objective of Remuneration policy are: The Bank
shall follow a Cash plus Benefits (Fixed Pay plus Benefits)
approach in its Compensation framework by providing
competitive level of compensation to attract and retain gualified
and competent staff members. The compensation should be
adjusted for all types of risk.

{c} Description of the ways in which current and
future risks are taken into account in the
remuneration processes. It should include the
nature and type of the key measures used to
take account of these risks.

SBM has in place a robust risk and performance management
system to capture, moniter, and control the risks created by its
business activities. The goal is to not only manage the risks of the
Firm, but also to create a culture of risk awareness, risk
quantification and measurement and personal accountability. it
seeks to ensure that the potential for any risk-taking by any
individual, group, or business is controlled.

(d) Description of the ways in which the Bank
seeks to link performance during a performance
measurement  period with levels of
remuneration.

In determining total compensation, it considers the overall scope
of an employee’s responsibilities, the performance history of the

individual with the Bank, comparisons with gther st i ] #the
Firm, external market compensation, and/.th K
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Qualitative disclosures

performance of the function and the Bank and Group as whole.
The Bank looks at sustained superior performance achieved
across multiple factors over multiple time periods.

{e) A discussion of the Bank’s policy on deferral
and vesting of variable remuneration and a
discussion of the Bank’s policy and criteria for
adjusting deferred remuneration before vesting
and after vesting.

The variable/performance pay shall not exceed 70% of the fixed
pay for the year. In case where the variable pay constitutes a
substantial portion of the fixed pay, i.e. 50% or more, then an
appropriate portion of the variable pay, i.e. around 50% of the
variable pay will be deferred over a minimum period of 3 years.
In the event of negative contributions of the Bank in any year, the
deferred compensation will be subject to malus arrangements
which permits the Bank to prevent vesting of all or part of the
amount of a deferred remuneration, but it does not reverse
vesting after it has already occurred.

{f) Description of the different forms of variable
remuneration (i.e. cash, shares, ESOPs and other
forms} that the Bank utilizes and the rationale
for using these different forms.

There will be a proper balance between the fixed and the variable
pay. The variable pay shall not exceed 70% of the fixed pay for the
year. The proportion of variable pay will be higher at higher levels
of responsibility and could be in cash, or stock linked instruments
or mix of hoth,

Quantitative disclosures

(The guantitative disclosures should only cover Whole Time Directors / Chief Executive Officer/ Other Risk Takers)

(g2) Number of meetings held by the
Remuneration Committee during the financial
year and remuneration paid to its members.

Total 3 Remuneration Committee meetings were held during FY
2019-20, members were paid remuneration of Rs. 450 thousand
for attending the same.

(h

{iy Number of employees having received a
variable remuneration award during the
financial year.

{ii) Number and total amount of sign-an awards
made during the financial year.

{iii) Details of guaranteed bonus, if any, paid as
joining / sigh on bonus

{iv) Details of severance pay, in addition to
accrued benefits, if any

NIL during FY 2019-20

During the year, only one employee was paid the sign-on bonus
amounting to Rs. 2,700 thousand.

(i}

(i) Total amount of outstanding deferred
remuneration, split into cash, shares and share-
linked instruments and other forms.

(i) Total amount of deferred remuneration paid
out in the financial year.

(i) Breakdown of amount of remuneration
awards for the financial year to show fixed and
variable, deferred and non-deferred.

Managing Director and Chief Executive Officer (MD & CEO)
Chief Operations Officer (COQ)

Head — Corporate Banking

Head — Retail Banking

Head — Treasury

Particulars {Rs. in thousand)
Fixed 64,166
Variable -
Perquisites 40
TOTAL Zok lnd’.‘ 64,206

QV V(.
= Y=
a| MUMBA) ?—..
O 3,

*
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

(k)
(i) Total amount of outstanding deferred | -
remuneration and retained remuneration
exposed to ex post explicit and / or implicit
adjustments.

(i} Total amount of reductions during the | -

financial year due to ex- post explicit
adjustments.

(i) Total amount of reductions during the | -
financial year due to ex- post implicit
adjustments.

46. Disclosure on Remuneration to Non-executive Directors

The Non-Executive Directors are paid remuneration by way of sitting fees for attending meetings of Board and its
committees. An amount of Rs. 6,150 thousand was paid as sitting fees to the Non-Executive Directors during the

year.

47. Accounting for leases

1. Financial lease

Bank has not entered into any financial lease in current year as well as previous year.

2. Operating lease

The lease agreement entered into pertains to use of premises by the Corporate Office, Branch and Residential

House. There are no sub—lease arrangements.

{Rs. in thousand)

Particulars March 31, 2020 March 31, 2019

1. Total future minimum lease payments as at year end: 286,839 105,168
- Not later than one year 67,114 20,203
— Later than one year but not later than five years 218,725 84,965
— Later than five years - -
2. Lease payments recognized in the Profit and Loss Account in Schedule 16 45,464 4,716

48. Credit Default Swaps

The Bank does not have any Credit Default Swaps during FY 2019-20. (PY: NIL).

49, Intra-Group Exposures

In terms of R8I circular DBOD.No.BP.BC.96/21.06.102/2013-14 dated 11 February 2014, the disclosures on intra-

group exposures are as below:

{Rs. in thousand)

Sr. No. | Particulars March 31, 2020 March 31, 2019
1 | Total amount of intra-group expasures 205,152 103,500
2 | Total amount of top-20 intra-group exposures 205,152 103,500

Percentage of intra-group exposures to total exposure of the
3 | Bank on borrowers/customers

Details of breach of limits on intra-group expasures and
4 | regulatory action thereon, if any.
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50. Transfers to Depositor Education and Awareness Fund (DEAF)
In terms of RBI circular DBOD.No.BP.BC.N0.8/21.04.018/2014-15 dated 1 July 2014 on disclosures on DEAF are as

below:

{Rs. in thousand)
Particulars March 31, 2020 March 31, 2019
Opening balance of amounts transferred to DEAF 4,180 =
Additions on amalgamation by conversion into WOS - 3,542
Add : Amounts transferred to DEAF during the year 1,265 638
Less : Amounts reimbursed by DEAF towards claims - p:
Closing balance of amounts transferred to DEAF 5,445 4,180

51. Unhedged Foreign Currency Exposure
The Bank closely monitors the unhedged foreign currency exposures of its corporate clients and also factors this
risk into the pricing. The information on the unhedged foreign currency exposures of the corporate is obtained on
a quarterly basis and riskiness of the same with respect to the USD = INR exchange rate fluctuation is assessed.

The Bank addresses the currency induced credit risk in a comprehensive manner and the incremental provisioning

and capital held by the Bank on account of the same as on 31% March 2020 is as follows:

Incremental Capital maintained by the Bank on account of unhedged foreign currency exposure is Nil. (PY: Rs 1,110

thousand).

Unhedged Foreign Currency Exposure provisions for current year:

{Rs. in thousand}

Incremental standard asset provision required as per RBI

Outstanding as on March

Incremental standard
advance provision

guideline 31,2020 as on March 31, 2020
0 bps 12,294,687 -
20 hps - -
40 bps = -
60 bps - -
80 bps - -

Unhedged Fareign Currency Exposure provisions for previous year:

(Rs. in thousand)

Incremental standard asset provision required as per RBi

Qutstanding as on March

Incremental standard
advance provision

guideline B, AT as on March 31, 2019
0 bps 4,963,815 =
20 bps - =
20 bps 277,619 1,110
60 bps - :

80 bps
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52. Liquidity Coverage Ratio

(Rs. in thousand)

FY 2019-20
20 June 2019 30 September 2019 31 December 2019 31 March 2020
Total Un Total Un Total Total
(Y] Total
weighted  |Total Weighted .Tota " Totai Weighted| weighted Weighted - Pl Weighted
weighted Value weighted Value
Value Value (average) Value {average) Value Value Value
{average) {average)
{average) (average) {average} {average)
High Quality Liquid Assets
Total High Quality Liquid
5,977,062 6,356,323 5,800,731 5,975,835
£ Assets (HQLA)
Cash Qutflows
Retail deposits and deposits
2 from small business - - A - - : . 3
customers, of which:
(iy | Stable deposits** - - ) - - - ) )
(ii) | Lessstable depasits 4,664,813 466,481 1,940,562 194,056 3,020,939 302,094 3,042,029 304,203
3 Unsecured wholesale 2 _
funding, of which: = - -
(i) Operational deposits (all ) ) ) ) i
counterparties) - - -
Non- jonal d its (all [
i | Nensepembensideposile 3405116 | 2,871,827 | 2,808377 | 2,084789 | 1,897,117 | 1345321 | 2,792,305 | 2,048,169
counterparties)
(iii} | Unsecured debt - - - - - - . )
4 | Secured wholesale funding 3 3 e |
Additional requirements, of
5 . - " - o
which = = = -
Qutflows related to
{i) derivative exposures and 92,796 92,796 36,087 36,087 1,193 1,193 21,278 21,278
other
(i Outflows related to loss of ) i i
I funding on debt products )
(iii) | Credit and liquidity facilities 4,218,907 67,421 1,622,875 49,582 570,259 58,537 1,029,268 136,491
[ fundi
g | SepencentieluHINg 7,796 7,79 11,712 11,712 659,462 659,462 769,068 760,068
obligations
i t fundi
p | Cheacotingentiinding 182,431 5,473 393,314 11,799 | 1,116,023 33,481 | 1,894,472 56,834
obligations
8 TOTAL CASH OUTFLOWS 3,511,794 2,388,025 2,400,088 3,336,043
Cash Inflows
g | Securedlending (eg.reverse |, 4o 903 | 2337372 - | 2109339 S| 1,569,377 .
repos)
full
1o | Imflows from fully 559,783 477,418 470,550 418,259 550,483 434,295 653,977 518,089
performing exposures
11 | Other cash inflows* 1,819,022 1,269,907 939,739 566,390 132,048 68,927 98,498 61,574
12 | TOTAL CASH INFLOWS 4,870,708 1,747,325 3,747,711 984,649 2,791,870 503,222 2,321,852 579,663
13 | TOTALHQLA 5,977,062 6,356,323 5,800,731 5,975,835
TOTAL NET CASH
1,7 4 76
14 OUTELOWS 1,403,3 1,896,866 2,756,380
WVERAGE RATIO
i5 LISRIBIRYCE 338.75% 452.93% 305.81% 216.80%

{%)




() SBMbark

SBM BANK {INDIA) LIMITED

SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

FY 2018-19

Dec’'18, lan’19, Feb’19 & Mar'19

Total Un weighted |Total Weighted Value
Value {average) {average)

High Quality Liquid Assets

1 | Total High Quality Liquid Assets {HQLA) — 4,430,964

Cash Outflows

Retail deposits and deposits from small business customers, of
which:

(i} | Stable deposits - _

{il) | Less stable depaosits 3,450,257 345,026

3 Unsecured wholesale funding, of which:

(i) | Operational deposits (all counterparties) - -

(it} | Non-operational deposits {(all counterparties) 3,244,539 2,940,693

{iii) | Unsecured debt - =

4 | Secured wholesale funding

5 Additional requirements, of which

(i) | Outflows related to derivative exposures and other 98,350 98,350
{ii) | Qutflows related to loss of funding on debt products - -
(iii) | Credit and liguidity facilities 708,180 104,561
6 Other contractual funding obligations 783,690 783,690
7 Other contingent funding obligations 354,239 10,627
8 | TOTAL CASH OUTFLOWS — 4,282,948
Cash Inflows
9 | Secured lending {e.g. reverse repos) 1,433,306 -
10 | Inflows from fully performing exposures 416,266 252,596
11 | Other cash inflows 1,122,339 967,134
12 | TOTAL CASH INFLOWS 2,978,512 1,218,730
13 | TOTALHQLA 4,430,964
14 | TOTAL NET CASH OUTFLOWS 3,063,218
15 LIQUIDITY COVERAGE RATIO [%) 144.65
Qualitative disclosure
The Reserve Bank of India has prescribed monitoring of sufficiency of Bank’s liquid assets using Basel Ill - Liquidity

Coverage Ratio (LCR). The LCR is aimed at measuring and promoting short-term resilience of Banks to potential
liquidity disruptions by ensuring maintenance of sufficient high-quality liquid assets (HQLAs) to survive an acute
stress scenario lasting for 30 days.

The ratio comprises of high-quality liquid assets (HQLAs} as numerator and net cash outflows in 30 days as
denominator. HQLA has been divided into two parts i.e. Level 1 HGLA which comprises of primarily cash, excess
CRR, excess SLR and a portion of mandatory SLR as permitted by RBI {under MSF and FALLCR} and Level 2 HQLA
which normally contains the liquid Corporate Securities. Cash outfiows are calculated by multiplying the outstanding
balances of various categories or types of liabilities by the outflow run-off rates and cash inflows are calculated by
multiplying the outstanding balances of various categories of contractual receivables by the rates at which they are
expectas-io flow in within next 30 days .
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

For classification of deposits, the Bank segregates its deposits into various customer segments, viz Retail (which
includes deposits from individuals), Corporate {which includes deposits from corpeorates) and Others (which
includes all other residuary deposits including from Financial Counterparties).

The Bank has considered the mark-to-market amounts for computing the net cash flows from derivative
transactions including the CCIL deals in the LCR computation .

53. Capital Commitment
Capital Commitment outstanding as on March 31, 2020 amounts to Rs. 66,035 thousand. {PY: Rs. 12,700 thousand).

54. Fraud

Particulars March 31, 2020 March 31, 2019

Number of frauds reported - 3
Amount involved in frauds = _
Provision made - 5
Unamartised provision debited from ‘other reserves’ = =

55. Other expenditure:
Details of expenses included in Other Expenditure in Schedule 16, exceeding 1% of the total income are set out
below:

{Rs. in thousand)

Particufars FY 2019-20 FY 2018-19

Loss on account of cyber fraud - 396,653
IT expenses 92,241 21,043
Regulatory Penalty 30,000 -

56. Priority sector lending certificates

The amount of PSLCs (category wise) sold and purchase during the year:
(Rs. in thousand)

Sr. No. Type of PSLCs Purchase Sale
1 PSLC — Agriculture - -
2 PSLC - SF / MF . -
3 PSLC - Micro Enterprises - -
4 PSLC — General - -
TOTAL - -

57. RBI vide its circular dated 18™ April 2017, has directed that banks shall make suitable disclosures, wherever
either (a) the additional provisioning requirements assessed by RBI exceed 15 percent of the published net profits
after tax for the reference period or (b} the additional Gross NPAs identified by RBI exceed 15 percent of the
published incremental Gross NPAs for the reference period, or both. RBI inspection was held for the Financial Year
2018-19 and no divergence was noted in respect of the Bank’s asset classification and provisioning under the extant
prudential norms on income recognition asset classification and provisioning (IRACP) which require such
disclosures.
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

58. Previous year’s figures have been regrouped / reclassified, wherever considered necessary, in order to make
them comparable with figures for the current year. Previous years’ figures have been audited by a firm of Chartered
Accountants other than M. P. Chitale & Co.

For M. P. Chitale & Co. For SBM Bank (India) Limited

Chartered Accountants
ICAIl Firm Registration Number: 101851w

Ashutosh Pednekar Mr. Sidharth Rath Mr. Ameet Patel
Partner Managing Director & Independent Director
ICAl Membership No. 041037 Chief Executive Officer
[ -
] MV M U‘M
Place: Mumbai Mr. Talib Lokhandwala Mrs. Mugdha Merchant

Date : June 29, 2020 Chief Financial Officer Company Secretary
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SBM Bank (India) Ltd.

BALANCE SHEET
Schedule As at As at
31-Mar-2019 31-Mar-2018

{Amount in Rs. 000) {Amount in Rs. 000)
CAPITAL & LIABILITIES
Capital 1 7,049,584 -
Reserves & Surplus 2 (1,771,705) (20,888}
Deposits 3 9,841,174 -
Borrowings 4 - -
Other Liabilities and Provisions 5 864,201 30,229
Total 15,983,254 9,341
ASSETS
Cash and Balances with Reserve Bank of India 6 300,204 -
Balances with banks and Money at Call and Short Notice 7 4,402,083 -
Investments 8 4,023,761 -
Advances 9 5,748,129 -
Fixed Assets 10 622,138 -
Other Assets 1 886,939 9,341
Total 15,983,254 9,341
Contingent Liabilities 12 9,969,649 -
Bills for Collection 1,871,220
Accounting Policies & Notes on Accounts 17

The Schedules referred to above form an integral part of the Balance Sheet.
As per our attached Report of even date.
For S. R. Batliboi & Associates LLP For SBM Bank (India) Ltd.

Chartered Accountants
ICAI Firm Registration No.: 101049W/E300004

5anr vesh lalas b = — y0s

per Sarvesh Warty Mr. Sidharth Rath Mr. Anfeet Patel
Partner Managing Director & Independent Director
Membership No. 121411 Chief Executive Officer

Place : Mumbai r. Talib Lokhandwala
Date : September 20, 2019 Chief Financial Officer Company Secrefary
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SBM Bank (india) Ltd.

PROFIT AND LOSS ACCOUNT
Schedule Year Ended Year Ended
31-Mar-2019 31-Mar-2018
{Amount in Rs. 000} {Amount in Rs. 000}

1. INCOME
Interest earned 13 324,093 5
Other income 14 35,792 -
Total 359,885 =

. EXPENDITURE
Interest expended 15 191,423 -
Operating expenses 16 598,807 30,229
Provisions & contingencies 17B-(27) 39,456 {9,341)
Total 829,686 20,888

Ill. PROFIT/LOSS
Net profit/(loss) for the year (469,801) {20,888)
Profit/(loss) brought forward {20,888) -
Total (490,689) (20,888)

IV. APPROPRIATIONS
Transfer to Statutory Reserves
Transfer to Capital Reserve =
Transfer to Investment Fluctuation Reserve - 7
Profit remitted to Head Office = z

Balance carried over to Balance Sheet (490,689) {(20,888)
Total {490,689) (20,888)
V. BASIC AND DILUTED EARNING PER SHARE {INR) 178 - (36) (2.15) -

The Schedules referred to above form an integral part of the Profit & Loss Account.
As per our attached Report of even date.
For S. R. Batliboi & Associates LLP For SBM Bank (India} Ltd.

Chartered Accountants
ICAI Firm Registration No.: 101049W/E300004

Smrvesl\ \«Jm L-;. —_,/

per Sarvesh Warty Mr. Sidharth Rath Mr. Amegt Patel
Partner Managing Director & Independent Director
Membership No. 121411 Chief Executive Officer

Place : Mumbai r. Taiib' Lokhandwala Mr3-San Kapoor
Date : September 20, 2019 Chief Financial Officer Company S&cretary




() sSBM bank

SBM Bank {india) Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET
31-Mar-2019 31-Mar-2018
{Amount in Rs. 000) {Amount in Rs. 000}
SCHEDULE 1 : CAPITAL

Authorised Capital :

1,000,000,000 equity shares of Rs. 10 each {P.Y. 500,000,000) 10,000,000 5,000,000
Issued, subscribed and paid-up capital :

704,958,418 equity shares of Rs. 10 each (P.Y. NiL} 7,049,584 -
Total 7,049,584 -

SCHEDULE 2 : RESERVES AND SURPLUS

. Statutory Reserve
Opening Balance - -
Additions on amalgamation by conversion into WOS 359,880 -
Additions during the year - -
Deductions during the year - -
Sub Total 359,880 -

. Capital Reserve
Opening Balance - -

Additions on amalgamation by conversion into WOS 58,054 -
Additions during the year - -
Deductions during the year - -
Sub Total 58,054 -

. Retained Earnings
Opening Balance - -

Additions on amalgamation by conversion into WOS 320,098

Additions during the year - -
Deductions during the year = =
Sub Total 320,098 -

IV. Revaluation Reserve
Opening Balance T -

Additions on amalgamation by conversion into WOS 146,431

Additions during the year 100,733 -
Deductions during the year 1,571 .
Sub Total 245,593 P

V. Balance in Profit and Loss Account

Opening Balance (20,828) -
Add Additions on amalgamation by conversion into WOS {2,264,641) -
Less Appropriations - -
Add profit/(loss) for the year brought from the Profit and loss account (469,801) (20,888)
Sub Total (2,755,330) {20,888)

Total (1+11+M+IV+V) (1,771,705) (20,888)
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SBM Bank (India) Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE 3 : DEPOSITS
Demand Deposits

(i) From Banks

(ii) From Others
Savings Bank Deposits
Term Deposits

(i) From Banks

(i) From Others

Total

Deposits of branches in India
Deposits of branches outside India

Total

SCHEDULE 4 : BORROWINGS
Borrowings in India

Reserve Bank of India

Other Banks

Other Institutions and Agencies
Sub Total

Borrowings outside india
Total (I + 1)

Secured Borrowings included in | & Il above

SCHEDULE 5 : OTHER LIABILITIES AND PROVISIONS

. Bills Payable

Interest Accrued

. Deferred Tax Liability {Net)
. Provision for standard advances {Refer Note 14 - Schedule 17.B)
. Others (including Provisions)

Total

SCHEDULE 6 : CASH AND BALANCES WITH RB!

. Cash in Hand

(including Foreign Currency Notes - NIL)

. Balances with Reserve Bank of India

in Current Account
in Other Accounts

Total

31-Mar-201%
Amount in Rs. 000

193,627
665,204

493,413

31-Mar-2018
Amount in Rs. 000

9,841,174

9,142
6,708
67,405
780,946

864,201

2,252

297,952
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SBM Bank {India) Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE 7 : BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE

I. In India
i} Balances with banks in
(@) Current Accounts
(b) Other Deposit Accounts
ii) Money at call and short notice
(a) with Banks
(b) with Other Institutions

Sub Total

II. Qutside India
i) in Current Accounts
ii) in Other Deposit Accounts
iii) in Money at Call and Short Notice

Sub Total
Total (1 &11)
SCHEDULE 8 : INVESTMENTS

I. Investments in India in
i} Government Securities
ii} Other Approved Securities
iii) Shares
iv} Debentures and Bonds
v) Subsidiaries and for Joint Venture
vi} Others
Sub Total
Less: Provision for Diminution
Sub Total

1. Investments outside India
Total (1&1F)
SCHEDULE 9: ADVANCES
A i) Bills Purchased and Discounted
i) Cash Credits, Overdrafts and Loans repayable on Demand
ili) Term loans
Total
B i) Secured by Tangible Assets {includes advances against Book debts})
i) Covered by Bank / Government Guarantees (includes advance against
standby letter of credit )
ili) Unsecured

Total

C.

Advances in India
i} Priority Sectors
ii) Public Sector
iii) Banks

iv) Others

Total

Il Advances outside India

Total (Cl & Cl)

31-Mar-2019
{Amount in Rs. 000}

31-Mar-2018
(Amount in Rs. 000)

3,817 -

3,491,550 4
622,395 o

4,117,762 N

284,321 o

284,321 -

4,402,083 =

3,657,985 -
6,970 -
150,662 -

223,377 -

4,038,994 N

15,233 N

4,023,761 E

4,023,761 -

35,647 H
1,295,045 -
4,417,437 =

5,748,129 B

5,360,834 B,
159,550 -

227,745 E

5,748,129 N

443,790 -

223,007 -
5,081,332 S

5,748,129 E

5,748,129 =
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SBM Bank (India) Ltd.

SCHEDULES FORMING PART OF THE BALANCE SHEET

31-Mar-2019 31-Mar-2018

{Amount in Rs. 000) (Amount in Rs. 000)
SCHEDULE 10 : FIXED ASSETS

I. Premises
At Cost at beginning of year = -
Additions on amalgamation by conversion into WOS 390,006
Additions during the year 100,733 -
Deductions during the year - -
Depreciation to date* 125,559 -
Sub Total 365,180 -

. Other Fixed Assets {including Furniture & Fixtures)
At Cost at beginning of year - -

Additions on amalgamation by conversion into WOS 345,190

Additions during the year 25,036 -

Deductions during the year - -

Depreciation to date* 168,434 -

Sub Total 201,792 -
Ill. Capital Work in Progress 55,166 -

Total { , 1 & ) 622,138 -

*Includes accumulated depreciation of Rs. 122,923 thousand for Premises and Rs. 139,498 thousand for Other Fixed Asset, accounted
for in the books of SBM Bank (Mauritius} Ltd. - indian Operations till November 30, 2018

SCHEDULE 11 : OTHER ASSETS

I. Inter-Office Adjustment (Net) = -

II. Interest Accrued 44,881 -
lll. Tax paid in Advance / Tax Deducted at Sources {Net of Provisions) 111,215 -
V. Deferred Tax Assets (Net) - 9,341
V. Stationery and Stamps 13 -
VI. Others 730,830 =
Total 886,938 9,341

SCHEDULE 12 : CONTINGENT LIABILITIES

I. Claims against the Bank not acknowledged as Debts 81,818 -
Il Liability for Partly Paid Investments - -
|it. Liability on account of outstanding Forward Exchange Contracts & Derivatives 6,931,710 =
IV. Guarantees given on behalf of Constituents -
a) In India 174,338 =

b) Outside India 4,356 -

V. Acceptances, Endorsements and Other Obligation 7,332 o
VI. Other items for which the Bank is Contingently Liable 2,770,095 2

Total 9,969,649 -
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SBM Bank (India) Ltd.

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

SCHEDULE 13 : INTEREST EARNED

Interest / Discount on Advances / Bills

. Income on Investments
. Interest on Balances with RBI and Other Inter-Bank Funds
. Others*

Total
*includes Swap Gain on Funding Swaps

SCHEDULE 14 : OTHER INCOME

. Commission, Exchange and Brokerage
. Profit/(loss) on sale of Investments
. Profit/(loss) on Revaluation of Investments

Profit/(loss) on sale of Land Building & Other Assets
Profit on Exchange Transactions

Income earned by way of Dividends etc. from Companies and / or

Joint Ventures in India & Aboard
Profit/(loss) on Derivative Trade
Miscellaneous Income

Total

SCHEDULE 15 : INTEREST EXPENDED

. Interest on Deposits
. Interest on Reserve Bank of India /Inter Bank Borrowings
. Others*

Total
*includes Swap Cost on Funding Swaps

SCHEDULE 16 : OPERATING EXPENSES

Payments to and Provision for Employees

. Exchange Commission and Brokerage
. Rent, Taxes and Lighting
. Printing and Stationery

Advertisement and Publicity

. Depreciation on Bank’s Property

. Auditors’ Fee

. Law charges (incl.Professional Fees)

. Postages, Telegrams, Telephones, etc.

Repairs and Maintenance

. Insurance
. Other Expenditure

Total

Year Ended
31-Mar-2019

{Amount in Rs. 000)

188,731
91,582
32,528
11,252

Year Ended
31-Mar-2018

{Amount in Rs. 000)

3,407
8,821

2,628

13,672
7,264

35,792

157,933
20,838
12,652

191,423

85,108

13,992
568
6,125
30,001
5,141
19,007
987
1,070
4,807
432,001

wu
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Particulars

Year Ended
March 31, 2019
{Amount in Rs. 000}

Year Ended
March 31, 2018
{Amount in Rs. 000)

Cash Flow from Operatng Activities
Net Profit after Taxes

Adjustments to profit/(loss) from operations
Loss/(Profit) from sale of fixed assets

Depreciation on Fixed Assets

Specific Provision for NPA

Diminution on Investment

Direct Taxes

Other Provisions - Deffered tax

Non performing Advances written off

Non performing Investments written off

Provision for Standard Advances

Provision for country exposure

Provision for Diminution in fair value of restructed accounts
Provision for interest capitalised on restructured accounts
Sub-Total

Changes in working capital

(Increase)/Decrease in Investments
{Increase)/Decrease in Advances

(Increase)/Decrease in Other Assets
Increase/(Decrease) in Deposits

Increase/(Decrease) in Borrowings
Increase/(Decrease) in Other Liabilities

Net Cash from Operating Activites before Income Tax

Advance Income tax paid
Refund received from Income Tax
Net Cash from Operating Activites after Income Tax

Cash Flow from Investing Activites
Purchase of Fixed Assets

Proceeds from sale of Fixed Assets
Net Cash from Investing Activites

Cash Flow from Financing Activities
Increase/(Decrease) in Capital

Issue of Subordinated Bond

Net Cash from Financing Activities

(469,801)

30,001

153,057
(1,872)

9,341
(119,631)
(1,439)

(20,888)

(400,344)

(732,679)
1,674,514
500,994
2,681,592

(3,381,090)
5,843

348,830

348,830

{66,060)

(66,060)

480,000

480,000
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STATEMENT OF CASH FLOW

Particulars

Year Ended
March 31, 2019
{Amount in Rs. 000)

Year Ended
March 31, 2018
{Amount in Rs. 000)

S

Cash and Cash Equivalent at the

beginning of the year

I. Cash in Hand (including foreign currency notes and gold)
|l Balances with Reserve Bank of India

1l Balances with Banks and Money at Call and Short Notice

Cash and Cash Equivalent on

amalgamation by conversion into WOS

1. Cash in Hand {including foreign currency notes and gold)
Il Balances with Reserve Bank of India

Il Balances with Banks and Money at Call and Short Notice

Cash and Cash Equivalent at the

end of the year

1. Cash in Hand (including foreign currency notes and gold)
It Balances with Reserve Bank of India

Il Balances with Bank and Money at Call and Short Notice

Cash Flow from Operatng Activities

Cash Flow from Investing Activites

Cash Flow from Financing Activities

Net Increase/ (Decrease) in Cash & Cash Equivalents (A+B+C)
Cash and Cash Equivalent at the

begininning of the year

Cash and Cash Equivalent on

amalgamation by conversion into WOS

Cash and Cash Equivalent at the

end of the year (A+B+C+D)

5,743
410,840
3,522,934

3,939,517

2,252
297,952
4,402,083

4,702,287

348,830
(66,060)
480,000

762,770

3,939,517

4,702,287

for S. R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration No.: 101049W/E300004

Sax vesl\ l/JOH ’L- 7

per Sarvesh Warty
Partner
Membership No. 121411

Place : Mumbai
Date : September 20, 2019

For SBM Bank (india) Ltd.

—

Mr. Sidharth Rath
Managing Director &
Chief Executive Officer

12
r. Talib Lokhandwala
Chief Financial Officer

I

Mr. Ameet Patel
Independent Director

Vd

Mrs:Sanchity Kapoor
Company Secrgtary
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SBM BANK (INDIA) LIMITED

SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

SCHEDULE 17.A - SIGNIFICANT ACCOUNTING POLICIES

a) Background

The financial statements for the financial year April 1, 2018 to March 31, 2019 comprise the accounts of the
SBM Bank (India) Ltd, (‘the Bank’) which is incorporated in the India and is a wholly owned subsidiary of SBM
(Bank) Holdings Ltd., Mauritius (‘the Parent’).

Pursuant to approval of the Scheme of Amalgamation, between the Bank and SBM Bank (Mauritius) Ltd. — Indian
Operations (the ‘Indian Operations”}, by the Reserve Bank of India on October 30, 2018, under section 44A of
the Banking Regulations Act, 1949, the undertaking of the Indian Operations are amalgamated with the Bank.
Accordingly, the Bank has commenced its banking operations on December 01, 2018 and is engaged in providing
banking and financial services as a banking company governed by the Banking Regulation Act, 1949. The
branches of the Bank as at March 31, 2019 are located at Mumbai, Chennai, Hyderabad and
Ramachandrapuram.

b) Basis of preparation

The financial statements have been prepared in accordance with requirements prescribed under the Third
schedule (Form A and Form B) of the Banking Regulation Act, 1949. The accounting and reporting policies of
the Bank used in the preparation of these financial statements conform to Generally Accepted Accounting
Principles in India (Indian GAAP), the guidelines issued by the Reserve Bank of India (RBI) from time to time, the
accounting standards notified under section 133 of the Companies Act 2013, read with the Companies
{Accounts) Rules 2014 and other relevant provisions of the Companies Act, 2013 (“the Act”) and the Companies
{(Accounting Standards) Rules, 2006 (as amended) to the extent applicable and practices generally prevalent in
the banking industry in India. The Bank follows the accrual method of accounting and the historical cost
convention.

c) Use of Estimates

The preparation of financial statements, in conformity with generally accepted accounting principles, requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent liabilities as at the date of the financial statements and the results of operations during
the reporting period. Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates. Any revision to accounting estimates is
recognized prospectively in current or future periods.

d) Revenue recognition

Income and expenses are recognized on accrual basis except as otherwise stated. Interest income is recognized
in the Profit and Loss account on accrual basis except in case of interest on non-performing asset which is
recognized on receipt basis. Interest income on discounted instruments is recognized over the tenor of the
instrument on a straight line basis. Processing Fees, Commission on Letters of Credit and Locker Fees income
are recognized upfront on becoming due. Commission on bank guarantees issued is amortized over the period
of guarantees.

e) Foreign Exchange Transactions

Income and expenditure items are recorded at the exchange rates prevailing on the date of the transaction.
Assets and liabilities denominated in foreign currencies as at the Balance Sheet date are revalued at the year-
end rates as notified by Foreign Exchange Dealers Association of India (FEDAI). Net exchange differences arising
on the settlement of transactions and on account of assets and liabilities are charged or credited to the Profit
and Loss account as prescribed by RBI.

Outstanding forward exchange contracts are revalued at rates of exchange notified by FEDAI and the resulting
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SBM BANK (INDIA) LIMITED

SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

f) Derivatives
Derivatives are financial instruments comprising of forward exchange contracts, interest rate swaps and cross
currency swaps which are undertaken for either trading or hedging purposes.

Trading derivatives are marked to market as per the generally accepted practices prevalent in the industry and
the resultant unrealized gain or loss is recognized in the Profit and Loss Account, with the corresponding net
unrealized amount reflected in Other Assets or Other Liabilities in the Balance Sheet.

Forward Exchange contracts and other derivative contracts which have overdue receivables remaining unpaid
for over 90 days or more are classified as non-performing assets and are provided as prescribed by RBI.

The Bank also maintains a general provision on derivative exposures computed as per marked to market value
of the contracts in accordance with the RBI guidelines.

The Bank has undertaken Funding swaps to hedge certain loans and deposits. Premium/discount on such
funding swaps is recognized as interest income/expense and is amortized on a pro-rata basis over the
underlying swap period.

g) Investments

Classification

Investments are classified under “Held to Maturity” (HTM), “Available for Sale” (AFS) and “Held for Trading”
(HFT) categories in accordance with RBI norms. For the purpose of disclosure of balance sheet they are classified
under 6 groups viz. i) Government Securities, ii) Other Approved Securities, iii) Shares, iv) Debentures and Bonds
v) Subsidiaries and / or joint ventures and vi) Other Investments.

Valuation
Investments held under HTM category are carried at acquisition cost. If the acquisition cost is more than the
face value, the premium is amortized over the remaining tenor of the investments.

Investments classified under AFS and HFT portfolio are marked to market on daily basis. Investments under AFS
and HFT classification are valued as per rates declared by Financial Benchmarks India Pvt. Ltd. (FBIL) and in
accordance with the RBI guidelines. Consequently, net depreciation, if any, under these classifications
mentioned in Schedule 8 is provided for in the Profit and Loss account. The net appreciation, if any, under any
classification is ignored, except to the extent of depreciation previously provided. The book value of the
individual securities is not changed consequent to periodic valuation of investments.

Treasury Bills, Commercial Paper and Certificate of Deposit are valued at carrying cost.
Non-Performing Investments are identified, and provision is made as per RBI guidelines.

The valuation of other unquoted fixed income securities (viz. State government securities, Other approved
securities, Bonds and debentures) wherever linked to the YTM rates, is computed with a mark-up (reflecting
associated credit and liquidity risk) over the YTM rates for government securities published by FBIL.

Transfer of Securities between Classifications

Reclassification of investments from one classification to the other, if done, is in accordance with RBI guidelines
and any such transfer is accounted for at the acquisition cost/book value/market value, whichever is lower, as
at the date of transfer. Depreciation, if any, on such transfer is fully provided for.
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SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Repurchase transactions

Repurchase and reverse repurchase transactions (if any) are accounted in accordance with the prescribed RBI
guidelines. The difference between the clean price of the first leg and the second leg is recognized as interest
income/expense over the period of the transaction in the Profit and Loss account.

Others
Brokerage, fees and commission on acquisition of securities including money market instruments, are

recognized as expenses in Profit and Loss account.

h) Fixed Assets
Office Premises is stated at revalued amount less accumulated depreciation / amortization and all other Fixed
Assets are stated at cost less accumulated depreciation / amortization.

Depreciation on the Fixed Assets is charged on straight-line method over the useful life of the fixed assets
prescribed in Schedule Il of the Companies Act, 2013. The useful life of the group of fixed assets are given below.

Type of Assets Useful life as per Useful life as per Bank’s
Companies Act, 2013 Accounting Policy
Office Premises 60 years 60 years
Office equipment (including Air conditioner) 5 years 5 years
EDP Equipment’s, Computers* 6 years 3 years
Software* 6 years 3 years
Furniture & Fixtures 10 years 10 years
Motor Car 8 years 8 years

* As per RBI guidelines

Revaluation of Fixed Assets

Premises are revalued in every five years by an independent valuer to reflect current market valuation.
Appreciation, if any, on revaluation is credited to Revaluation Reserve. Depreciation on the revalued portion of
asset is adjusted from revaluation reserves.

Impairment of Assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment
based on internal / external factors. An impairment loss is recognized wherever the carrying amount of an asset
exceeds its recoverable amount (i.e. the higher of the asset’s net selling price and value in use).

i) Advances

a) The Bank follows prudential norms formulated by RBI for classifying the assets as Standard, Sub-Standard,
Doubtful and Loss assets and are stated at net of the required provision made on such advances.

b) Provision for advances classified as Standard, Sub-Standard, Doubtful & Loss assets are made based on
management’s assessment, subject to minimum provisions as per RBI guidelines.

i) Retirement and employee benefits
i) Leave salary - The employees of the Bank are entitled to carry forward leave balance to the subsequent year.

This carried forward balance is en-cashable at the time of either retirement or resignation.

ii) Gratuity - The Bank provides for gratuity, a defined benefit retirement plan, covering eligible employees. The

ination of employment for an amount equivalent to 15 days’ eligible salary payable for each

ear of service if the service is more than 5 years. The Bank accounts for the Jibility-for future
[/ Nz \
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gratuity benefits using the projected unit cost method based on annual actuarial valuation. Gratuity fund is
being managed by "LIC Group Gratuity Scheme" and any actuarial gain / loss contribution determined by the
actuary are charged to Profit and Loss account and are not deferred.

iii) Provident fund - In accordance with law, all employees of the Bank are entitled to receive benefits under
the provident fund, a defined contribution plan in which both the employee and the Bank contribute monthly
at a pre-determined rate. Contribution to provident fund are recognized as expense as and when the services
are rendered. The Bank has no liability for future provident fund benefits other than its annual contribution.

k) Net Profit / Loss
Profit/Loss for the period is arrived at after providing for non-performing advances, adjustments on valuation
of investments, taxes on income, depreciation on fixed assets and other necessary and mandatory provisions.

1) Taxation

Income tax comprises the current tax (i.e. amount of tax for the period, determined in accordance with the
Income tax Act, 1961 and the rules framed there under) and deferred tax (reflecting the tax effects of timing
differences between accounting income and taxable income for the year)

Provision for current tax is recognized in accordance with the provisions of Indian Income tax Act, 1961 and is
made based on the tax liability after taking credit for tax allowances and exemptions.

The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using
the tax rates that have been enacted or substantively enacted at the Balance sheet date. Deferred tax assets
are recognized only to the extent there is reasonable certainty that the assets can be realized in future.
However, where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax
assets are recognized only if there is virtual certainty of realization of such assets. The Bank assesses / re-
assesses the unrecognized deferred tax assets at each balance sheet date.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in
the form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence
that the bank will pay normal income tax. Accordingly, MAT is recognized as an asset in the Balance Sheet when
it is highly probable that future economic benefit associated with it will flow to the bank

m) Operating Lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership over the lease
term are classified as operating leases. Lease transactions are accounted in accordance with AS 19 — Leases
issued by ICALI. For operating leases, lease payments are recognized as an expense in the statement of Profit and
Loss account on a straight-line basis over the lease term.

n) Accounting for Provisions, Contingent Liabilities and contingent Assets

The Bank has assessed its obligations arising in the normal course of business, including pending litigations,
proceedings pending with tax authorities and other contracts including derivative and long-term contracts. In
accordance with Accounting Standard - 29 on ‘Provisions, Contingent Liabilities and Contingent Assets’, the
Bank recognizes a provision for material foreseeable losses when it has a present obligation as a result of a past
eventand it is probable that an outflow of resources will be required to settle the obligation, in respect of which
a reliable estimate can be made. Provisions are not discounted to its present value and are measured based
on best estimate of the expenditure required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.
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in the financial statements. The Bank does not expect the outcome of these contingencies to have a materially
adverse effect on its financial results. Contingent assets are neither recognized nor disclosed in the financial
statements.

o) Floating and countercyclical provision

Countercyclical provisioning buffers and floating provisions is the specific amount that Bank has set aside in
good times. These are used only in contingencies or extraordinary times of economic or system-wide
downturns. RBI had allowed to utilize up to 33 percent and 50 percent of countercyclical provisioning
buffer/floating provisions held by them as on March 31, 2013 and December 31, 2014 respectively. These are
considered as part of NPA provisions for the purpose of compliance with the minimum RBI provisioning
requirement.

p) Cash and Cash Equivalents

Cash and cash equivalents include cash in hand, balances with RBI, balances with other banks / institutions and
money at call and short notice (including effect of changes in exchange rates on cash and cash equivalents in
foreign currency).

q) Cash Flow Statements

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects
of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Bank are segregated based on the
available information

r) Earning per share

Earnings per share is calculated by dividing the Net Profit or Loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. Diluted earnings
per share is computed using the weighted average number of equity shares and dilutive potential equity shares
outstanding as at the end of the period.
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SCHEDULE 17.B: - NOTES TO THE FINANCIAL STATEMENTS
1. Capital to Risk Assets Ratio (CRAR)

The Banks are required to disclose capital adequacy ratio computed under Basel lll capital guidelines of the RBI
from the quarter ended June 30, 2013.

Sr. No. | CRAR ratio as per Basel I March 31, 2019
i) CRAR — Common Equity Tier | 47.17%
i) CRAR — Tier | Capital 47.17%
iiii) CRAR — Tier Il Capital 1.67%
iv) Total Capital Ratio (CRAR) (%) 48.84%
v) Percentage of the shareholding of the Government of India in public sector banks -
vi) Amount of equity capital raised* 7,049,584
Amount of Additional Tier 1 capital raised; of which
vii) Perpetual Non- Cumulative Preference Shares (PNCPS): -
Perpetual Debt Instruments (PDI) :
Amount of Tier 2 capital raised;
of which
Debt capital instruments:
viii) _

Preference Share Capital Instruments: [Perpetual Cumulative Preference Shares
(PCPS) / Redeemable Non-Cumulative Preference Shares (RNCPS) /
Redeemable Cumulative Preference Shares (RCPS)]

*The Bank has received additional capital infusion of Rs. 520,000 thousand in the month of August 2019.

2.

Investments

(Rs. in Thousands)

Particulars

March 31, 2019

1.  Value of investments:

(i) Gross Value of Investments

a.

In India

4,038,994

b. Outside India

(ii) Provisions for Depreciation

a.

In India

- on transfer to securities from AFS to HTM portfolio

- on securities position

15,233

b. Outside India

(iii)

Net Value of Investments

a. Inlindia

4,023,761

b. OQutside India

Movement of provision held towards depreciation on investments:

Opening balance

Add: Additions on amalgamation by conversion into WOS
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(iv) Less: Write-off/ write-back of excess provision during the year (including depreciation 1872
utilized on sale of securities) ’
(v) Closing balance 15,233

The net book value of investments held under the three categories, viz. Held to Maturity (HTM), Held for Trading
(HFT) and Available for Sale (AFS) are as under:-

(Rs. in Thousands)

Category As at March 31, 2019
Rs. in Thousands %
Held to Maturity 1,292,718 32.13
Held for Trading - _
Available for Sale 2,731,043 67.87
Total 4,023,761 100.00

3. Repurchase & Reverse Repurchase Agreement Transactions

(Rs. in Thousands)

FY 2018-19

Minimum
outstanding
during the year

Maximum
outstanding
during the year

Daily Average
outstanding
during the year

Balance
as at
March 31, 2019

Transactions *

Securities Sold under Repurchase

(i) Government Securities

(i) Corporate Debt Securities

Securities  purchased

*

under
Reverse Repurchase Transactions

(i) Government Securities

47,7504

3,420,390

1,420,505

2,610,360

(ii) Corporate Debt Securities

* consist of RBI LAF disclosed at face value.
# Nil outstanding on any day is ignored for reckoning minimum outstanding.

4. Non-SLR Investments Portfolio - Issuer Composition of Non-SLR Investments
Balances as at March 31, 2019

(Rs. in Thousands)

Extent of
Sr Extent of below Extent of Extent of
No. Issuer Amount Private Investment Unrated Unlisted
’ Placement grade Securities** Securities”
securities
PSUs : : . . :
2. Fls 150,662 150,662 - - -
Banks v = - = E
—t=Reiyate Corporates - 3 =
H
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Extent of
St Extent of below Extent of Extent of
No' Issuer Amount Private Investment Unrated Unlisted
) Placement grade Securities** Securities”
securities
5. | Subsidiaries/  Joint ) ) . ) )
Ventures
Others* 230,347 - - 223,377 -
Provision held
towards Depreciation (15,233)
Total 365,776 150,662 B 223,377 =

*This includes security receipt received on sale of assets to ARC

**Excludes investments in equity shares in line with extant RBI guidelines.

*Excludes investments in equity shares, security receipts, commercial paper and certificate of deposits in line with
extant RBI guidelines.

5. Non-Performing Non SLR Investments
Movement in non-performing Non SLR Investment is set out below: -

(Rs. in Thousands)

Particulars ' March 31, 2019

Opening Balance .

Additions on amalgamation by conversion into WOS 6,970

Additions during the year since 1% April -

Reductions on account of write off during the year -

Closing balance 6,970
Total Provision held 6,970

6. Sale and Transfers to/ from HTM Category

During the FY 2018-2019, the Bank has not transferred any securities classified under Held to Maturity Category to
Available for Sale Category, at the beginning of the year, in excess of 5% of book value of investments held at the
beginning of the year under HTM category. In accordance with the Master Circular, issued by the Reserve Bank of
India, on “Disclosures in Financial Statements”, the excess of Book Value over Market Value of the Securities
classified under HTM category at the end of the year amounts to Rs. Nil.

7. Forward Rate Agreement / Interest Rate Swap
(Rs. in Thousands)

Particulars March 31, 2019
The notional principal of swap agreements -

Losses which would be incurred if counterparties failed to fulfill their obligations under the -
agreements
Collateral required by the bank upon entering into swaps -

Concentration of credit risk arising from the swaps (with Banks) o I T T
isvaiye of the swap book [(Payable)/Receivable] N30,

75




() SBM bark

SBM BANK (INDIA) LIMITED

SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

8. Exchange Traded Interest Rate Derivatives
{Rs. in Thousands)

Sr.
No.

i. Notional principal amount of exchange traded interest rate derivatives undertaken -
during the year {instrument-wise)

Particulars March 31, 2019

ii. Notional principal amount of exchange traded interest rate derivatives outstanding -
{instrument-wise)

iii. | Notional principal amount of exchange traded interest rate derivatives outstanding -
and not "highly effective" (instrument-wise)

iv. Mark-to-market value of exchange traded interest rate derivatives outstanding and -
not "highly effective" (instrument-wise)

9. Disclosures on risk exposure in derivatives:
a) Qualitative Disclosures

The structure and organization for management of risk in derivatives trading:

Treasury operation is segregated into three different department’s viz. front office, mid office and back office. The
primary role of front office is to conduct business, that of mid office is to ensure compliance in accordance with
set norms and policies and that of back office is to process/settle the transactions.

The Bank has in place policies and procedures, which have been approved by Board of Directors, to ensure
adherence to various risk parameters and prudential limits .

The scope and nature of risk measurement, risk reporting and risk monitoring systems:

a. Risk Measurement

For foreign exchange contracts, risk is measured through a daily report called, Value at Risk (VAR), which
computes VAR on the forex, gaps using FEDAI VAR factors.

b. Risk Reporting and Risk monitoring systems:

The Bank has the following reports/systems in place, which are reviewed by the top management:
VAR

Net Open Position

Aggregate Gap Limit (AGL)/Individual Gap Limit (IGL)

Stop loss limits

210 e

The Bank has the following policy paper in place, and approved by its Head Office;
Market Risk Policy

Investment Policy

Asset-Liability Management {(ALM) policy

c.
1.
2.
3.
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Accounting Policy:

All outstanding derivatives transactions (including forex forwards) are booked as off-balance sheet items. The
trading positions are revalued on a marked to market basis whereas the funding/investment swaps follow the

accrual basis of accounting.

b) Quantitative Disclosures

(Rs. in Thousands)

Currency Interest Rate
:‘:; Particulars Derivatives Derivatives
March 31, 2019 March 31, 2019

1. | Derivatives notional Principal Amount 2,497,316 -

(a) For hedging 1,436,479 =

(b) For trading 1,060,837 -
2. | Marked to Market position

(a) Asset (+) 17,881 .

(b) Liability (-) 26,353 -

Credit Exposure 67,827 -
4. | Likely impact of one percentage change in Interest Rate (100*PV01)

(a) On hedging derivatives (11,929) -

{b) On trading derivatives (14,428) =
5. | Maximum and Minimum of 100*PV01 observed during the year

(a) On hedging

Maximum = -

Minimum (11,929) =

(b) On trading

Maximum 18,067 -

Minimum (32,495) -

10. Non-Performing Assets (NPAs)

(Rs. in Thousands)

Particulars March 31, 2019
(i)  Net NPAs to Net Advances 8.81%
(ii) Movement of Gross NPAs

{a) Opening balance -
(b) Additions on amalgamation by conversion into WOS 893,128
(c) Additions during the year 604,323
(d)  Reductions during the year (4,392)
(e) Closing balance 1,493,059
(iif) Movement of Net NPAs
(a)  Opening balance -
(b)  Additions on amalgamation by conversion into WOS P 59,820
{c) Additions during the year VO N\ 446,874

; :'j.f !
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Particulars March 31, 2019

{(d) Reductions during the year -
(e) Closing balance 506,694
(iv) Movement of provisions for NPAs (excluding provision on Standard Assets)

(a) Opening balance -

(b)  Additions on amalgamation by conversion into WOS 833,308
(c)  Provisions made during the year (Gross) 174,109
(d)  Write-off / write-back of excess provisions (21,052)
(e) Closing balance 986,365

Note :- Item (iii) & (iv) include the impact of counter cyclical provision and floating provision utilized amounting to
Nil during FY 2018-2019.

11. Details of loan assets subjected to restructuring.
There was no restructuring during FY 2018-2019.

12. Details of financial assets sold to Securitization/ Reconstruction Company for Asset reconstruction

A. Details of Sales
(Rs. in Thousands)

Particulars March 31, 2019
(i) No. of accounts -
(ii) Aggregate value (net of provisions) of accounts sold to SC/ RC -
(iii) Aggregate consideration -
(iv) Additional consideration realized in respect of accounts transferred in earlier years -
(v) Aggregate gain / loss over net book value -

B. Details of Book Value of Investments in Security Receipts
(Rs. in Thousands)

Particulars March 31, 2019
(i) Backed by NPAs sold by the bank as underlying 223,377

(ii) Backed by NPAs sold by other banks / financial institutions / non-banking financial companies

as underlying
Total 223,377

FY 2018-2019:
(Rs. in Thousands)

SRs issued
SRs issued more than 5 SRs issued
Sr. No. Particulars within past 5 years ago but more than 8
years within past 8 years ago
years
Book value of SBs backed by NPAs sold by the 46,725 176,652 )
bank as underlying

rovision held against (i} 7,875 - -
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SRs issued
SRs issued more than 5 SRs issued
Sr. No. Particulars within past 5 years ago but more than 8
years within past 8 years ago
years
Book value of SRs backed by NPAs sold by
(ii) other banks / financial institutions / non- - - -
banking financial companies as underlying
Provision held against (ii) - - -
Total (i) + (ii) 46,725 176,652 -

13. Details of non-performing financial assets purchased/sold

(Rs. in Thousands)

Sr. March 31, 2019
No.

Particulars
A. Details of non-performing financial assets purchased: -

1 | a | No. of accounts purchased during the year

Aggregate outstanding

2 | @ | Of these, number of accounts restructured during the year

b | Aggregate outstanding

Details of non-performing financial assets sold:

Aggregate outstanding

B
1 No. of accounts sold
2
3

Aggregate consideration received

14. Provisions on Standard Assets

(Rs. in thousands)

Particulars

March 31, 2019

Provision on Standard Assets

67,405

15. Important Financial Ratios

Particulars March 31, 2019
Interest Income as a percentage to Working Funds* 6.63%
Non-Interest Income as a percentage to Working Funds* 0.73%
Operating Profit as a percentage to Working Funds* (8.81)%
Return on Assets** (9.62)%
Business (Deposits plus Advances) per employee (Rs. in Thousands) # 189,933
Profit / (Loss) per employee (Rs. in Thousands) (17,400)

* Working Funds represent monthly average of total assets (excluding accumulated losses) during the year as
reported to RBI in Form X under Section 27 of the Banking Regulation Act, 1949.

-~
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16. Asset Liability Management

Maturity pattern of certain items of assets and liabilities as of March 31, 2019

{Rs. in Thousands)

Over 3 Over 6 Over 1 Over 3
8to 15to 29 days
" 2to7 month month year and years Over 5
Particulars Day1l 14 28 and upto Total
days and upto | and upto upto 3 and upto years
Days Days 3 months
6 months 1 year years 5 years
Advances 25,808 60,218 17,205 29,675 21,557 36,797 458,060 | 2,651,296 783,073 | 1,664,440 | 5,748,129
.' nvestm.el.'lt 2,837,350 - N - - 250,907 550,852 333,154 44,528 6,970 | 4,023,761
in Securities
Deposits 212,035 362,197 233,973 90,350 | 1,592,003 | 1,245,231 | 2,861,571 | 3,129,387 114,427 - | 9,841,174
Borrowings = - = - = - = - - - -
Foreign
Currency 296,356 | 1,596,789 - - 670,520 242,043 864,438 622,395 - - | 4,292,541
Assets
Foreign
Currency 120,496 | 2,835,616 - 12,429 370,363 274,762 411,084 | 2,113,992 - - | 6,138,742
Liabilities

Interest receivable on corporate term loans is adjusted under bucket 15 to 28 days

The information on maturity pattern has been compiled by the management based on the same estimate and
assumptions as that for compiling the returns submitted to the RBI.

17. Exposure to Sensitive Sector

a. Exposure to Real Estate Sector

(Rs. in Thousands)

Category March 31, 2019
a) Direct Exposure
(i) Residential Mortgages 512,071
- of which housing loans up to Rs.15 Lakhs 1,413
(ii) Commercial Real Estate 500,000
{iii) Investments in Mortgage Backed Securities (MBS) and other securitized exposures
(a) Residential -
(b) Commercial Real Estate -
b) Indirect Exposure
Fund based and non-fund-based exposures on National Housing Bank (NHB) and Housing
Finance Companies (HFCs). 431,386
Total Exposure to Real Estate Sector 1,443,457

b. Exposure to Capital Market

(Rs. in Thousands)

. March
Particulars
31, 2019
7\‘8.3\00 Direct investment in equity shares, convertible bonds, convertible debentures and...
/"4\‘\ units of equity-oriented mutual funds the corpus of which is not exclusively i;}_«i_ést'@éd NN 6,970
“Nin corporate debt; % "N
=
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March
31, 2019

Particulars

ii. Advances against shares/bonds/ debentures or other securities or on clean basis to
individuals for investment in shares (including IPOs/ESOPs), convertible bonds, -
convertible debentures, and units of equity-oriented mutual funds;

iii. Advances for any other purposes where shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds are taken as primary security;

iv. Advances for any other purposes to the extent secured by the collateral security of
shares or convertible bonds or convertible debentures or units of equity oriented
mutual funds i.e. where the primary security other than shares/convertible -
bonds/convertible debentures/units of equity oriented mutual funds does not fully
cover the advances;

2 Secured and unsecured advances to stockbrokers and guarantees issued on behalf of
stockbrokers and market makers;(see * below)

vi. Loans sanctioned to corporates against the security of shares / bonds/debentures or
other securities or on clean basis for meeting promoter’s contribution to the equity -
of new companies in anticipation of raising resources;

vii. Bridge loans to companies against expected equity flows/issues; -

viii. Underwriting commitments taken up by the banks in respect of primary issue of
shares or convertible bonds or convertible debentures or units of equity oriented -
mutual funds;

ix. Financing to stockbrokers for margin trading; -

X. All exposures to Venture Capital Funds (both registered and unregistered) will be
deemed to be on par with equity and hence will be reckoned for compliance with the -
capital market exposure ceilings {both direct and indirect)

Total Exposure to Capital Market 6,970

18. Risk category-wise country exposure

Provision for Country Risk exposure in terms of RBI Circular DBOD.BP.BC.71/21.04.103/2002-03 dated February 19,
2013 is as follows:

(Rs. in Thousands)

Risk Category Exposure (net) as at March 31, 2019 | Provision held as at March 31, 2019
Insignificant 310,105 162
Low 105,664 -

Moderate - -
High 5 3
Very High B =

Restricted d _
Off-credit - -
Total 415,769 162

ils of Single Borrower Limit (SBL) / Group Borrower Limit (GBL) exceeded by the Bank
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20. Unsecured Advances

Unsecured advances have been appropriately classified under ‘Schedule 9 — Advances’. During FY 2018-19, the Bank
has not given loans against intangible securities such as rights, licenses, authority etc., hence no disclosure is
required for reporting advances against intangibles.

21. Disclosure of Penalties imposed by RBI

There are no penalties imposed on our bank by RBI during FY 2018-19.

22. Prior Period Items

There are no prior periods items during the FY 2018-2019.

23. Description of contingent liabilities

Sr. No. Contingent Liabilities Brief

1. Claims against the Bank | The bank is a party to various legal and tax proceedings in the normal course of
not acknowledged as business.
debts The Bank does not expect the outcome of these proceedings to have a material

adverse effect on the Bank's financial conditions, results of operations or cash
flows.

2. Liability on account of | The Bank enters into foreign exchange contracts, currency options, forward
forward exchange and | rate agreements, currency swaps and interest rate swaps with interbank
derivative contracts participants and customers. Forward exchange contracts are commitments to

buy or sell foreign currency at a future date at the contracted rate. Currency
swaps are commitments to exchange cash flows by way of interest/principal in
one currency against another, based on predetermined rates. Interest rate
swaps are commitments to exchange fixed and floating interest rate cash flows.
The notional amounts of financial instruments of such foreign exchange
contracts and derivatives provide a basis for comparison with instruments
recognized on the balance sheet but do not necessarily indicate the amounts
of future cash flows involved or the current fair value of the instruments and,
therefore, do not indicate the Bank’s exposure to credit or price risks. The
derivative instruments become favorable (assets) or unfavorable (liabilities) as
a result of fluctuations in market rates or prices relative to their terms. The
aggregate contractual or notional amount of derivative financial instruments
on hand, the extent to which instruments are favorable or unfavorable and,
thus the aggregate fair values of derivative financial assets and liabilities can
fluctuate significantly.

3. Guarantees given on As a part of its commercial banking activities the Bank issues documentary
behalf of constituents, | credit and guarantees on behalf of its customers. Documentary credits such as
acceptances, letters of credit enhance the credit standing of the customers of the Bank.
endorsements and Guarantees generally represent irrevocable assurances that the Bank will make
other obligations payments in the event of the customer failing to fulfill its financial or

performance obligations.

4. Other items for which | - Value dated purchase of securities
the Bank is -Capital Commitments
contingently liable -Amount deposited with RBI under Depositor Education Awareness Fund

Refer Schedule 12 for amounts relating to contingent liability

ingent Liabilities

s of Contingent Liability include, Income Tax of Rs. 81,818 thousand. The Bank has Em:e j"n'--appé”a'lio
ppellate Tribunal (ITAT) and High Court against the income tax assessment orderr,f-,;t_,hé' department
" mat 3 i i = |
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for AY 1996-97, 1997-98, 1999-00 to 2008-09, 2012-13 and 2013-14. The appeals are pending final outcome of
the ITAT and High Court, and the Bank is expecting favorable judicial decisions.

25. Provision for Long Term contracts
The Bank has assessed its long term contracts (including Derivative Contracts) for material foreseeable losses
and made adequate provisions in the books of accounts, under any law/accounting standards wherever
applicable and disclosed the same under the relevant notes in the financial statements.

26. Deferred Tax
In accordance with AS-22 on “Accounting for Taxes on Income” issued by the Institute of Chartered Accountants
of India (ICAl), the Bank has recognized Deferred Tax Assets on such timing differences where there is a
reasonable certainty that such deferred tax assets can be reversed against the deferred tax liability. Deferred
tax asset on accumulated carry forward business losses and depreciation is not recognized as there is no virtual
certainty that sufficient future taxable income will be available against which such deferred tax asset can be
realized.”

The major composition of Deferred Tax Liabilities (DTL) & Deferred Tax Assets (DTA) is as under:
(Rs. in Thousands)

Sr. No. Particulars March 31, 2019

A DTA:

(i) Provision for Loan Losses, Floating Provision and counter cyclical provision 117,115

(ii) Provision for Standard Advances 8,003

(iii) Provision for Funded Interest Term Loan -

(iv) Disallowed Expenses 5,398

(v) Unabsorbed Losses o
Total DTA 130,516

B. DTL:

(i) Depreciation on Fixed Assets (130,516)
Total DTL (130,516)

G NET DTL/ (DTA) )

27. Provisions & Contingencies
(Rs. in Thousands)

Particulars March 31, 2019

Depreciation on Investments (1,872}
Provision towards Non-Performing Assets / Investment (net of write-backs) 153,057
Provision for Standard Assets (119,631)
Provision for Income Tax {including Deferred Tax) 9,341
Provisions for diminution in fair value Restructured Advances -
Provision for Country Risk (1,439)
Provision for interest capitalized on restructured accounts -
Total 39,456
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29. Letter of Comfort/ Undertaking (LOCs/ LOUs) issued
There were NIL LOUs outstanding as of March 31, 2019.

30. Draw down from Reserves
During FY 2018-2019, there has been no drawdown from Reserves. Also Refer Schedule 2 — Reserves and Surplus.

31. Disclosure of Complaints / Unimplemented awards of banking ombudsmen
In accordance with RBI circular DBOD. No. Leg. BC.9/09.076/2009-10 dated July 01, 2009 details of customer
complaints and awards passed by Banking Ombudsman are as follows:

a. Customer Complaints

Particulars March 31, 2019
(a) | No. of complaints pending at the beginning of the year -
{b) | No. of complaints received during FY 2018-2019 -
(c) | No. of complaints redressed during FY 2018-2019 -
{d) | No. of complaints pending as at March 31, 2019 -

b. Awards passed by the Banking Ombudsman

Particulars March 31, 2019
(a) No. of unimplemented Awards at the beginning of the year -
(b) No. of Awards passed by Banking Ombudsman during FY 2018-2019 -
(c) No. of Awards implemented during FY 2018-2019 -
(d) No. of unimplemented Awards Pending as at March 31, 2019 -

32. Segment Reporting

Part A: Business Segments

In accordance with RBI guidelines, the Bank has identified the following three primary segments: Treasury,
Corporate Banking and Retail Banking. These segments are identified based on nature of services provided, risk and
returns, organizational structure of the Bank and the internal financial reporting system.

Treasury Operations: Undertakes Derivative Trading, Money Market Operations, and Investment in Bonds, Treasury
Bills, Government Securities, CP, CD and Foreign Exchange Operations. The revenue of this segment consist of
interest earned on funding, investment income and gains on Government Securities, CP, CD’s and debenture /
bonds, profits / loss on exchange and derivative transactions. The principal expenses of this segment consist of cost
of funds, personnel cost, other direct overheads and allocated expenses.

Corporate Banking: Primarily comprises of funded advances to Corporate. Revenues of this segment consist of
interest earned on loans made to corporate clients, interest earned on cash float and fees received from fee-based
activities like letter of credit, guarantee etc. The principal expenses of this segment consist of interest expenses on
funds borrowed allocated based on personnel costs and allocated expenses.
Retail Banking: Consists of revenue arising out of personal loan, housing loan, etc.
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FY 2018-2019

(Rs. in Thousands)

Business Segments Corporate Treasury Retail Total
Revenue 185,509 160,483 13,892 359,884
Results 77,131 (31,813) (38,824) 6,494
Un-allocable Expense** (476,295)
Operating Profit (469,801)
Income Taxes -
Extraordinary Profit/Loss -
Net profit/(Loss) (469,801)
Other Information 2
Segment Assets 5,472,080 9,704,995 599,672 15,776,747
Un-allocable Assets 206,507
Total Assets 15,983,254
Segment Liabilities 2,615,475 3,484,983 9,876,023 15,976,481
Un-allocable Liabilities 6,773
Total Liabilities 15,983,254
Capital expenditure during FY 2018-2019 55,166
Depreciation expenditure during

FY 2018-2019 30001

** includes provision for Cyber Fraud Rs. 396,653 thousand.

Part B: Geographic Segments

The Bank operates as a single unit in India and as such has no identifiable geographical segments subject to
dissimilar risks and returns. Hence, no information relating to geographical segments are presented.

Notes for segment reporting:

1. In computing the above information, certain estimates and assumptions have been made by the Management
and have been relied upon by the auditors.

2. Assets, liabilities, income and expenses which cannot be allocated to any segments have been classified as
unallocated. The unallocated liabilities include TDS on vendor payments and service tax payable. The
unallocated assets include taxes and capital work in progress. The unallocated expenses include IT expenses,
repairs and maintenance, rent, conveyance, etc.

33. Disclosure under Employee Benefits — Revised Accounting Standard 15

a} The contribution to employees Provident Fund amounted to Rs. 6,259 thousand for the period December 1,
2018 to March 31, 2019.

b) The Bank has a policy to pay leave encashment to employees either at the time of resignation or on their
retirement.

c) The Bank does not have pension scheme for its employees. However, the Bank contributes up to 10% of eligible
employees’ salary per annum, to the New Pension Fund administered by a Pension Fund Regulatory and
Development Authority (PFRDA) appointed pension fund manager. The Bank recognizes such contributions as
an expense in the year when an employee renders the related service. Such contribution for the period
December 1, 2018 to March 31, 2019 is Rs. 291.37 thousand.

d) The Bank expects to contribute Rs. 1.49 crore to gratuity fund in financial year 2019-2020.
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1) Change in the Present value of Projected Benefit Obligation:

(Rs. in Thousands)

March 31, 2019
Present Value of Benefit Obligation at the Beginning of the year =
Interest Cost 641
Current Service Cost 1,617
(Benefit paid from the Fund) 5
Past Service Cost =
Liability Transferred In/ Acquisitions 24,451
Actuarial (Gains)/Losses on Obligations - Due to Change in Demographic Assumptions g
Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions =
Actuarial (Gains)/Losses on Obligations - Due to Experience (565)
Present Value of Benefit Obligation at the End of the year 26,144

Il) Change in the Fair Value of Plan Assets:

(Rs. in Thousands)

March 31, 2019
Fair Value of Plan Assets at the Beginning of the year 5
Expected Return on Plan Assets 450
Contributions by the Employer —
Assets Transferred In/Acquisitions 17,161
(Benefit Paid from the Fund) B
Actuarial Gains/(Losses) on Plan Assets - Due to Experience 49
Fair Value of Plan Assets at the End of the year 17,660

Ill) Actuarial (Gains)/Losses Recognized in the Profit and Loss Account:

(Rs. in Thousands)

March 31, 2019

Actuarial (Gains)/Losses on Obligation for the year (565)
Actuarial (Gains)/Losses on Plan Asset for the year (49)
Actuarial (Gains)/Losses Recognized in the Profit or Loss Account (614)

IV) Actual Return on Plan Assets:

(Rs. in Thousands)

March 31, 2019

Expected Return on Plan Assets 450
Actuarial Gains/(Losses) on Plan Assets - Due to Experience 49
Actual Return on Plan Assets 499

V) Amount Recognized in the Balance Sheet:

(Rs. in Thousands)

March 31, 2019

(Present Value of Benefit Obligation at the end of the year) (26,145)
Fair Value of Plan Assets at the end of the year 17,660
Funded Status (Surplus/ (Deficit)) (8,485)
Unrecognized Past Service Cost at the end of the year -
Net (Liability)/Asset Recognized in the Balance Sheet (8,485)
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V1) Net Interest Cost:

(Rs. in Thousands)

March 31, 2019

Present Value of Benefit Obligation at the Beginning of the year

{Fair Value of Plan Assets at the Beginning of the year)

Net Liability/(Asset) at the Beginning

Interest Cost 641
(Expected Return on Plan Assets) (450)
Net Interest Cost for Current Year 191

Vi) Expenses Recognized in the Profit or Loss Account:

{Rs. in Thousands)

March 31, 2019

Current Service Cost 1,617
Net Interest Cost 191
Actuarial (Gains)/Losses (614)
Past Service Cost - Vested Benefit Recognized During the year -
Expenses Recognized in the Profit or Loss Account 1,194

VIIl) Balance Sheet Reconciliation:

{Rs. in Thousands)

March 31, 2019

Opening Net Liability

Expense Recognized in Profit or Loss Account 1,195
Net Liability/(Asset) Transfer In 7,290
Net (Liability)/Asset Transfer Out S
(Benefit Paid Directly by the Employer) -
(Employer's Contribution) -
Net Liability/(Asset) Recognized in the Balance Sheet 8,485

1X) Category of Assets:

(Rs. in Thousands)

March 31, 2019

Government of India Assets

State Government Securities

Special Deposits Scheme

Debt Instruments

Corporate Bonds

Cash And Cash Equivalents

Insurance fund 17,660
Asset-Backed Securities -
Structured Debt =
Other -
17,660

) .:- )

7 /J.
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Actuarial assumptions:

March 31, 2019

Expected Return on Plan Assets 7.54%
Rate of Discounting 7.54%
Rate of Salary Increase 9.85%
Rate of Employee Turnover 6%

Mortality Rate During Employment

Indian Assured Lives Mortality (2006-08)

Experience Adjustments:

(Rs. in Thousands)

Particulars March 31, 2019
Plan Assets 17,660
Defined Benefit Obligation 26,145
Surplus / (Deficit) 8,485
Experience adjustment gain / (loss) on plan assets 49
Experience adjustment (gain) / loss on plan liabilities (565)

34. Related Party Transactions

Related Party Transactions in terms of AS-18 on “Related Party Disclosures” are disclosed below:

Relationship during FY 2018-19:

1 | Ultimate Parent

SBM Holdings Ltd.

2 | Parent

SBM (Bank) Holdings Ltd.

3 | Subsidiaries of Parent

SBM Bank (Mauritius) Ltd.

SBM Bank (Kenya) Ltd.

a. Managing Director & Chief Executive Officer — Sidharth Rath
b. Chief Finance Officer — Talib Lokhandwala
¢. Company Secretary — Sanchita Kapoor
4 | Key Management Personnel d. Board of Directors
Transactions during the FY 2018-19:
(Rs. in Thousands)
Particulars Parent Subsidiaries of the Key Management Total
Parent Personnel
Outstandi | Maximum | Outstand | Maximum | Outstand | Maximum | Outstand | Maximum
ng Balance ing Balance ing Balance ing Balance
Liabilities
Deposit - - 263,284 760,278 1,645 - 264,928 760,278
Borrowings - - -1 1,563,760 - - -| 1,563,760
Interest ) ) ) ) ) ) ) )
gabies
,\\\\‘) %/\

MUMBAI

3,
o
%
*
%,
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Particulars

Parent

Subsidiaries of the
Parent

Key Management
Personnel

Total

Outstandi
ng

Maximum
Balance

Outstand
ing

Maximum
Balance

Outstand
ing

Maximum
Balance

Outstand
ing

Maximum
Balance

MTM loss
on FX
forwards

Payable to
group

216,922

216,922

216,922

216,922

Total

216,922

216,922

263,284

2,324,038

481,850

2,540,960

Assets

Lending

104,663

104,663

Balances
with Bank

2,165

2,165

Interest
receivable

MTM gain
on FX
forwards

Total

2,165

104,663

2,165

104,663

Interest
paid

15,379

Si7.

57

15,379

Fees paid

3,098

3,098

Salary cost

11,313

11,313

Interest
Received

24

24

Off Balance sheet items

FX Forwards

Total

35. Impairment of Assets

There is no impairment of any of the fixed assets and as such no provision is required as per AS-28 on ‘Impairment
of Assets” issued by the ICAI

36. Earnings Per Share

Particulars 31-Mar-19
Net profit after tax (469,801)
Weighted average number of equity shares outstanding 218,049,229
Basic and diluted earnings per share in INR (2.15)

37. Amalgamation by conversion into Wholly Owned Subsidiary (WOS)

The Bank was incorporated as a Company under the Companies Act, 2013 on March 30, 2017. The Bank
commenced its Banking operations on December 01, 2018, upon approval on the Scheme of Amalgamation

uance of banking license by RBI.
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Pursuant to the approval of Scheme of Amalgamation by RBI, the Indian Operations was amalgamated by
conversion with the Bank with effect from December 01, 2018. Accordingly, assets amounting to Rs.
16,679,277 thousand and liabilities amounting to Rs. 11,489,871 thousand resulting in net assets amounting
to Rs. 5,189,406 thousand along with contingent liabilities of Rs. 13,597,561 thousand pertaining to the Indian
Operations was amalgamated by conversion with the Bank.

Details of the assets, liabilities and reserves acquired by the Bank are as under

Particulars As at
November 30, 2018
Assets
Cash and Balances with Reserve Bank of India 416,583
Balances with banks and Money at Call and Short Notice 3,522,934
Investments 3,289,210
Advances 7,575,700
Fixed Assets 486,917
Other Assets 1,387,933
Total Assets [1] 16,679,277
Liabilities
Deposits 7,159,582
Borrowings 3,381,090
Other Liabilities and Provisions 949,199
Total Liabilities [il] 11,489,871
Net Assets [1] — [lI] 5,189,406

Net Assets is represented by
Capital [Ill] 6,569,584

Reserves and Surplus

Statutory Reserve 359,880
Capital Reserve 58,054
Retained Earnings 320,098
Revaluation Reserve 146,431
Debit Balance in Profit & Loss Account (2,264,641)
Total Reserves and Surplus [IV] (1,380,178)
Total 1] + [IV] 5,189,406

In accordance with the accounting treatment as defined in Scheme of Amalgamation approved by RBI, RBI
framework for setting up of Wholly Owned Subsidiaries by Foreign Banks in India dated November 6, 2013 and
section 115JG of the Income-tax Act read with the Notification Nos. 85 and 86 dated December 6, 2018; the Bank
has recorded the assets, liabilities and reserves at the respective book values as appearing in the Indian Operations
at the close of business of the day immediately preceding the effective date i.e. November 30, 2018.

The Bank has credited Share Capital by aggregate face value of the new equity shares issued to
SBM (Bank) Holdings Ltd. — 656,958,412 equity shares of Rs. 10 each as fully paid up, and
JEher six independent share-holders — 6 equity shares of Rs. 10 each as fully paid up.

tal value of these shares represents the capital of the Indian Operations as on Nove
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38. Counter Cyclical / Floating Provisions
(Rs. in Thousands)

March 31, 2019
Particulars _ 3
Counter cyclical Floating
Opening Balance in floating provision = -
Add- Additions on amalgamation by conversion into WOS 19,068 6,007
Add- Provision made during the year > 5
Less- Provision utilize during the year for specific provision 5 B
Closing balance in floating provision 19,068 6,007

39. Small and Micro Industries

Under the Micro, Small and Medium Enterprises Development Act 2006 which came into force from October 2,
2006 certain disclosures are required to be made relating to Micro, Small and Medium Enterprises. There have been
no reported cases of delays in payments to micro and small enterprises or of interest payments due to delays in
such payments. The above is based on information provided by the Bank which has been relied upon by the auditors.

40. The Bank has not undertaken bancassurance business during FY 2018-19.

41. Concentration of Deposits, Advances, Exposures and NPAs

I. Concentration of Deposits
(Rs. in Thousands)

Particulars March 31, 2019
Total deposits of twenty largest depositors 5,881,749
Percentage of Deposits to twenty largest depositors to total deposits of the Bank 59.77%

Concentration of Advances*
(Rs. in Thousands)

Particulars March 31, 2019
Total advances to twenty largest borrowers 5,335,780
Percentage of Advances to twenty largest borrowers to total advances of the Bank 79.89%

Concentration of Exposures*
(Rs. in Thousands)

Particulars March 31, 2019
Total Exposures to twenty largest borrowers / customers 5,471,708
Percentage of Exposures to twenty largest borrowers / Customers to Total Exposures of the bank 77.59%
on borrowers / Customers

*Excluding banking exposures

Concentration of NPA
(Rs. in Thousands)

_+ Particulars | March 31, 2019
\ <K A 1,323,878

posure of top Four NPA accounts
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il. Sector wise Advances
(Rs. in Thousands)
Sl Sector FY 2018-19
No. Outstanding Total Gross NPAs Percentage of
Gross Advances Gross NPAs to
Total Advances in
that sector
A Priority Sector
Agriculture and allied activities - - 0%
B
3 Services 401,910 - 0%
Personal loans - - 0%
Sub-total (A) 1,162,015 760,105 65.41%
B Non-Priority Sector
1 Agriculture and allied activities - - 0%
2 Industry 2,464,034 687,996 27.92%
3 Services 1,531,324 = 0%
4 | Personal loans 1,577,120 44,958 2.85%
Sub-total (B) 5,572,478 732,954 13.15%
Total (A+B) 6,734,493 1,493,059 22.17%
. a) Movement of Gross NPAs
(Rs. in Thousands)
Particulars March 31, 2019
Opening balance of Gross NPAs -
Additions on amalgamation by conversion into WOS 893,128
Additions during the year 604,323
Sub-total {A) 1,497,451
Less:
i. Upgradations &
ii. Recoveries (excluding recoveries made from upgraded accounts) (4,392)
ili. Write-offs =
Sub-total (B) (4,392)
Closing balance of Gross NPAs (A-B) 1,493,059
b)
(Rs. In Thousands)
Particulars March 31, 2019
Opening balance of Technical/ Prudential written-off accounts =
Add: Additions on amalgamation by conversion into WOS 3,295,000
Add: Technical/ Prudential write-offs during the year i =
<IN 3,295,000
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Particulars March 31, 2019
Less: Recoveries made from previously technical/ prudential written-off accounts during the (4,889)
year (B) X
Closing balance as at end of the year (A-B) 3,290,111

IV. Overseas Assets, NPAs and Revenue
(Rs. in Thousands)

Particulars March 31, 2019

Total Assets -
Total NPAs -
Total Revenue for the year ended .

V. Off-balance sheet SPVs sponsored - NIL

42. Revaluation of Fixed Assets

The Bank computes depreciation on revalued premises over its estimated remaining useful life and accordingly an
amount of Rs. 1,571 thousand have been accounted as depreciation and reduced from the Revaluation Reserve
during FY 2018-19. Addition to Revaluation Reserve of Rs. 100,733 thousand has been made during FY 2018-19 as
an adjustment on account of valuation of premises from approved valuers.

43. Software capitalized under Fixed Assets
(Rs. in Thousands)

Particulars March 31, 2019
Cost at beginning of the year -
Additions on amalgamation by conversion into WOS 232,749
Additions during the year 22,906
Deductions during the year -
Depreciation to date* 98,315
Net Block 157,340

* Includes accumulated depreciation of Rs. 74,534 thousand accounted for in the books of Indian Operations till
November 30, 2018

44, Provision Coverage Ratio (PCR)
As on March 31, 2019, the Bank has achieved the PCR ratio of 64.38% with reference to Gross NPA as on that day

45. Disclosure on Remuneration

Qualitative disclosures
(a) Information relating to the composition and | The remuneration committee is constituted to oversee the
mandate of the Remuneration Committee. framing, review and implementation of compensation policy of
the bank on behalf of the board. The members of the committee
are given below

) & ASsy 1. Mr. Saruay Kumar thattac.ha.rya
/g N 2. Mr. Azim Fakhruddin Currimjee

A <

./ q},\
| of =
vt MUMBALI |5




() sBMoa

SBM BANK (INDIA) LIMITED

SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Qualitative disclosures

3. Mr. Shyam Sundar Barik

{b) Information relating to the design and
structure of remuneration processes and the
key features and objectives of

Remuneration policy.

The Bank follows the following practices and principles in
designing and structuring the remuneration process:-

A focus on long-term, risk-adjusted performance and reward
mechanism by focusing on performance of the individual
employee, the relevant line of business or function and the Bank
as a whole. It seeks to drive accountability, and co-relate risk,
financial performance and compensation.

Key features and Objective of Remuneration policy are: The bank
shall follow a Cash plus Benefits (Fixed Pay plus Benefits)
approach in its Compensation framework by providing
competitive level of compensation to attract and retain qualified
and competent staff members. The compensation should be
adjusted for all types of risk.

(c) Description of the ways in which current and
future risks are taken into account in the
remuneration processes. It should include the
nature and type of the key measures used to
take account of these risks.

SBM has in place a robust risk and performance management
system to capture, monitor, and control the risks created by its
business activities. The goal is to not only manage the risks of the
Firm, but also to create a culture of risk awareness, risk
quantification and measurement and personal accountability. It
seeks to ensure that the potential for any risk-taking by any
individual, group, or business is controlled.

(d) Description of the ways in which the bank
seeks to link performance during a performance
measurement  period with levels of
remuneration.

In determining total compensation, it considers the overall scope
of an employee’s responsibilities, the performance history of the
individual with the Bank, comparisons with other staff within the
Firm, external market compensation, and the overall
performance of the function and the Bank and Group as whole.
The Bank looks at sustained superior performance achieved
across multiple factors over multiple time periods.

(e) A discussion of the bank’s policy on deferral
and vesting of variable remuneration and a
discussion of the bank’s policy and criteria for
adjusting deferred remuneration before vesting
and after vesting.

The variable/performance pay shall not exceed 70% of the fixed
pay for the year. In case where the variable pay constitutes a
substantial portion of the fixed pay, i.e. 50% or more, then an
appropriate portion of the variable pay, i.e. around 50% of the
variable pay will be deferred over a minimum period of 3 years.
In the event of negative contributions of the bank in any year, the
deferred compensation will be subject to malus arrangements
which permits the bank to prevent vesting of all or part of the
amount of a deferred remuneration, but it does not reverse
vesting after it has already occurred.

(f) Description of the different forms of variable
remuneration (i.e. cash, shares, ESOPs and other
forms) that the bank utilizes and the rationale
for using these different forms.

There will be a proper balance between the fixed and the variable
pay. The variable pay shall not exceed 70% of the fixed pay for the
year. The proportion of variabie pay will be higher at higher levels
of responsibility and could be in cash, or stock linked instruments
or mix of both.

Quantitative disclosures

(The quantitative disclosures should only cover Whole Time Directors / Chief Executive Officer/ Other Risk Takers)

| (8) Number

of meetings held by the
uneration Committee during the financial
2qd remuneration paid to its members.

Total 4 Remuneration Committee meetings were held during FY

2018-19, members were paid remuneration of Rs. 500 tho,usand

for attending the same.




'lg SBM bank

SBM BANK (INDIA) LIMITED

SCHEDULE FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

(h
(i) Number of employees having received a | NIL during FY 2018-19
variable remuneration award during the
financial year.

(i) Number and total amount of sign-on awards | -
made during the financial year.
(iii) Details of guaranteed bonus, if any, paid as | -
joining / sign on bonus
(iv) Details of severance pay, in addition to | -
accrued benefits, if any
(i)

(i) Total amount of outstanding deferred | -
remuneration, split into cash, shares and share-
linked instruments and other forms.

(ii) Total amount of deferred remuneration paid | -
out in the financial year.
{j) Breakdown of amount of remuneration | Chief Executive Officer (CEO)

awards for the financial year to show fixed and | Deputy CEO and Chief Operations Officer (COO)
variable, deferred and non-deferred. Chief Risk Officer

Chief Finance Officer

Head - Treasury

Particulars (Rs. in Thousands)
Pay 21,125
Variable -
Perquisites 26
TOTAL 21,151

(k)
(i) Total amount of outstanding deferred | -
remuneration and retained remuneration
exposed to ex post explicit and / or implicit
adjustments.

(i) Total amount of reductions during the | -
financial year due to ex- post explicit
adjustments.

(iii) Total amount of reductions during the | -
financial year due to ex- post implicit
adjustments.

46. Disclosure on Remuneration to Non-executive Directors

The Non-Executive Directors are paid remuneration by way of sitting fees for attending meetings of Board and its
committees. An amount of Rs. 3,098 thousand was paid as sitting fees to the Non-Executive Directors during the

year. e

-
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47. Accounting for leases

1. Financial lease
Bank has not entered into any financial lease in current year.

2. Operating lease
The lease agreement entered into pertains to use of premises by the Corporate Office, Branch and Residential

House. There are no sub-lease arrangements.
(Rs. in Thousands)

Particulars March 31, 2019

1. Total future minimum lease payments as at year end: 105,168
— Not later than one year 20,203
— Later than one year but not later than five years 84,965
— Later than five years E
2. Lease payments recognized in the Profit and Loss Account in Schedule 16 4,716

48. Credit Default Swaps
The Bank does not have any Credit Default Swaps during FY 2018-19.

49. Intra-Group Exposures
In terms of RBI circular DBOD.No.BP.BC.96/21.06.102/2013-14 dated 11 February 2014, the disclosures on intra-

group exposures are as below:
(Rs. in Thousands)

Sr. No. | Particulars March 31, 2019
1 | Total amount of intra-group exposures 103,500
2 | Total amount of top-20 intra-group exposures 103,500

Percentage of intra-group exposures to total exposure of the bank on
3 | borrowers/customers -
Details of breach of limits on intra-group exposures and regulatory action thereon, if
4 | any. -

50. Transfers to Depositor Education and Awareness Fund (DEAF)
In terms of RBI circular DBOD.No.BP.BC.N0.8/21.04.018/2014-15 dated 1 July 2014 on disclosures on DEAF are as

below:
(Rs. in Thousands)

Particulars March 31, 2019

Opening balance of amounts transferred to DEAF -
Additions on amalgamation by conversion into WOS 3,542
Add : Amounts transferred to DEAF during the year 638

Less : Amounts reimbursed by DEAF towards claims S

Closing balance of amounts transferred to DEAF 4,180

% %
o agpo
—

e

8
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51. Unhedged Foreign Currency Exposure

The Bank closely monitors the unhedged foreign currency exposures of its corporate clients and also factors this
risk into the pricing. The information on the unhedged foreign currency exposures of the corporate is obtained on
a quarterly basis and riskiness of the same with respect to the USD — INR exchange rate fluctuation is assessed.

The Bank addresses the currency induced credit risk in a comprehensive manner and the incremental provisioning
and capital held by the Bank on account of the same as on 315t March 2019 is as follows:

Incremental Capital maintained by the Bank on account of unhedged foreign currency exposure is Rs 1,110
thousand.

Unhedged Foreign Currency Exposure provisions for current year:
(Rs. in Thousands)

Incremental standard asset provision required as per RBI Outstanding as on March Incremental sta.n.dard
guideline 31, 2019 advance provision

as on March 31, 2019
Ohps 4,963,815 8
20 bps - -
40 bps 277,619 1,110
60 bps g .
80 bps - -
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52. Liquidity Coverage Ratio
{Rs. in Thousands)
Dec’18, Jan’19, Feb’19 & Mar’'19
Total Un weighted |Total Weighted Value
Value (average) (average)

High Quality Liquid Assets
1 | Total High Quality Liquid Assets (HQLA) 4,430,964
Cash Outflows

Retail deposits and deposits from small business customers, of
which:

(i) | stable deposits E -
(ii) | Less stable deposits 3,450,257 345,026
3 Unsecured wholesale funding, of which:
(i) | Operational deposits (all counterparties) - -
(i) | Non-operational deposits (all counterparties) 3,244,539 2,940,693
(iii) | Unsecured debt - -
4 | Secured wholesale funding
5 | Additional requirements, of which

(i) | Outflows related to derivative exposures and other 98,350 98,350
(i) | Outflows related to loss of funding on debt products - -
(iii) | Credit and liquidity facilities 708,180 104,561
6 | Other contractual funding obligations 783,690 783,690
7 | Other contingent funding obligations 354,239 10,627
8 | TOTAL CASH OUTFLOWS — 4,282,948
Cash Inflows
9 | Secured lending (e.g. reverse repos) 1,439,906 -
10 | Inflows from fully performing exposures 416,266 252,596
11 | Other cash inflows 1,122,339 967,134
12 | TOTAL CASH INFLOWS 2,978,512 1,219,730
13 | TOTALHQLA 4,430,964
14 | TOTAL NET CASH OUTFLOWS 3,063,218
15 LIQUIDITY COVERAGE RATIO (%) 144.65

Qualitative disclosure

The Reserve Bank of India has prescribed monitoring of sufficiency of Bank’s liquid assets using Basel lll — Liquidity
Coverage Ratio (LCR). The LCR is aimed at measuring and promoting short-term resilience of Banks to potential
liquidity disruptions by ensuring maintenance of sufficient high-quality liquid assets (HQLAs) to survive an acute
stress scenario lasting for 30 days.

The LCR requirement has been introduced in a phased manner with banks required to maintain minimum LCR of
70% till December 2016, 80% from January 2017, 90% from January 2018 onwards and 100% by January 2019.

The ratio comprises of high-quality liquid assets (HQLAs) as numerator and net cash outflows in 30 days as
denominator. HQLA has been divided into two parts i.e. Level 1 HQLA which comprises of primarily cash;extess.
xexcess SLR and a portion of mandatory SLR as permitted by RBI (under MSF and FALLCR). Cash outflows-are .\
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calculated by multiplying the outstanding balances of various categories or types of liabilities by the outflow run-
off rates and cash inflows are calculated by multiplying the outstanding balances of various categories of contractual
receivables by the rates at which they are expected to flow in.

For classification of deposits, the Bank segregates its deposits into various customer segments, viz Retail {(which
includes deposits from individuals), Corporate (which includes deposits from corporates) and Others (which

includes all other residuary deposits) the Bank has included deposits from NBFCs as corporate deposits.

The Bank has suffered a cyber fraud during the FY2018-19, for which an ad-hoc adjustment of Rs. 25 Cr is made in
the cash inflows for computing the LCR.

The Bank has considered the mark-to-market amounts for computing the net cash flows from derivative
transactions including the CCIL deals in the LCR computation.

53. Capital Commitment
Capital Commitment outstanding as on March 31, 2019 amounts to Rs. 12,700 thousand.

54. Fraud

Particulars March 31, 2019

Number of frauds reported -

Amount involved in frauds -

Provision made -

Unamortised provision debited from ‘other reserves’ =

55. There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated 28%
February, 2019. As a matter of caution, the company has made a provision on a prospective basis from the date of
the SC order. The company will update its provision, on receiving further clarity on the subject.

56. Other expenditure:
Details of expenses included in Other Expenditure in Schedule 16, exceeding 1% of the total income are set out
below:

(Rs. in Thousands)

Particulars FY 2018-19
Loss on account of cyber fraud 396,653
Other IT expenses 21,043

57. Priority sector lending certificates

The amount of PSLCs {category wise) sold and purchase during the year:
(Rs. in Thousands)

Sr. No. Type of PSLCs Purchase Sale

1 PSLC — Agriculture - =
PSLC - SF / MF - -
PSLC - Micro Enterprises = =
PSLC — General B e B
TOTAL - oY\ -
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58. RBI vide its circular dated 18™ April 2017, has directed that banks shall make suitable disclosures, wherever
either (a) the additional provisioning requirements assessed by RBI exceed 15 percent of the published net profits
after tax for the reference period or (b) the additional Gross NPAs identified by RBI exceed 15 percent of the
published incremental Gross NPAs for the reference period, or both. The Bank started operations in Financial Year
2018-19. Accordingly, no RBI inspection was held for the Financial Year 2017-18 and no divergence was noted in
respect of the Bank’s asset classification and provisioning under the extant prudential norms on income recognition
asset classification and provisioning (IRACP) which require such disclosures.

59. Previous year’s figures have been regrouped / reclassified, wherever considered necessary, in order to make
them comparable with figures for the current year. Previous years’ figures have been audited by a firm of Chartered
Accountants other than S. R. Batliboi & Associates LLP.

For S. R. Batliboi & Associates LLP For SBM Bank (India)
Ltd.

Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

SCP{\/G.SL L\/a'véi ,/< u/ﬁu

per Sarvesh Warty Mr. Sidharth Rath Mr. Ameet Patel
Partner Managing Director & Independent Director
Membership No. 121411 Chief Executive Officer

Jo=
Place: Mumbai Mr. Talib Lokhandwala chlita Kapoor

Date : September 20, 2019 Chief Financial Officer Company Secretary




SBM BANK (INDIA) LIMITED

Basel Il - Pillar 3 disclosures for the year ended 31 March 2019
1. Scope of Application

Qualitative Disclosures:

SBM Bank (India) Limited was granted licence to carry on banking business in India. With effect from 1
December 2018, SBM Bank (India) Limited started its banking operation in India, under Wholly Owned
Subsidiary (WoS) mode, with the amalgamation of Indian operations of SBM Bank (Mauritius) Ltd. with SBM
Bank(India) Limited. As at 31 March 2019, the Bank has a presence of 4 branches. The Bank does not have any
subsidiaries. Thus, the disclosures contained herein only pertain to the Bank.

Quantitative Disclosures:

(a) The aggregate amount of capital deficiencies in subsidiaries : Not Applicable
(b) The aggregate amount of the bank’s total interests in insurance entitles: Not Applicable

2. Capital Structure
Qualitative Disclosures:
Summary information and main features of capital instruments are given below.
Tier | capital comprises of Paid-up Capital for the purpose of meeting capital adequacy norms, statutory
reserves, Capital Reserves and retained earnings. The deduction to the total capital pertains to Carry Forward
Losses.
Tier Il capital comprises of general loan loss provisions, country risk provision and revaluation reserve.

Quantitative Disclosures:

i} Composition of Capital:

(INR ‘000)
Composition of Capital as on 31 March 2019
Particulars Amounts
Common Equity Tier 1 capital: instruments and reserves
1 Directly issued qualifying common share capital plus related stock surplus (share
. 70,49,584

premium)
2 Retained earnings 3,20,000
3 Accumulated other comprehensive income (and other reserves) 4,18,032
4 Directly issued capital subject to phase out from CET1 (only applicable to non-

joint stock companies1)

Public sector capital injections grandfathered until January 1, 2018
5 Common share capital issued by subsidiaries and held by third parties (amount

allowed in group CET1)
6 Common Equity Tier 1 capital before regulatory adjustments 77,87,616

Common Equity Tier 1 capital: regulatory adjustments

7 Prudential valuation adjustments
8 Goodwill (net of related tax liability)
9 Intangibles (net of related tax liability) 27,55,330
10 Deferred tax assets2
11 Cash-flow hedge reserve
12 Shortfall of provisions to expected losses
13 Securitisation gain on sale
14 Gains and losses due to changes in own credit risk on fair valued liabilities
15 Defined-benefit pension fund net assets

: X
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16 Investments in own shares (if not already netted off paid-up capital on reported
balance sheet)
17 Reciprocal cross-holdings in common equity
18 Investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the issued share capital (amount
above 10% threshold)
19 Significant investments in the common stock of banking, financial and insurance
entities that are outside the scope of regulatory consolidation, net of eligible
short positions (amount above 10% threshold)
20 Mortgage servicing rights4(amount above 10% threshold)
21 Deferred tax assets arising from temporary differences5(amount above 10%
threshold, net of related tax liability)
22 Amount exceeding the 15% threshold6 Not relevant
23 of which: significant investments in the common stock of financial entities
24 of which: mortgage servicing rights
25 of which: deferred tax assets arising from temporary differences
26 National specific regulatory adjustments?7 (26a+26b+26c+26d) -
26a of which: Investments in the equity capital of unconsolidated insurance
subsidiaries
26b of which: Investments in the equity capital of unconsolidated non-financial
subsidiaries8
26¢ of which: Shortfall in the equity capital of majority owned financial entities which
have not been consolidated with the bank9
26d of which: Unamortised pension funds expenditures
27 Regulatory adjustments applied to Common Equity Tier 1 due to insufficient
Additional Tier 1 and Tier 2 to cover deductions
28 Total regulatory adjustments to Common equity Tier 1 27,55,330
29 Common Equity Tier 1 capital (CET1) 50,32,286

Additional Tier 1 capital: instruments

30 Directly issued qualifying Additional Tier 1 instruments plus related stock surplus
(share premium) (31+32)

31 of which: classified as equity under applicable accounting standards (Perpetual
Non-Cumulative Preference Shares)

32 of which: classified as liabilities under applicable accounting standards (Perpetual
debt Instruments)

33 Directly issued capital instruments subject to phase out from Additional Tier 1

34 Additional Tier 1 instruments (and CET1 instruments not included in row 5) issued
by subsidiaries and held by third parties (amount allowed in group AT1)

35 of which: instruments issued by subsidiaries subject to phase out

36 Additional Tier 1 capital before regulatory adjustments -

Additional Tier 1 capital: regulatory adjustments

37 Investments in own Additional Tier 1 instruments

38 Reciprocal cross-holdings in Additional Tier 1 instruments

39 Investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the issued common share capital
of the entity (amount above 10% threshold)

40 Significant investments in the capital of banking, financial and insurance entities
that are outside the scope of regulatory consolidation (net of eligible short
positions)10

41 National specific regulatory adjustments (41a+41b) -

41a Investments in the Additional Tier 1 capital of unconsolidated insurance
subsidiaries

41b Shortfall in the Additional Tier 1 capital of majority owned financial entities which

2 5
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have not been consolidated with the bank

42 Regulatory adjustments applied to Additional Tier 1 due to insufficient Tier 2 to
cover deductions
43 Total regulatory adjustments to Additional Tier 1 capital -
44 Additional Tier 1 capital (AT1)
45 Tier 1 capital (T1 = CET1 + Admissible AT1) (29 + 44a) 50,32,286
Tier 2 capital: instruments and provisions
46 Directly issued qualifying Tier 2 instruments plus related stock surplus
47 Directly issued capital instruments subject to phase out from Tier 2
48 Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5 or 34)
issued by subsidiaries and held by third parties (amount allowed in group Tier 2)
49 of which: instruments issued by subsidiaries subject to phase out
50 Provisions12 1,78,084
51 Tier 2 capital before regulatory adjustments 1,78,084
Tier 2 capital: regulatory adjustments
52 Investments in own Tier 2 instruments
53 Reciprocal cross-holdings in Tier 2 instruments
54 investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the issued common share capital
of the entity (amount above the 10% threshold)
55 Significant investments13in the capital banking, financial and insurance entities
that are outside the scope of regulatory consolidation (net of eligible short
positions)
56 National specific regulatory adjustments (56a+56b) -
56a of which: Investments in the Tier 2 capital of unconsolidated insurance
subsidiaries
56b of which: Shortfall in the Tier 2 capital of majority owned financial entities which
have not been consolidated with the bank
57 Total regulatory adjustments to Tier 2 capital -
58 Tier 2 capital (T2) 1,78,084
58a Tier 2 capital reckoned for capital adequacyl4 1,78,084
58b Excess Additional Tier 1 capital reckoned as Tier 2 capital
58c Total Tier 2 capital admissible for capital adequacy (58a + 58b) 1,78,084
59 Total capital {TC = T1 + Admissible T2) (45 + 58¢c) 52,10,370
60 Total risk weighted assets (60a + 60b + 60c) 1,06,68,793
60a of which: total credit risk weighted assets 61,75,615
60b of which: total market risk weighted assets 34,69,221
60c of which: total operational risk weighted assets 10,23,957
Capital ratios
61 Common Equity Tier 1 (as a percentage of risk weighted assets) 47.17%
62 Tier 1 (as a percentage of risk weighted assets) 47.17%
63 Total capital (as a percentage of risk weighted assets) 48.84%
64 Institution specific buffer requirement (minimum CET1 requirement plus capital
conservation plus countercyclical buffer requirements plus G-SIB buffer 7.38%
requirement, expressed as a percentage of risk weighted assets)
65 of which: capital conservation buffer requirement 1.88%
66 of which: bank specific countercyclical buffer requirement
67 of which: G-SIB buffer requirement
68 Common Equity Tier 1 available to meet buffers (as a percentage of risk weighted 41.67%
assets) )
National minima (if different from Basel lil)
69 National Common Equity Tier 1 minimum ratio (if different from Basel Il 5.50%
minimum) )
70 National Tier 1 minimum ratio (if different from Basel lll minimum) 7.00%

3
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71 | National total capital minimum ratio (if different from Basel Il minimum) 9.00%
Amounts below the thresholds for deduction (before risk weighting)
72 Non-significant investments in the capital of other financial entities
73 Significant investments in the common stock of financial entities
74 Mortgage servicing rights (net of related tax liability) NA
75 Deferred tax assets arising from temporary differences (net of related tax liability) NA
Applicable caps on the inclusion of provisions in Tier 2
76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to
standardised approach (prior to application of cap)
77 Cap on inclusion of provisions in Tier 2 under standardised approach
78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to internal
ratings-based approach (prior to application of cap)
79 Cap for inclusion of provisions in Tier 2 under internal ratings-based approach
Capital instruments subject to phase-out arrangements (only applicable between March 31,
2017 and March 31, 2022)
80 Current cap on CET1 instruments subject to phase out arrangements NA
81 Amount excluded from CET1 due to cap (excess over cap after redemptions and NA
maturities)
82 Current cap on AT1 instruments subject to phase out arrangements
83 Amount excluded from AT1 due to cap (excess over cap after redemptions and
maturities)
84 Current cap on T2 instruments subject to phase out arrangements
85 Amount excluded from T2 due to cap (excess over cap after redemptions and
maturities)
Note to the template
Row No.
of the Particular Amount
template
10 Deferred tax assets associated with accumulated losses
Deferred tax assets (excluding those associated with accumulated losses) net of 0
Deferred tax liability
Total as indicated in row 10
19 If investments in insurance subsidiaries are not deducted fully from capital and
instead considered under 10% threshold for deduction, the resultant increase in
the capital of bank
of which: Increase in Common Equity Tier 1 capital
of which: Increase in Additional Tier 1 capital
of which: Increase in Tier 2 capital
26b If investments in the equity capital of unconsolidated non-financial subsidiaries
are not deducted and hence, risk weighted then:
(i) Increase in Common Equity Tier 1 capital
(i) Increase in risk weighted assets
443 Excess Additional Tier 1 capital not reckoned for capital adequacy (difference
between Additional Tier 1 capital as reported in row 44 and admissible Additional
Tier 1 capital as reported in 44a)
of which: Excess Additional Tier 1 capital which is considered as Tier 2 capital
under row 58b
50 Eligible Provisions included in Tier 2 capital 67,567
Eligible Revaluation Reserves included in Tier 2 capital 1,10,517
Total of row 50 1,78,084
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(ii) Composition of Capital- Reconciliation

(INR ‘000)

Composition of Capital- Reconciliation Requirements as on 31t March 2019

Particulars

Balance sheet as in
financial statements

Balance sheet
under
regulatory scope
of consolidation

Capital & Liabilities

Paid-up Capital 70,49,584 70,49,584
i Reserves & Surplus (17,71,705) (17,71,705)
) Minority Interest - -
Total Capital 52,77,879 52,77,879
Deposits 98,41,174 98,41,174
i of which: Deposits from banks 2,04,739 2,04,739
of which: Customer deposits 96,36,435 96,36,435
of which: Other deposits (pl. specify) - -
Borrowings = -
of which: From RBI - -
of which: From banks - -
jiil. of which: From other institutions & agencies - -
of which: Others (pl. specify) (Borrowings outside - -
India)
of which: Capital instruments - -
iv. Other liabilities & provisions 8,64,201 8,64,201
Total Liabilities 1,59,83,254 1,59,83,254
Assets
Cash and balances with Reserve Bank of India 3,00,204 3,00,204
i Balance with banks and money at call and short 44,02,083 44,02,083
notice
Investments: 40,23,761 40,23,761
of which: Government securities 36,57,985 36,57,985
of which: Other approved securities - -
of which: Shares 6,970 6,970
iii. of which: Debentures & Bonds 1,50,662 1,50,662
of which: Subsidiaries / Joint Ventures / Associates - -
of which: Others (Commercial Papers, Mutual 2,23,377 2,23,377
Funds etc.)
Less: Provision for Dimunition (15,233) (15,233)
Loans and advances 57,48,129 57,48,129
jii. of which: Loans and advances to banks 2,23,007 2,23,007
of which: Loans and advances to customers 55,25,122 55,25,122
iv. Fixed assets 6,22,138 6,22,138
Other assets 8,86,939 8,86,939
V. of which: Goodwill and intangible assets
of which: Deferred tax assets - -
vi. Goodwill on consolidation
vii. Debit balance in Profit & Loss account - -
Total Assets 1,59,83,254 1,59,83,254
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3. Capital Adequacy:
Qualitative disclosures
Bank’s approach to assessing the adequacy:

The Bank’s policy is to maintain a strong capital to maintain confidence of depositors and market and to
sustain future business developments.

The bank is fully committed to implementing the Basel Il as adopted by the Reserve Bank of India and
currently follows Standardised approach for credit and market risk and Basic Indicator approach for
operational risk.

Quantitative disclosures:

The details of capital requirements and capital adequacy ratio as at 315t March 2019 are as follows:

(INR ‘000)
%
S. No. PARTICULARS AMOUNT
A | Capital requirement for credit risk
- Portfolios subject to standardised approach & securitisation exposures 7,10,196
B | Capital requirement for market risk
Standardised duration approach
- Interest rate risk 39,583
- Foreign exchange risk 49,594
- Equity risk 3,09,784
C | Capital requirement for operational risk
-Basic indicator approach 1,17,756
D | Capital Adequacy ratio of the Bank (%) 48.84%
E | Tier | CRAR (%) 47.17%

*Capital requirement for Credit, Market & Operational Risk has been computed by multiplying 11.5% to risk
weighted assets.




SBM BANK (INDIA) LIMITED

4. Risk Exposure and Assessment

General qualitative disclosure on risk area, risk management objective policies and processes etc:
The Bank has identified the following risks as material to its nature of operations:

» Credit Risk

» Market Risk

» Operational Risk

» Liquidity Risk

» Interest Rate Risk in the Banking Book

Risk Management framework

Overview
The Bank’s risk management framework is embedded in the business through the different levels supported by
an appropriate level of investment in information technology and its people.

Credit Risk

The Bank has a comprehensive credit risk framework to manage Credit Risk, in a uniform and consistent

manner.

» Bank maintains independence and integrity of credit decision-making, credit under working function is
segregated from loan origination.

» Bank adheres to the RBI prudential requirements with respect to lending norms.

» All credit proposals are analysed through borrower’s historical financial statements and projections, which
includes a thorough review of traditional methods of ratio analysis, evaluation of asset conversion cycle,
balance sheet structure (liquidity, capitalization, and maturity schedule of liabilities), cash flow and FX
exposure.

» As a matter of policy, all credit facilities are reviewed / renewed annually. An account would be classified
as NPA based on RBI guidelines.

Credit risk: General disclosures
Qualitative Disclosures

(a) Credit quality of Loans and Advances

All loans and advances in the Bank are classified according to asset quality, nature and number of days in
arrears in accordance with RBI guidelines. For accounting purposes, definition of RBI for past due and
impaired assets are adopted. Standard accounts include all facilities which demonstrate good financial
condition, minimum risk factors and capacity to repay in line with the original terms of sanction.

Non-Performing Assets

Non-performing assets are those loans for which the Bank determines that it is probable that it will be unable
to collect all principal and interest due according to the contractual terms. During the financial year 2018-19
bank has non-performing assets, net off provision (Gross NPA less Provision), amounting to INR 5,06,695.00
thousand.

The Bank has adopted the Standardised Approach under Basel Il for credit risk for Financial Year 2018-19.

{b) Total Gross credit risk exposures including Geographic Distribution of Exposure

(INR ‘000)
Mar-19 Mar-19 Mar-19
Particulars Domestic Overseas Total
Fund Based 67,12,687 1,00,000 68,12,687
Non Fund Based 80,298 3,499 83,797
Total 67,92,985 1,03,499 68,96,484
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(c}) Residual maturity break down of Assets

(INR “000)
: Other Assets
MATURITY BUCKETS Cash balances with RBI and Investr.n.ent Loans and including fixed
other Banks Securities Advances
assets
Next Day 8,671 28,37,350 25,808 1,12,324
2 TO 7 Days 10,966 ’ 60,218 1,11,052
81014 Days 7,084 - 17,205 1,10,928
15to 28 days 2,735 ) 29,675 75,759
A8y S mGnths 48,200 - 21,557 17,008
Over 3 months upto
6 months 37,701 2,50,907 36,797 1,40,280
over 6 months upto
12 months 86,637 5,50,852 4,58,060 -
Over lyearto 3
years 94,746 3,33,154 26,51,296 -
Over3yearsto 5
years 3,464 44,528 7,83,073 -
ks ik - 6,970 | 16,64,440 9,41,726
Total
3,00,204 40,23,761 57,48,129 15,09,077
(d) Movement of NPA’s and Provision for NPA’s
Gross NPAs in various categories (Sub-standard, doubtful, loss etc):
(INR ‘000)
Mar-19
A Amount of NPA’s (Gross) 1,493,059
B Net NPA’s 506,694
C NPA’s ratios
Gross NPAs to gross advances (%) 22.17
Net NPAs to net advances (%) 8.81
D Movement of Gross NPAs
Opening Balance as on 1st Apr a
Additions on amalgamation by conversion into WOS 893,128
Additions 604,323
Reductions (4,392)
Closing balance as on 31st Mar 1,493,059
E Movement of Provision for NPAs
Opening Balance as on 1st Apr -
Additions on amalgamation by conversion into WOS 833,308
Provision made during the year 174,109
Write-off / write-back of excess provisions (21,052)
Closing balance as on 31st Mar 986,365
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Credit Risk: Portfolios under the standardised approach:
Qualitative Disclosures:
e The Bank is using Credit Risk Assessment of ICRA, CRISIL, India Ratings and CARE for the purpose of
arriving at risk weight age wherever available.
e Rating is accepted only if our exposure is included in the rating.

Quantitative Disclosures:

The exposure under each credit risk category is as follows:

(INR ‘000)
Risk Bucket Amount
Below 100% Risk Weight 1,43,33,563
100% risk weight 40,28,792
More than 100% risk weight 2,90,662
Total 1,86,53,017

Credit Risk Mitigation: Disclosures for standardised approaches
Qualitative Disclosures:

It is the policy of the bank to request for paripassu charge on current assets/movable fixed assets/immovable
assets for corporate credits, unless the business case warrants unsecured lending. Security is recognized only
as a fallback option and repayment of facilities are primarily sought from the cash flow of the borrower’s
business. Collateral security is an important comfort to mitigate risk. Bank insists on proper valuation of
collateral security wherever stipulated.

Quantitative Disclosures

The total value of eligible Cash collateral (Fixed Deposits held under Lien) for credit risk portfolio is INR
9,54,761.54 thousand.

Securitisation: disclosure for standardised approach
Qualitative and Quantities disclosures:

The bank had securitized NPA assets (Marg Ltd) through Pegasus Assets Reconstruction Pvt. Ltd. and
subscribed to Security Receipts to the tune of INR 1,76,652 thousand issued by the Asset Reconstruction
Company. Bank securitized the NPA asset of Arch Pharma and subscribed to the Security Receipt to the tune of
INR 24,225 thousand issued by JM Asset Reconstruction Company Ltd. Bank securitized the NPA asset of Core
Education and subscribed to the Security Receipt to the tune of INR 22,500 thousand issued by Rare ARC Pvt
Ltd. Provision of INR 7,875 thousand is made for Rare ARC.

Market risks in the trading book

Qualitative disclosures

Market Risk

It is the risk of losses arising from changes in market rates or prices that can affect the value of financial
instruments. In the Bank all Market Risk is centralized in the dealing room. Market Risk is tracked and

measured on a dynamic basis by a dedicated Market Risk desk and periodic reports are circulated to senior
management.
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Market Risk Organization Structure at the Bank

Bank's Risk Management is centralized at its Corporate Office in Mumbai. The Risk Management Committee of
the Board approves risk tolerance and appetite for market risk on the recommendation of the Management. It
also monitors and reviews significant risks and effectiveness of processes and sets out management
responsibilities.

Market Risk Limit Structure at the Bank

Market Risk limits represents strategic restrictions, reflecting the risk tolerance of the Bank, the nature of the
trading activities and the perceived trading and management skills. The limit setting is to prevent the
accumulation of Market Risk beyond the Bank's risk tolerance level, as determined by the Bank’s top
management, and to reflect mandates of individual trading units. Market Risk limits are set in a top-down
process and organized in a certain hierarchy.

The Bank calculates the risk charge on market risk on the basis of standardized approach as prescribed by RBI.
The portfolio contains foreign exchange and interest rate risk only. The interest rate general risk is computed

on the basis of duration based approach.

The capital requirements for market risk are as follows:

(INR ‘000)

Mar-19

Interest Rate Risk 39,583
Equity position risk 3,09,784
Foreign Exchange risk 49,594
Total 3,98,961

Operational Risk:
Qualitative disclosures: The approaches for operational risk capital assessment

The Bank’s Operational Risk Management framework includes the identification, assessment, measurement
and monitoring & oversight of operational risks within the Bank.

The Bank has a commitment to meeting high ethical and Operational Risk Management standards in the way it
conducts its business. The governing principles and fundamental components of the Bank’s operational risk
management approach include accountability in the individual business lines for management and control of
the significant operational risks to which they are exposed.

An effective organization structure through which operational risk is managed including:

» A Board of Directors responsible for sound corporate governance.

» Separation of duties between key functions.

» Anindependent risk function with the Head of the risk function reporting to the Board of Directors.

» An independent internal audit department responsible for verifying that significant risks are
identified and assessed and for determining whether appropriate controls are in place to ensure that
overall risks are at an acceptable level.

»  Risk mitigation programs, which use insurance policies to transfer the risk of high severity losses e.g.
cash, where feasible and appropriate

» Business Continuity Management (BCM) framework being implemented to mitigate the risks arising
due to disruption of key business services for an extended period of time.

As permitted by RBI, the Bank presently follows the Basic Indicator Approach for assessing the capital
requirement for computing capital charge for Operational Risk.
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Liquidity Risk

Liquidity Risk is the risk that the Bank is not able to fulfil its actual and potential financial obligations, as and
when they are due, without incurring unacceptable losses. The Different dimensions of liquidity risks are (i)
Funding risk — need to replace net outflows due to unanticipated withdrawal/non-renewal of deposits
(wholesale / retail) (ii) Time risk — need to compensate for non-receipt of expected inflows of funds, for
example, performing assets turning into non-performing assets and (iii) Call Risk — due to crystallization of
contingent liabilities and unable to undertake profitable business opportunities when desirable. The Bank has
a liquidity risk management policy in place, which acts as the principal document for management of liquidity
risk.

Liquidity Risk Organization Structure

The ultimate responsibility for the Liquidity Risk of the Bank lies with the Asset & Liability Committee (ALCO).
ALCO meets monthly and monitors the funding and liquidity position of the Bank and provides structural
guidance and oversight. The bank prepares and analyzes the structural liquidity statement reports as per RBI
defined time buckets. The Bank has put in place liquidity mitigants such as call borrowings.

Interest rate risk in the banking book (IRRBB)
Qualitative Disclosures
Interest Rate Risk in the Banking Book

Interest Rate risk in Banking Book (IRRBB) refers to the risk of loss in earnings or economic value of the Bank’s
Banking Book as a consequence of movement in interest rates. Interest rate risk arises from holding
assets/liabilities and Off-Balance Sheet [OBS] items with different principal amount, maturity dates or re-
pricing dates thereby creating exposure to changes in levels of interest rates.

IRRBB Organization Structure

Asset and Liability Committee (ALCO) ensures compliance with regulatory and internal policies related to
IRRBB and provides strategic direction, for achieving IRRBB management objectives. The ALCO focuses on
building strong interest rate indicators, which positively contributes to optimizing the balance sheet structure
and maximizes NIl over time, while minimizing susceptibility to interest changes. The ALCO is convened
regularly to review interest rate risk in the Bank's balance sheet and to assess the market condition.

Quantitative Disclosures

The impact of an incremental 200 basis points parallel fall or rise in all yield curves at the beginning of the
year on net interest income for the next 12 months (EAR) amounts to INR 59,277 thousand.
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5. Leverage Ratio:

(INR ‘000)
Leverage Ratio as on 31t March 2019
Sr. Particulars Amount
No.
On-Balance Sheet Exposure
1 On-balance sheet items (excluding derivatives and SFTs, but including collateral) 1,60,40,382.00
2 (Asset amounts deducted in determining Basel Il Tier 1 capital) -
3 Total on-balance sheet exposures (excluding derivatives and SFTs) 1,60,40,382.00
(sum of lines 1 and 2)
Derivative Exposure
4 Replacement cost associated with all derivatives transactions (i.e. net of eligible -
cash variation margin)
5 Add-on amounts for PFE associated with all derivatives transactions -
6 Gross-up for derivatives collateral provided where deducted from the balance -
sheet assets pursuant to the operative accounting framework
7 (Deductions of receivables assets for cash variation margin provided in -
derivatives transactions)
8 (Exempted CCP leg of client-cleared trade exposures) -
9 Adjusted effective notional amount of written credit derivatives -
10 (Adjusted effective notional offsets and add-on deductions for written credit -
derivatives)
11 Total derivative exposures (sum of lines 4 to 10) -
Securities Financing Transaction Exposures
12 Gross SFT assets (with no recognition of netting), after adjusting for sale
accounting transactions
13 (Netted amounts of cash payables and cash receivables of gross SFT -
assets)
14 CCR exposure for SFT assets -
15 Agent transaction exposures -
16 Total securities financing transaction exposures (sum of lines 12 to 15) -
Other Off-Balance Sheet Exposure
17 Off-balance sheet exposure at gross notional amount 8,82,266.00
18 (Adjustments for conversion to credit equivalent amounts) -1,06,475.00
19 Off-balance sheet items {sum of lines 17 and 18) 7,75,791.00
Capital and total Exposures
20 Tier 1 Capital 50,32,286.00
21 Total Exposures (sum of lines 3,11,16 and 19) 1,68,16,173.00
Leverage Ratio
22 Basel Ill Leverage Ratio (%) 29.93

For SBM Bank (India) Ltd

Mr. Si

—

UV

dharth Rath

MD & CEO
¥

Place: Mumbai
Date : Sept 20, 2019
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Basel Ill - Pillar 3 disclosures for the year ended 31t March 2019
1. Scope of Application

Qualitative Disclosures:

SBM Bank {India) Limited was granted licence to carry on banking business in India. With effect from 1
December 2018, SBM Bank (India) Limited started its banking operation in India, under Wholly Owned
Subsidiary (WoS) mode, with the amalgamation of Indian operations of SBM Bank (Mauritius) Ltd. with SBM
Bank(India) Limited. As at 31 March 2019, the Bank has a presence of 4 branches. The Bank does not have any
subsidiaries. Thus, the disclosures contained herein only pertain to the Bank.

Quantitative Disclosures:

(a) The aggregate amount of capital deficiencies in subsidiaries : Not Applicable
(b) The aggregate amount of the bank’s total interests in insurance entitles: Not Applicable

2. Capital Structure
Qualitative Disclosures:
Summary information and main features of capital instruments are given below.
Tier | capital comprises of Paid-up Capital for the purpose of meeting capital adequacy norms, statutory
reserves, Capital Reserves and retained earnings. The deduction to the total capital pertains to Carry Forward
Losses.
Tier Il capital comprises of general loan loss provisions, country risk provision and revaluation reserve.

Quantitative Disclosures:

i) Composition of Capital:

(INR “000)
Composition of Capital as on 31°t March 2019
Particulars Amounts
Common Equity Tier 1 capital: instruments and reserves
1 Directly issued qualifying common share capital plus related stock surplus {share
. 70,49,584

premium)
2 Retained earnings 3,20,000
3 Accumulated other comprehensive income (and other reserves) 4,18,032
4 Directly issued capital subject to phase out from CET1 (only applicable to non-

joint stock companies1) )

Public sector capital injections grandfathered until January 1, 2018
5 Common share capital issued by subsidiaries and held by third parties (amount

allowed in group CET1)
6 Common Equity Tier 1 capital before regulatory adjustments 77,87,616

Common Equity Tier 1 capital: regulatory adjustments

7 Prudential valuation adjustments
8 Goodwill (net of related tax liability)
9 intangibles (net of related tax liability) 27,55,330
10 Deferred tax assets2
11 Cash-flow hedge reserve
12 Shortfall of provisions to expected losses
13 Securitisation gain on sale
14 Gains and losses due to changes in own credit risk on fair valued liabilities
15 Defined-benefit pension fund net assets

1 A




SBM BANK (INDIA) LIMITED

16 Investments in own shares (if not already netted off paid-up capital on reported
balance sheet)
17 Reciprocal cross-holdings in common equity
18 Investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the issued share capital (amount
above 10% threshold)
19 Significant investments in the common stock of banking, financial and insurance
entities that are outside the scope of regulatory consolidation, net of eligible
short positions (amount above 10% threshold)
20 Mortgage servicing rightsd{amount above 10% threshold)
21 Deferred tax assets arising from temporary differences5(amount above 10%
threshold, net of related tax liability)
22 Amount exceeding the 15% threshold6 Not relevant
23 of which: significant investments in the common stock of financial entities
24 of which: mortgage servicing rights
25 of which: deferred tax assets arising from temporary differences
26 National specific regulatory adjustments7 (26a+26b+26¢c+26d) -
26a of which: Investments in the equity capital of unconsolidated insurance
subsidiaries
26b of which: Investments in the equity capital of unconsolidated non-financial
subsidiaries8
26¢ of which: Shortfall in the equity capital of majority owned financial entities which
have not been consolidated with the bank9
26d of which: Unamortised pension funds expenditures
27 Regulatory adjustments applied to Common Equity Tier 1 due to insufficient
Additional Tier 1 and Tier 2 to cover deductions
28 Total regulatory adjustments to Common equity Tier 1 27,55,330
29 Common Equity Tier 1 capital (CET1) 50,32,286

Additional Tier 1 capital: instruments

30 Directly issued qualifying Additional Tier 1 instruments plus related stock surplus
(share premium) (31+32)

31 of which: classified as equity under applicable accounting standards (Perpetual
Non-Cumulative Preference Shares)

32 of which: classified as liabilities under applicable accounting standards (Perpetual
debt Instruments)

33 Directly issued capital instruments subject to phase out from Additional Tier 1

34 Additional Tier 1 instruments (and CET1 instruments not included in row 5) issued
by subsidiaries and held by third parties (amount allowed in group AT1)

35 of which: instruments issued by subsidiaries subject to phase out

36 Additional Tier 1 capital before regulatory adjustments -

Additional Tier 1 capital: regulatory adjustments

37 Investments in own Additional Tier 1 instruments

38 Reciprocal cross-holdings in Additional Tier 1 instruments

39 Investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the issued common share capital
of the entity (amount above 10% threshold)

40 Significant investments in the capital of banking, financial and insurance entities
that are outside the scope of regulatory consolidation (net of eligible short
positions)10

41 National specific regulatory adjustments (41a+41b) -

41a Investments in the Additional Tier 1 capital of unconsolidated insurance
subsidiaries

41b Shortfall in the Additional Tier 1 capital of majority owned financial entities which

: \
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have not been consolidated with the bank
42 Regulatory adjustments applied to Additional Tier 1 due to insufficient Tier 2 to
cover deductions
43 Total regulatory adjustments to Additional Tier 1 capital -
44 Additional Tier 1 capital (AT1)
45 Tier 1 capital (T1 = CET1 + Admissible AT1) (29 + 44a) 50,32,286
Tier 2 capital: instruments and provisions
46 Directly issued qualifying Tier 2 instruments plus related stock surplus
47 Directly issued capital instruments subject to phase out from Tier 2
48 Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5 or 34)
issued by subsidiaries and held by third parties (amount allowed in group Tier 2)
49 of which: instruments issued by subsidiaries subject to phase out
50 Provisions12 1,78,084
51 Tier 2 capital before regulatory adjustments 1,78,084
Tier 2 capital: regulatory adjustments
52 Investments in own Tier 2 instruments
53 Reciprocal cross-holdings in Tier 2 instruments
54 investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the issued common share capital
of the entity (amount above the 10% threshold)
55 Significant investments13in the capital banking, financial and insurance entities
that are outside the scope of regulatory consolidation (net of eligible short
positions)
56 National specific regulatory adjustments (56a+56b) -
56a of which: Investments in the Tier 2 capital of unconsolidated insurance
subsidiaries
56b of which: Shortfall in the Tier 2 capital of majority owned financial entities which
have not been consolidated with the bank
57 Total regulatory adjustments to Tier 2 capital -
58 Tier 2 capital (T2) 1,78,084
58a Tier 2 capital reckoned for capital adequacy14 1,78,084
58b Excess Additional Tier 1 capital reckoned as Tier 2 capital
58c Total Tier 2 capital admissible for capital adequacy (58a + 58b) 1,78,084
59 Total capital (TC = T1 + Admissible T2) (45 + 58c) 52,10,370
60 Total risk weighted assets {(60a + 60b + 60c) 1,06,68,793
60a of which: total credit risk weighted assets 61,75,615
60b of which: total market risk weighted assets 34,69,221
60c of which: total operational risk weighted assets 10,23,957
Capital ratios
61 Common Equity Tier 1 (as a percentage of risk weighted assets) 47.17%
62 Tier 1 (as a percentage of risk weighted assets) 47.17%
63 Total capital (as a percentage of risk weighted assets) 48.84%
64 Institution specific buffer requirement (minimum CET1 requirement plus capital
conservation plus countercyclical buffer requirements plus G-SIB buffer 7.38%
requirement, expressed as a percentage of risk weighted assets)
65 of which: capital conservation buffer requirement 1.88%
66 of which: bank specific countercyclical buffer requirement
67 of which: G-SIB buffer requirement
68 Common Equity Tier 1 available to meet buffers (as a percentage of risk weighted 41.67%
assets) )
National minima (if different from Basel lil)
69 National Common Equity Tier 1 minimum ratio (if different from Basel 1li 5.50%
minimum) )
70 National Tier 1 minimum ratio (if different from Basel Ill minimum) 7.00%

S %
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71 , National total capital minimum ratio (if different from Basel Ill minimum) 9.00%
Amounts below the thresholds for deduction (before risk weighting)
72 Non-significant investments in the capital of other financial entities
73 Significant investments in the common stock of financial entities
74 Mortgage servicing rights (net of related tax liability) NA
75 Deferred tax assets arising from temporary differences (net of related tax liability) NA
Applicable caps on the inclusion of provisions in Tier 2
76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to
standardised approach (prior to application of cap)
77 Cap on inclusion of provisions in Tier 2 under standardised approach
78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to internal
ratings-based approach (prior to application of cap)
79 Cap for inclusion of provisions in Tier 2 under internal ratings-based approach
Capital instruments subject to phase-out arrangements (only applicable between March 31,
2017 and March 31, 2022)
80 Current cap on CET1 instruments subject to phase out arrangements NA
81 Amount excluded from CET1 due to cap (excess over cap after redemptions and NA
maturities)
82 Current cap on AT1 instruments subject to phase out arrangements
83 Amount excluded from AT1 due to cap (excess over cap after redemptions and
maturities)
84 Current cap on T2 instruments subject to phase out arrangements
85 Amount excluded from T2 due to cap (excess over cap after redemptions and
maturities)
Note to the template
Row No.
of the Particular Amount
template
10 Deferred tax assets associated with accumulated losses
Deferred tax assets (excluding those associated with accumulated losses) net of 0
Deferred tax liability
Total as indicated in row 10
19 If investments in insurance subsidiaries are not deducted fully from capital and
instead considered under 10% threshold for deduction, the resultant increase in
the capital of bank
of which: Increase in Common Equity Tier 1 capital
of which: Increase in Additional Tier 1 capital
of which: Increase in Tier 2 capital
26b If investments in the equity capital of unconsolidated non-financial subsidiaries
are not deducted and hence, risk weighted then:
(i) Increase in Common Equity Tier 1 capital
(i) Increase in risk weighted assets
443 Excess Additional Tier 1 capital not reckoned for capital adequacy (difference
between Additional Tier 1 capital as reported in row 44 and admissible Additional
Tier 1 capital as reported in 44a)
of which: Excess Additional Tier 1 capital which is considered as Tier 2 capital
under row 58b
50 Eligible Provisions included in Tier 2 capital 67,567
Eligible Revaluation Reserves included in Tier 2 capital 1,10,517
Total of row 50 1,78,084
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(ii) Composition of Capital- Reconciliation

(INR ‘000)

Composition of Capital- Reconciliation Requirements as on 31% March 2019

Particulars

Balance sheet as in
financial statements

Balance sheet

under

regulatory scope
of consolidation

Capital & Liabilities

Paid-up Capital 70,49,584 70,49,584
i Reserves & Surplus (17,71,705) (17,71,705)
’ Minority Interest - -
Total Capital 52,77,879 52,77,879
Deposits 98,41,174 98,41,174
i of which: Deposits from banks 2,04,739 2,04,739
of which: Customer deposits 96,36,435 96,36,435
of which: Other deposits (pl. specify) - -
Borrowings - -
of which: From RBI - -
of which: From banks - -
iii. of which: From other institutions & agencies E B
of which: Others (pl. specify) (Borrowings outside - -
India)
of which: Capital instruments = -
iv. Other liabilities & provisions 8,64,201 8,64,201
Total Liabilities 1,59,83,254 1,59,83,254
Assets
Cash and balances with Reserve Bank of India 3,00,204 3,00,204
i Balance with banks and money at call and short 44,02,083 44,02,083
notice
Investments: 40,23,761 40,23,761
of which: Government securities 36,57,985 36,57,985
of which: Other approved securities - -
of which: Shares 6,970 6,970
i of which: Debentures & Bonds 1,50,662 1,50,662
of which: Subsidiaries / Joint Ventures / Associates - -
of which: Others (Commercial Papers, Mutual 2,23,377 2,23,377
Funds etc.)
Less: Provision for Dimunition (15,233) (15,233)
Loans and advances 57,48,129 57,48,129
iif. of which: Loans and advances to banks 2,23,007 2,23,007
of which: Loans and advances to customers 55,25,122 55,25,122
iv. Fixed assets 6,22,138 6,22,138
Other assets 8,86,939 8,86,939
v. of which: Goodwill and intangible assets
of which: Deferred tax assets - -
vi. Goodwill on consolidation
vii. Debit balance in Profit & Loss account - -
Total Assets 1,59,83,254 1,59,83,254
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3. Capital Adequacy:
Qualitative disclosures
Bank’s approach to assessing the adequacy:

The Bank’s policy is to maintain a strong capital to maintain confidence of depositors and market and to
sustain future business developments.

The bank is fully committed to implementing the Basel Ill as adopted by the Reserve Bank of India and
currently follows Standardised approach for credit and market risk and Basic Indicator approach for
operational risk.

Quantitative disclosures:

The details of capital requirements and capital adequacy ratio as at 315t March 2019 are as follows:

(INR ‘000)
£
S. No. PARTICULARS AMOUNT
A | Capital requirement for credit risk
- Portfolios subject to standardised approach & securitisation exposures 7,10,196
B | Capital requirement for market risk
Standardised duration approach
- Interest rate risk 39,583
- Foreign exchange risk 49,594
- Equity risk 3,09,784
C | Capital requirement for operational risk
-Basic indicator approach 1,17,756
D | Capital Adequacy ratio of the Bank (%) 48.84%
E | Tier | CRAR (%) 47.17%

*Capital requirement for Credit, Market & Operational Risk has been computed by multiplying 11.5% to risk
weighted assets.
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4, Risk Exposure and Assessment

General qualitative disclosure on risk area, risk management objective policies and processes etc:
The Bank has identified the following risks as material to its nature of operations:

» Credit Risk

» Market Risk

» Operational Risk

» Liquidity Risk

» Interest Rate Risk in the Banking Book

Risk Management framework

Overview
The Bank’s risk management framework is embedded in the business through the different levels supported by
an appropriate level of investment in information technology and its people.

Credit Risk

The Bank has a comprehensive credit risk framework to manage Credit Risk, in a uniform and consistent

manner.

» Bank maintains independence and integrity of credit decision-making, credit under working function is
segregated from loan origination.

» Bank adheres to the RBI prudential requirements with respect to lending norms.

» All credit proposals are analysed through borrower's historical financial statements and projections, which
includes a thorough review of traditional methods of ratio analysis, evaluation of asset conversion cycle,
balance sheet structure (liquidity, capitalization, and maturity schedule of liabilities), cash flow and FX
exposure.

» As a matter of policy, all credit facilities are reviewed / renewed annually. An account would be classified
as NPA based on RBI guidelines.

Credit risk: General disclosures
Qualitative Disclosures

(a) Credit quality of Loans and Advances

All loans and advances in the Bank are classified according to asset quality, nature and number of days in
arrears in accordance with RBI guidelines. For accounting purposes, definition of RBI for past due and
impaired assets are adopted. Standard accounts include all facilities which demonstrate good financial
condition, minimum risk factors and capacity to repay in line with the original terms of sanction.

Non-Performing Assets

Non-performing assets are those loans for which the Bank determines that it is probable that it will be unable
to collect all principal and interest due according to the contractual terms. During the financial year 2018-19
bank has non-performing assets, net off provision (Gross NPA less Provision), amounting to INR 5,06,695.00
thousand.

The Bank has adopted the Standardised Approach under Basel lll for credit risk for Financial Year 2018-19.

(b) Total Gross credit risk exposures including Geographic Distribution of Exposure

(INR ‘000)
Mar - 19 Mar - 19 Mar—-19
Particulars Domestic Overseas Total
Fund Based 67,12,687 1,00,000 68,12,687
Non Fund Based 80,298 3,499 83,797
Total 67,92,985 1,03,499 68,96,484

? A
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(c} Residual maturity break down of Assets

(INR ‘000)
. Other Assets
MATURITY BUCKETS Cash balances with RBI and Investn.n.ent Loans and including fixed
other Banks Securities Advances
assets
NextDay 8,671 28,37,350 25,808 1,12,324
210 FiDays 10,966 ) 60,218 1,11,052
B10.5 Days 7,084 ) 17,205 1,10,928
15028 days 3,785 - 29,675 75,759
29 daysiic 3 mupths 48,200 ) 21,557 17,008
Over 3 months upto
6 months 37,701 2,50,907 36,797 1,40,280
over 6 months upto
12 months 86,637 5,50,852 4,58,060 4
Over lyearto3
years 94,746 3,33,154 26,51,296 -
Over3yearsto5
years 3,464 44,528 7,83,073 -
CUERSHESIE s 6,970 |  16,64,440 9,41,726
Total
3,00,204 40,23,761 57,48,129 15,09,077
(d) Movement of NPA’s and Provision for NPA’s
Gross NPAs in various categories (Sub-standard, doubtful, loss etc):
(INR ‘000)
Mar-19
A Amount of NPA’s (Gross) 1,493,059
B Net NPA’s 506,694
C NPA’s ratios
Gross NPAs to gross advances (%) 22.17
Net NPAs to net advances (%) 8.81
D Movement of Gross NPAs
Opening Balance as on 1st Apr -
Additions on amalgamation by conversion into WOS 893,128
Additions 604,323
Reductions (4,392)
Closing balance as on 31st Mar 1,493,059
E Movement of Provision for NPAs
Opening Balance as on 1st Apr -
Additions on amalgamation by conversion into WOS 833,308
Provision made during the year 174,109
Write-off / write-back of excess provisions (21,052)
Closing balance as on 31st Mar 986,365
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Credit Risk: Portfolios under the standardised approach:
Qualitative Disclosures:
e The Bank is using Credit Risk Assessment of ICRA, CRISIL, India Ratings and CARE for the purpose of
arriving at risk weight age wherever available.
e Rating is accepted only if our exposure is included in the rating.

Quantitative Disclosures:

The exposure under each credit risk category is as follows:

(INR ‘000)
Risk Bucket Amount
Below 100% Risk Weight 1,43,33,563
100% risk weight 40,28,792
More than 100% risk weight 2,90,662
Total 1,86,53,017

Credit Risk Mitigation: Disclosures for standardised approaches
Qualitative Disclosures:

It is the policy of the bank to request for paripassu charge on current assets/movable fixed assets/immovable
assets for corporate credits, unless the business case warrants unsecured lending. Security is recognized only
as a fallback option and repayment of facilities are primarily sought from the cash flow of the borrower’s
business. Collateral security is an important comfort to mitigate risk. Bank insists on proper valuation of
collateral security wherever stipulated.

Quantitative Disclosures

The total value of eligible Cash collateral (Fixed Deposits held under Lien) for credit risk portfolio is INR
9,54,761.54 thousand.

Securitisation: disclosure for standardised approach
Qualitative and Quantities disclosures:

The bank had securitized NPA assets (Marg Ltd) through Pegasus Assets Reconstruction Pvt. Ltd. and
subscribed to Security Receipts to the tune of INR 1,76,652 thousand issued by the Asset Reconstruction
Company. Bank securitized the NPA asset of Arch Pharma and subscribed to the Security Receipt to the tune of
INR 24,225 thousand issued by JM Asset Reconstruction Company Ltd. Bank securitized the NPA asset of Core
Education and subscribed to the Security Receipt to the tune of INR 22,500 thousand issued by Rare ARC Pvt
Ltd. Provision of INR 7,875 thousand is made for Rare ARC.

Market risks in the trading book

Qualitative disclosures

Market Risk

It is the risk of losses arising from changes in market rates or prices that can affect the value of financial
instruments. In the Bank all Market Risk is centralized in the dealing room. Market Risk is tracked ant&

measured on a dynamic basis by a dedicated Market Risk desk and periodic reports are circulated to senior”
management.
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Market Risk Organization Structure at the Bank

Bank's Risk Management is centralized at its Corporate Office in Mumbai. The Risk Management Committee of
the Board approves risk tolerance and appetite for market risk on the recommendation of the Management. It
also monitors and reviews significant risks and effectiveness of processes and sets out management
responsibilities.

Market Risk Limit Structure at the Bank

Market Risk limits represents strategic restrictions, reflecting the risk tolerance of the Bank, the nature of the
trading activities and the perceived trading and management skills. The limit setting is to prevent the
accumulation of Market Risk beyond the Bank's risk tolerance level, as determined by the Bank’s top
management, and to reflect mandates of individual trading units. Market Risk limits are set in a top-down
process and organized in a certain hierarchy.

The Bank calculates the risk charge on market risk on the basis of standardized approach as prescribed by RBI.
The portfolio contains foreign exchange and interest rate risk only. The interest rate general risk is computed

on the basis of duration based approach.

The capital requirements for market risk are as follows:

{(INR ‘000)

Mar-19

Interest Rate Risk 39,583
Equity position risk 3,09,784
Foreign Exchange risk 49,594
Total 3,98,961

Operational Risk:
Qualitative disclosures: The approaches for operational risk capital assessment

The Bank’s Operational Risk Management framework includes the identification, assessment, measurement
and monitoring & oversight of operational risks within the Bank.

The Bank has a commitment to meeting high ethical and Operational Risk Management standards in the way it
conducts its business. The governing principles and fundamental components of the Bank’s operational risk
management approach include accountability in the individual business lines for management and control of
the significant operational risks to which they are exposed.

An effective organization structure through which operational risk is managed including:

» A Board of Directors responsible for sound corporate governance.

»  Separation of duties between key functions.

» Anindependent risk function with the Head of the risk function reporting to the Board of Directors.

» An independent internal audit department responsible for verifying that significant risks are
identified and assessed and for determining whether appropriate controls are in place to ensure that
overall risks are at an acceptable level.

» Risk mitigation programs, which use insurance policies to transfer the risk of high severity losses e.g.
cash, where feasible and appropriate

» Business Continuity Management (BCM) framework being implemented to mitigate the risks arising
due to disruption of key business services for an extended period of time.

As permitted by RBI, the Bank presently follows the Basic Indicator Approach for assessing the capital
requirement for computing capital charge for Operational Risk. X
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Liquidity Risk

Liquidity Risk is the risk that the Bank is not able to fulfil its actual and potential financial obligations, as and
when they are due, without incurring unacceptable losses. The Different dimensions of liquidity risks are (i)
Funding risk — need to replace net outflows due to unanticipated withdrawal/non-renewal of deposits
(wholesale / retail) (ii) Time risk — need to compensate for non-receipt of expected inflows of funds, for
example, performing assets turning into non-performing assets and (iii} Call Risk — due to crystallization of
contingent liabilities and unable to undertake profitable business opportunities when desirable. The Bank has
a liquidity risk management policy in place, which acts as the principal document for management of liquidity
risk.

Liquidity Risk Organization Structure

The ultimate responsibility for the Liquidity Risk of the Bank lies with the Asset & Liability Committee (ALCO).
ALCO meets monthly and monitors the funding and liquidity position of the Bank and provides structural
guidance and oversight. The bank prepares and analyzes the structural liquidity statement reports as per RBI
defined time buckets. The Bank has put in place liquidity mitigants such as call borrowings.

Interest rate risk in the banking book (IRRBB)
Qualitative Disclosures
Interest Rate Risk in the Banking Book

Interest Rate risk in Banking Book (IRRBB) refers to the risk of loss in earnings or economic value of the Bank's
Banking Book as a consequence of movement in interest rates. Interest rate risk arises from holding
assets/liabilities and Off-Balance Sheet [OBS] items with different principal amount, maturity dates or re-
pricing dates thereby creating exposure to changes in levels of interest rates.

IRRBB Organization Structure

Asset and Liability Committee (ALCO) ensures compliance with regulatory and internal policies related to
IRRBB and provides strategic direction, for achieving IRRBB management objectives. The ALCO focuses on
building strong interest rate indicators, which positively contributes to optimizing the balance sheet structure
and maximizes NIl over time, while minimizing susceptibility to interest changes. The ALCO is convened
regularly to review interest rate risk in the Bank's balance sheet and to assess the market condition.

Quantitative Disclosures

The impact of an incremental 200 basis points parallel fall or rise in all yield curves at the beginning of the
year on net interest income for the next 12 months (EAR) amounts to INR 59,277 thousand.

4
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5. Leverage Ratio:

(INR ‘000)
Leverage Ratio as on 31% March 2019
Sr. Particulars Amount
No.
On-Balance Sheet Exposure
1 On-balance sheet items (excluding derivatives and SFTs, but including collateral) 1,60,40,382.00
2 (Asset amounts deducted in determining Basel lll Tier 1 capital) -
3 Total on-balance sheet exposures (excluding derivatives and SFTs) 1,60,40,382.00
{sum of lines 1 and 2)
Derivative Exposure
4 Replacement cost associated with all derivatives transactions (i.e. net of eligible -
cash variation margin)
5 Add-on amounts for PFE associated with all derivatives transactions -
6 Gross-up for derivatives collateral provided where deducted from the balance -
sheet assets pursuant to the operative accounting framework
7 (Deductions of receivables assets for cash variation margin provided in -
derivatives transactions)
8 (Exempted CCP leg of client-cleared trade exposures) -
9 Adjusted effective notional amount of written credit derivatives -
10 (Adjusted effective notional offsets and add-on deductions for written credit -
derivatives)
11 Total derivative exposures (sum of lines 4 to 10) -
Securities Financing Transaction Exposures
12 Gross SFT assets (with no recognition of netting), after adjusting for sale
accounting transactions
13 (Netted amounts of cash payables and cash receivables of gross SFT -
assets)
14 CCR exposure for SFT assets -
15 Agent transaction exposures -
16 Total securities financing transaction exposures {sum of lines 12 to 15) -
Other Off-Balance Sheet Exposure
17 Off-balance sheet exposure at gross notional amount 8,82,266.00
18 (Adjustments for conversion to credit equivalent amounts) -1,06,475.00
19 Off-balance sheet items (sum of lines 17 and 18) 7,75,791.00
Capital and total Exposures
20 Tier 1 Capital 50,32,286.00
21 Total Exposures (sum of lines 3,11,16 and 19) 1,68,16,173.00
Leverage Ratio
22 Basel lll Leverage Ratio (%) 29.93

For SBM Bank (India) Ltd

i

4

Mr. Sidharth Rath
MD & CEO %

Place: Mumbai
Date : Sept 20, 2019
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ICRA ICRA Limited

CONFIDENTIAL
Ref: ICRA/SBM India/16032022/2
Date: March 16, 2022

Mr. Siddharth Rath

MD & CEO

SBM Bank (India) Limited
306 — A, The Capital, G-Block
Bandra Kurla Complex,
Bandra (E)

Mumbai - 400 051

Dear Sir,

Re: ICRA Credit Rating for the Basel lll Tier Il Bond programme of Rs. 250 crore (unplaced) of SBM Bank (India) Limited
Please refer to your request dated March 15, 2022 for revalidating the rating letter issued for the captioned programme.

We confirm that the [ICRA]JA+ (pronounced as ICRA A plus) rating with a stable outlook assigned to your captioned programme and
last communicated to you vide our letter dated September 09, 2021 stands. Instruments with [ICRA]JA+ are considered to have
adequate degree of safety regarding timely servicing of financial obligations. Such instruments carry low credit risk. The modifier

“+”(plus)} reflects the comparative standing within the category.

The other terms and conditions for the rating of the aforementioned instrument shall remain the same as communicated vide our letters
Ref no. ICRA/SBM India/09092021/1 dated September 09, 2021.

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the instruments issued by you.

We thank you for your kind cooperation extended during the course of the rating exercise. Please let us know if you need any
clarification.

We look forward to further strengthening our existing relationship and assure you of our best services.

With kind regards,

KARTHIK SRINIVASAN
Senior Vice President
karthiks@icraindia.com

Electric Mansion, 3rd Floor Tel.: +91.22.61693300 Website: www.icra.in
Appasaheb Marathe Marg CIN: L749999DL1991PLC042749 Email: info@icraindia.com
Prabhadevi, Mumbai-400025 Helpdesk: +91 9354738909

Registered Office: B-710, Statesman House, 148, Barakhamba Road, New Delhi 110001. Tel: +91.11.23357940-45

RATING RESEARCH INFORMATION
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Annexure1: Instrument wise Details

ISIN No Instrument Name | Date of Coupon Maturity Date | Amount Current Rating
Issuance / Rate Rated and Outlook
Sanction (Rs. crore)

NA Long term bonds Unplaced NA NA 250.00 | [ICRAJA+(stable)




September 17, 2021

SBM Bank (India) Ltd: Rating reaffirmed; [ICRA]A+ (Stable) assigned to Bond Programme

Summary of rating action

Previous Rated Amount Current Rated Amount
Rating Action
(Rs. crore) (Rs. crore)

Basel Ill Tier Il Bond Programme 250.00 [ICRA]A+ (Stable); Assigned
Certificate of Deposits 500.00 500.00 [ICRA]JA1+; Reaffirmed
Total 500.00 750.00

*Instrument details are provided in Annexure-1

Rationale

The rating assignment considers SBM Bank (India) Ltd’s satisfactory performance with a steady scale of operations, which has
supported its operating profitability. Additionally, on the asset quality front, most of the stressed legacy exposures have been
largely provided for with net non-performing advances (NPAs) of 0.92% as on June 30, 2021. However, the special mention
account (SMA)*-1 and 2 books stood at 0.19% of the total standard advances as on June 30, 2021. The restructuring of accounts
was limited at 0.10% of the loan book as on June 30, 2021. The bank remains in the expansion phase, leading to higher
operational costs, thereby weighing on its overall profitability. Furthermore, despite the improvement in the granularity of the
asset and liability profile, it remains concentrated given the scale of operations. The bank’s ability to build a low-cost and
granular liability base while reducing its cost of funds will remain critical for its ability to scale up its assets and absorb the
increase in overheads to further improve its profitability.

The rating continues to draw comfort from the parentage in the form of SBM Holdings Limited, the ultimate holding company
of SBM Bank (Mauritius) Limited (rated Baa3 (negative)/P-3/BCA ba2 by Moody’s) and SBM Bank (India) Limited. SBM Holdings
Limited is the holding company for all the banking and financial activities of the Group. It houses two intermediate investment
arms of the Group, namely SBM (Bank) Holdings Limited for banks and SBM (NFC) Holdings Limited for non-banks, which
together operate banking and non-banking entities across Africa and India. Furthermore, the Government of Mauritius (rated
Baa3 (negative) by Moody’s) is the largest shareholder in SBM Holdings Limited.

ICRA draws comfort from the operational linkages of SBM Bank (India) Limited with the Group and its position as a 100% step-
down subsidiary of SBM Holdings Limited. The recent downgrade in the sovereign rating of Mauritius by Moody’s to Baa3
(negative) from Baa2 (stable) has also translated into a negative outlook on the ratings of SBM Bank (Mauritius) Limited. ICRA
will continue to closely monitor the credit profile and the impact of international developments on both SBM Holdings Limited
and SBM Bank (Mauritius) Limited as these could also be the rating drivers of SBM Bank (India) Limited in the near to medium
term. As per the Reserve Bank of India’s (RBI) framework for the wholly-owned subsidiaries (WOS) of foreign banks in India,
SBM (Bank) Holdings Limited has undertaken to provide necessary financial support to SBM Bank (India) Limited if it is unable
to meet any of its liabilities as well as ensure that SBM Bank (India) Limited maintains a minimum net worth at the regulatory
requirement of Rs. 500 crore.

1 A special mention account (SMA) is an account exhibiting signs of incipient stress, resulting in the borrower defaulting in the timely servicing
of their debt obligations though the account has not yet been classified as an NPA as per the RBI guidelines; SMA 1 accounts are overdue by
31-60 days and SMA 2 accounts are overdue by 61-90 days

www.icra .in



Key rating drivers and their description

Credit strengths

Parentage-driven rating — ICRA continues to draw comfort from the parentage of SBM Bank (India) Limited and its position as
a step-down WOS of SBM Holdings Limited, the ultimate holding company of SBM Bank (Mauritius) Limited. SBM Holdings
Limited’s shareholders include the Government of Mauritius, which, along with other state-owned entities including state-
owned pension funds, remains the largest shareholder. Additionally, SBM Bank (Mauritius) Limited is the second largest bank
in Mauritius with assets of USD 5.9 billion as on December 31, 2020. SBM Holdings Limited’s operations are spread across
countries like Kenya and Madagascar. The parent company’s continued strong commitment towards supporting the Indian
operations serves as a credit positive. Strong operational linkages with the Group in terms of ownership, a shared name and
its overall importance in advancing the growth plans of the Group in the region provide further comfort.

In the past, the parent had portrayed support through capital infusions as the Indian branches transitioned to the subsidiary
model with SBM (Bank) Holdings Limited infusing capital of ~Rs. 100 crore during FY2019-2020 for provisions on legacy stressed
assets while maintaining the capital above the regulatory requirements. ICRA factors in the strong likelihood of continued
support from the parent to the Indian entity, if required. Moreover, SBM Bank (Holdings) Limited has given ‘in-principle
approval’ to provide the necessary financial support to the Indian entity to meet any liability that SBM Bank (India) Limited is
unable to meet. This remains in line with the RBI’s framework for the WOS of foreign banks in India.

Adequate capitalisation, though weak internal accruals may lead to growth capital requirements — SBM Bank (India)
Limited’s net worth? stood at Rs. 617 crore as on June 30, 2021 (Rs. 599 crore as on March 31, 2021 and Rs. 519 crore as on
November 28, 2018 at the time of conversion into a bank) against the regulatory requirement of Rs. 500 crore. The expansion
in the capital cushion above the regulatory requirement was mainly on the back of a Rs. 52-crore infusion in FY2020 and a
marginal improvement in internal capital accretion. The increased scale of the funded and non-funded business has resulted
in higher income even though the scaling up of the business continues to drive a higher cost-to-income ratio.

SBM Bank (India) Limited’s return on assets (RoA) improved to 1.34% of the average assets in Q1 FY2022 (0.52% in FY2021).
This was partially supported by the recoveries against the NPAs, cyber fraud losses witnessed by the erstwhile Indian branches
in FY2019 and gains on the bond portfolio amid declining yields. The capital ratios remained adequate with the CRAR at 17.84%
as on June 30, 2021. Moving ahead, as the bank scales up its operations, the cost-to income ratio is likely to remain high,
resulting in modest internal accruals. Accordingly, it may need to raise capital to scale up the business and to provide for
unexpected asset quality shocks.

Credit challenges

Despite improvement in granularity, asset and liability base remains concentrated — SBM Bank (India) Limited’s deposits and
advances grew by ~11% and 3% on a sequential basis to Rs. 4,276 crore and Rs. 3,010 crore, respectively, as on June 30, 2021.
The share of current and savings accounts (CASA) improved marginally to 22.8% as on June 30, 2021 (21.3% as on March 31,
2021) on the back of the uptick in CA deposits, but the same remains concentrated. Furthermore, the overall deposit
concentration levels remain high with the share of the top 20 depositors remaining at 38% of the total deposits as on March
31, 2021 (43% as on March 31, 2020). The bank has foreign currency non-resident (FCNR) deposits, which accounted for ~18%
of the term deposits as on June 30, 2021, though the same has declined from 40% over the last few fiscals. Given the
competitive domestic cost of funding, these will not be rolled over in FY2022.

The bank disbursed ~Rs. 500 crore of fresh loans in Q1 FY2022, though higher repayments during the quarter kept the uptick
in advances restricted to ~Rs. 100 crore as on June 30, 2021. The loan book concentration remains very high and the asset
quality and profitability could remain susceptible to slippages of any large exposure. The top 20 exposures accounted for ~28%

2 Includes revaluation reserve
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of the total exposures and ~173% of the bank’s net worth as on March 31, 2021 compared to ~50% and ~145%, respectively,
as on March 31, 2020. Though the concentration has reduced, it remains very high and the asset quality and profitability could
remain susceptible to slippages of any large exposure.

Operating profitability and return metrics to remain modest as bank scales up its operations — With the muted credit growth
and excess liquidity, the net interest margin (NIM) as a percentage of the average total assets (ATA) declined to 2.01% in Q1
FY2022 (2.17% in FY2021). The net interest income (NII) stood at Rs. 27 crore for the quarter (Rs. 78 crore in FY2021). The fee
income stood at 1.4% of average assets in Q1 FY2022 (1.08% in FY2021 excluding cyber fraud recoveries) and has been a driving
factor in the overall increase in the bank’s total operating income. However, as SBM Bank (India) Limited continues to scale
up, the operating cost remains high at Rs. 36 crore or 2.7% of average assets (3.5% in FY2021), resulting in muted core operating
profitability, which remained low at 0.83% of ATA in Q1 FY2022 (0.68% in FY2021). As the bank is in expansion mode, continued
investments in branch and technology infrastructure are likely to remain a drag on its overall profitability. With limited fresh
gross slippages in Q1 FY2022 of Rs. 2 crore (0.05% of standard advances), credit costs remained muted.

As a part of its strategy to improve the scale and profitability, SBM (Bank) India Limited is working towards offering various
transaction-related businesses to improve the float of low-cost CASA deposits. To offer these services, the bank has tied up
with third-party service providers. Further, on the asset side, while the focus is on relatively smaller-ticket loan exposures to
mid-sized corporates, the bank continued to focus on relatively larger corporates because of the Covid-19-induced stress on
mid-sized corporates. It also intends to conduct co-lending with its Group entities for large corporates and loan syndication
activities for small and medium corporates, which will support diversified loan book growth. To improve its franchise and
liability base, SBM (Bank) India Limited will position itself as a premium bank and expand its footprint in India by expanding its
branches while outsourcing the associated infrastructure.

Asset quality remains monitorable, given recent scale-up of the loan book and limited cushion in operating profits — The
GNPA and NNPA stood steady at 2.92% and 0.92%, respectively, as on June 30, 2021 (2.97% and 0.90%, respectively, as on
March 31, 2021) driven by limited slippages while the provision coverage ratio (PCR) excluding write-offs remained satisfactory
at 69.1% as on June 30, 2021 (70.3% as on March 31, 2021). The SMA 1 and SMA 2 balances stood at 0.19% of the standard
advances as on June 30, 2021 (0.15% as on March 31, 2021). The bank has also provided loans under the Emergency Credit
Line Guarantee Scheme (ECLGS) to customers which had SMA-2 status in the past; hence, the repayment behaviour of these
accounts remains a monitorable. The restructuring book remained minuscule at 0.10% of the standard advances as on March
31, 2021 and SBM (Bank) India Limited does not expect any restructuring in FY2022. Given the limited operating profitability
and the concentrated loan book, any slippage from the corporate borrowers could drive the credit provisions, which could put
pressure on the bank’s net profitability.

Liquidity position: Adequate

Supported by a high statutory liquidity ratio (SLR) of ~39% of the net demand and time liabilities (NDTL) as on June 30, 2021,
which was above the regulatory requirement of 18%, the liquidity coverage ratio (LCR) remained comfortable at ~125% in Q1
FY2022. Despite a high level of surplus Government securities, which can be sold to generate liquidity, SBM (Bank) India Limited
has negative cumulative mismatches in the less than 1-year bucket because of the relatively longer tenor of its loans as per
the structural liquidity statement (SLS) as on June 30, 2021. While the bank has sizeable near-term liquid assets, high depositor
concentration leads to high reliance on deposit rollovers to maintain liquidity. SBM (Bank) India Limited’s overall liquidity
position also remains supported by its access to borrowing from the parent (~50% of Tier | capital) and inter-bank lines of USD
270 million from domestic banks.
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Rating sensitivities

Positive factors — ICRA could upgrade the long-term rating on an improvement in the credit profile of the SBM Group.

Negative factors — ICRA could downgrade the ratings if the Tier | capital cushion declines to less than 2% over the regulatory
levels (9.5%). Further, a deterioration in the credit profile of the SBM Group or lack of adequate funding support to help SBM
Bank (India) Limited maintain its capital and liquidity cushions, if required, will be negative triggers.

Analytical approach

ICRA Rating Methodology for Banks

Impact of Parent or Group Support on an Issuer’s Credit Rating

Group Company: SBM Holdings Limited

ICRA expects SBM Bank (India) Limited’s parent, SBM Holdings Limited, which is also
the holding company of SBM Bank (Mauritius) Limited, to be willing to extend
financial support to the bank, if required, given the high strategic importance that
Parent/Group Support the bank holds for SBM Holdings Limited for meeting its diversification objectives
and for driving growth in the region. Both SBM Holdings Limited and SBM Bank
(India) Limited share a common name, which, in ICRA’s opinion, would persuade
SBM Holdings Limited to provide financial support to the bank to protect its
reputation from the consequences of a group entity’s distress.

Applicable Rating Methodologies

Consolidation/Standalone Standalone

About the company

SBM Bank (India) Limited: The SBM Group commenced banking operations in India in 1994 with four branches in Mumbai,
Chennai, Hyderabad and Ramachandrapuram, which operated as branches of SBM Bank (Mauritius) Limited. In December
2018, the RBI sanctioned a Scheme of Amalgamation of the Indian branches of SBM Bank (Mauritius) Limited and SBM Bank
(India) Limited, which was granted a licence a to carry out banking operations under the wholly-owned subsidiary (WOS) mode.
The scheme came into effect from December 1, 2018. Following this, all the Indian branches started functioning as branches
of SBM Bank (India) Limited. As on June 30, 2021, the bank had eight branches in India against four at the time of its conversion
to a WOS.

The bank reported a net profit of Rs. 18 crore in Q1 FY2022 on a total asset base of Rs. 5,312 crore as on June 30, 2021. The
CRAR stood at 17.8% as on June 30, 2021 (20.7% as on March 31, 2021). The asset quality improved marginally with the GNPA
and NNPA at 2.92% and 0.92%, respectively, as on June 30, 2021 (2.97% and 0.90%, respectively, as on March 31, 2021).

SBM Bank (Mauritius) Limited: Established in 1973, it is the second-largest domestic bank in Mauritius. It provides retail,
corporate, small-and-medium-sized enterprise, and cross-border banking as well as other services, including bancassurance,
financial market services such as structured treasury and money market instruments, and custodial services. In 2014, the Group
restructured its operations and segregated its banking operations from its non-banking operations. SBM Holdings Limited was
established as the new holding company for the operating companies and is the entity listed on the Stock Exchange of
Mauritius.

For calendar year (CY) 2020, SBM Bank (Mauritius) Limited reported a net profit of USD 37.8 million on total assets of USD 0.59
billion as on December 31, 2020 compared to a net profit of USD 14.3 million in CY2019 on total assets of USD 0.60 billion as
on December 31, 2019. It reported a Tier | capital of 15.9% as on December 31, 2020 compared to 14.65% as on December 31,
2019.




SBM Holding Limited: SBM Holdings Limited is the ultimate holding company of SBM Bank (India) Limited and SBM Bank
(Mauritius) Limited. On a consolidated basis, SBM Holdings Limited reported a net profit of USD 26.2 million on total assets of
USD 0.75 billion as on December 31, 2020 compared to a net profit of USD 0.9 million in CY2019 on total assets of USD 0.74
billion as on December 31, 2019.

Key financial indicators (standalone)

Net interest income 48 78 27
Operating profit (excl trading gain) 26 25 11
Profit after tax 2 19 18
Loan book 1,266 2,917 3,010
Total assets 2,474 4,739 5,312
% Net interest margin / Average total assets 2.37% 2.17% 2.01%
% Return on average assets 0.09% 0.52% 1.34%
% Return on net worth 0.33% 3.11% 11.55%
% Tier | 31.48% 19.46% 16.80%
% CRAR 32.44% 20.72% 17.84%
% Gross NPA 8.59% 2.97% 2.92%
% Net NPA 2.90% 0.90% 0.92%
% PCR (excl TWO) 68.18% 70.33% 69.09%
% Solvency (Net NPA/Tier | capital) 6.61% 4.60% NA

Source: SBM Bank (India) Limited & ICRA Research; Amount in Rs. crore
All ratios as per ICRA calculations;
*Return for Q1 FY2022 is annualised

Status of non-cooperation with previous CRA: Not applicable

Any other information: None
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Rating history for past three years

Current Rating (FY2022) $2;c::ology of Rating History for the Past 3

Amount Amount FY2022 FY2021 FY2020
Type Rated (Rs. Outstanding

crore) (Rs. crore) Sep-17-2021 Jun-03-2021 May-26-2020 Apr-30-2019
. Long ) [ICRA]JA+ ) ) )
1 Basel Il Tier Il Bonds Term 250.00 (stable)
,  (Certificate of Deposit  Short . - [ICRAJA1+  [ICRAJAl+  [ICRAJAL+ [ICRAJAL+

Programme Term
Source: ICRA Research

Complexity level of the rated instrument

Instrument _______| Complexity Indicator

Basel Ill Tier Il Bonds Highly Complex
Certificate of Deposit Very Simple

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instruments
credit rating. It also does not indicate the complexity associated with analysing an entity’s financial, business, industry risks or
complexity related to the structural, transactional, or legal aspects. Details on the complexity levels of the instruments are
available on ICRA’s website: www.icra.in
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Annexure-1: Instrument details

Date of Issuance / Coupon . Amount Rated Current Rating
Instrument Name . Maturity Date
Sanction Rate (Rs. crore) and Outlook

INEO7PX16178  Certificate of Deposit Jun-03-2021 4.80% Nov-30-2021 25.00* [ICRA] A1+
INEO7PX16194 | Certificate of Deposit Jun-25-2021 4.30% Dec-24-2021 25.00% [ICRA] A1+
INEO7PX16186  Certificate of Deposit Jun-25-2021 4.30% Dec-30-2021 25.00* [ICRA] A1+
INEO7PX16202 Certificate of Deposit Jul-08-2021 4.30% Jan-07-2022 25.00* [ICRA] A1+
INEO7PX16228 Certificate of Deposit Aug-13-2021 4.30% Feb-14-2022 25.00* [ICRA] A1+
INEO7PX16210 Certificate of Deposit Aug-13-2021 4.30% Feb-09-2022 25.00* [ICRA] A1+
INEO7PX16236 Certificate of Deposit Aug-17-2021 3.95% Nov-15-2021 25.00* [ICRA] A1+
INEO7PX16244 Certificate of Deposit Aug-18-2021 4.30% Feb-11-2022 25.00* [ICRA] A1+
NA Certificate of Deposit Yet to be placed - 7-365 days 300.00 [ICRA] A1+
NA Basel lll Tier Il Bonds Yet to be placed - - 250.00 [ICRA]A+ (Stable)

* As on August 31, 2021
Source: SBM Bank (India) Limited

Annexure-2: List of entities considered for consolidated analysis — Not applicable
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company,
with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency
Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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() SBMbark

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE BOARD OF DIRECTORS OF
SBM BANK (INDIA) LIMITED (THE “COMPANY”) IN ITS MEETING HELD ON 16™ DECEMBER
2021 AT 306-A, THE CAPITAL, G-BLOCK, BEHIND ICICI BANK TOWER, BANDRA KURLA
COMPLEX, BANDRA EAST, MUMBAI - 400 051

“RESOLVED THAT in supersession to the earlier resolution passed by the Board of Directors at its
meeting held of September 16, 2021 and pursuant to the provisions of Sections 42, 71 and other
applicable provisions of the Companies Act, 2013 (the Act}, the Companies (Prospectus and Allotment of
Securities) Rules, 2014, Banking Regulation Act, RBI Regulations, including amendments, modification,
variation or re-enactment thereto and other applicable guidelines as well as provisions of Articles of
Association of SBM Bank (India) Limited (“the Company” or “the Bank"), and subject to the necessary
approvals as maybe required, consent of the Board be and is hereby accorded for issuance of rated, non-
convertible, redeemable, unsecured Basel [II compliant tier 2 bonds in the nature of debentures for an
aggregate value of upto Rs 250 crore (Rupees Two Hundred Fifty Crore Only) on private placement basis
in such form, manner, in one or more tranches (“Debentures”) to eligible investors as per RBI Guidelines
and SEBI guidelines viz, Mutmal Funds, Scheduled Commercial banks, financial institution, State
Industrial Development Corporation, Insurance Companies, Provident Funds, Pension Funds, National
Investment Fund, Insurance Funds, Companies etc.

“RESOLVED FURTHER THAT the following Intermediaries / authorities for the said issue as mentioned
hereunder is hereby approved”

SrNo Name Intermediary / Agency / Authority
1 Axis Trustee Limited Debenture Trustee
2 ICRA Credit Rating Agency
3 KFIN Technologies Private Limited Registrar & Transfer Agent
4 National Securities Depository Limited & | Depositories
Central Depository Services (India) Limited
5 National Stock Exchange Designated Stock Exchange

“RESOLVED FURTHER THAT the Company Secretary be designated as the Compliance Officer for the
said issuance of Debentures”

&

SBM BANK (INDIA) LTD

Corporate Office : 306 - A, The Capital, G Block, Bandra-Kurla

Complex, Bandra East, Mumbai - 400 051, India.

Reqd. Office : 101, Raheja Centre, 1* Floor, L +91 22 4007 1500

Free Press Journal Marg, Nariman Point, f: +91 22 2284 2966

Murnbai - 400 021, India. toll-free: 1800 1033 817 www.sbmbank.co.in CIN No. : UA5999MH2017FLC293229
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"RESOLVED FURTHER THAT the Board hereby authorizes the Managing Director & CEO and Treasury
Head to appoint Arrangers for the issue and execute necessary actions, documents as may be required in
this regard.”

“RESOLVED FURTHER THAT the Board hereby approves the draft Information / Placement
Memorandum and authorizes the Managing Director & CEO to make consequential changes to the
Placement Memorandum as may be required and / or make updates till the date of issue of the Placement
Memorandum to the proposed investors, as may be necessary.”

“RESOLVED FURTHER THAT the Managing Director & CEO be and is hereby authorized to confirm
and execute the following declaration on behalf of the Board in terms of SEBI (Issue and listing of
Non-Convertible Securities) Regulations, 2021:

(i) the issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 (42 of
1956) and the Securities and Exchange Board of India Act, 1992, Companies Act and the rules and
regulations made thereunder;

(ii) the compliance with the Act and the rules does not imply that payment of dividend or interest or
repayment of debt securities/non-convertible redeemable preference shares, is guaranteed by the
Central Government;

(i) the monies received under the offer shall be used only for the purposes and objects indicated in the
offer document;

(iv) Whatever is stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is as per
the original records maintained by the promoters subscribing to the Memorandum of Association and
Articles of Association.

“RESOLVED FURTHER THAT the Board hereby approves the formation of a “Debenture Allotment
Committee” comprising of the following members:

(i) Mr S S Barik, Chairman of the Committee
(ii) Mr Raoul Gufflet, Non Executive Director

(iii) Mr Sidharth Rath, Managing Director & CEO

“RESOLVED FURTHER THAT the Board be and hereby authorizes the “Debenture Allotment
Committee” to approve issuance and allotment of debentures, as may be required to identified investors
and any other actions or matters incidental to the issuance of the Debentures.”

B

SBM BANK (INDIA) LTD

Corporate Office : 306 - A, The Capital, G Block, Bandra-Kurla

Complex, Bandra East, Mumbai - 400 051, India.

Regd. Office : 101, Roheja Centre, 1 Floor, ©:+91 22 4007 1500

Free Press Journal Marg, Nariman Point, f: +91 22 2284 2966
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“RESOLVED FURTHER THAT any two members of the Debenture Allotment Committee shall form the
quorum for the meeting of the Debenture Allotment Committee.”

"RESOLVED FURTHER THAT the said Debenture Allotment Committee shall carry on its work either by
passing a resolution at a meeting or by circulation as permitted under applicable law.”

“RESOLVED FURTHER THAT the Board be and hereby authorizes the creation of “Recovery Expense
Fund” to the tune of INR 2,50,000/- (Indian Rupees Two Lakh Fifty Thousand only) with the National
Stock Exchange in accordance with SEBI Circular on “Contribution by Issuers of listed or proposed to be
listed debt securities towards creation of Recovery Expense Fund” dated October 22,2020."

RESOLVED FURTHER THAT Board be and hereby accords its consent to open the account with HDFC
Bank Limited, Fort Branch for NCD issuance Programme.

RESOLVED FURTHER THAT the following officials of the bank be allowed to open and operate the
account with any two jointly.

NAME DESIGNATION
Sunil Sharma Vice President
Floyd Noronha Deputy Vice President
Padma Nambiar Deputy Vice President
Dnyanesh Mahajan Asst Vice President
Sachin Shirawale Asst Vice President
Mahima Tambadkar Manager

RESOVED FURTHER THAT the following individuals of the bank be and are hereby authorised to actin
the below mentioned manner as “inputters” and “Authorisers” for availing Internet Banking and other
essential facilities associated with the above mentioned account such as electronic banking channels to
access, view and operate the account through e-Net facility.

Any ONE of the following will act as “INPUTTER” (MAKER)

1. Sachin Shirawale
2. Padma Nambiar
3. Mahima Tambadkar

Any One of the following will act as “AUTHORISER” (CHECKER]

1. Sunil Sharma
2. Floyd Noronha

3. Dnyanesh Mahajan” @/

SBM BANK (INDIA) LTD

Corporate Office : 306 - A, The Caplat, G Block, Bandra-Kurla
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“RESOLVED FURTHER THAT the following officials be and hereby authorized jointly / severally as may
be required to execute necessary acts, agreements, documents, papers etc as may be required towards
pre and / or post issuance, pre and / post allotment of debentures and not limited to admission of
debenture(s) in the depository system, execution of listing agreement, seeking approval from Stock
Exchange / regulatory authorities, execution of documents with Intermediaries, Corporate Action(s) etc:

Mr. Sidharth Rath - Managing Director & CEQ

Mr. Rajeev Panikath - Chief Operating Officer

Mr. Mandar Pitale - Head Treasury

Mr. Sailesh Kumar Shah - Chief Financial Officer

Mr. Sachindra Rai - Chief Compliance Officer

Mr. Prakash Narayanan - Head - Operations

Mr. Sunil Sharma - Vice President — Shared Services Corporate Banking
Mr. Anuj Bhala - Deputy Vice President - Treasury
Mr. Dyanesh Mahajan - AVP —Treasury

Ms. Aparna Sharma - Head - Legal & Corporate Affairs
Ms. Bhavana Shinde - Company Secretary”

“RESOLVED FURTHER THAT the common seal of the Bank shall be affixed on any agreement /
documents as may be required in accordance with the provisions of the Articles of Association of the
Bank.”

Certified to be true
For SBM Bank (India) Limited

[

avana Shinde
Company Secretary

Date: January 6, 2022

Place: Mumbai

SBM BANK (INDIA) LTD

Corporate Office : 306 - A, The Capital, G Block, Bandra-Kurla

Complex, Bandra East, Mumbai - 400 051, India.

Regd. Office : 101, Raheja Centre, 1* Floor, t: +91 22 4007 1500
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CERTIFIED TRUE COPY OF THE SPECIAL RESOLUTION PASSED AT THE 4™ ANNUAL
GENERAL MEETING OF SBM BANK (INDIA) LIMITED (THE “COMPANY”) HELD ON FRIDAY,
307H JULY 2021 AT 11.00 AM (IST) AT 101, RAHEJA CENTRE, 15T FLOOR, FREE PRESS
JOURNAL MARG, NARIMAN POINT, MUMBAI - 400 021.

To approve the Borrowing Powers under Section 180(1) (c) of the Companies Act, 2013.

“RESOLVED THAT pursuant to the provisions of Section 180(1)(c) and all other applicable
provisions of the Companies Act, 2013, read with the relevant rules made thereunder and any
other applicable laws (including any statutory amendment(s), modification(s), variation or re-
enactment thereof, for the time being in force) and the relevant provisions of the Memorandum
of Association and Articles of Association of the Bank, approval of the Members of the Bank be
and is hereby accorded to the borrowings by the Bank, from time to time, of all money deemed
by them to be requisite or proper for the purpose of carrying on the business of the Bank,
provided however, that apart from deposits of money accepted from public in the ordinary course
of its business, temporary loans repayable on demand or within six months from the date of the
loan, if any, obtained from the Bank’s bankers, the total amount of such borrowings outstanding
atany time shall not exceed INR 1000 crore (Rupees One Thousand crore only) notwithstanding
that the money to be borrowed together with the money already borrowed by the Bank will
exceed the aggregate of its paid-up share capital, free reserves thatis to say, reserves not set apart
for any specific purpose.”

“RESOLVED FURTHER THAT the Board (including any Committee duly constituted by the Board
of Directors or any authority as approved by the Board of Directors) be and is hereby authorized
to do all such acts, deeds and things and to sign and execute all such deeds, documents and
instruments as may be necessary, expedient and incidental thereto to give effect to this

resolution.”

Certified to be true
For SB k (India) Limited

Bhavana Shinde
Company Secretary

Date: November 25, 2021

Place: Mumbai

SBM BANK (INDIA) LTD

Carporote Office : 306 - A, The Capital, G Btock, Bandra-Kurla

Complex, Bandra East, Mumbai - 400 051, India.
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CERTIFIED TRUE COPY OF THE SPECIAL RESOLUTION PASSED AT THE 4™ ANNUAL
GENERAL MEETING OF SBM BANK (INDIA) LIMITED (THE “COMPANY”) HELD ON FRIDAY,
30T JULY 2021 AT 11.00 AM (IST) AT 101, RAHEJA CENTRE, 15T FLOOR, FREE PRESS
JOURNAL MARG, NARIMAN POINT, MUMBAI - 400 021.

To approve issuance of Non-convertible, Redeemable, Unsecured Basel I compliant Tier

2 Bonds in the nature of Debentures for an aggregate amount of upto INR 250 crores on
private placement basis.

“RESOLVED THAT pursuant to the provisions of Sections 42, 71 and other applicable provisions
of the Companies Act, 2013 (the Act}, the Companies (Prospectus and Allotment of Securities)
Rules, 2014, Banking Regulation Act, RBI Regulations, including amendments, modification,
variation or re-enactment thereto and other applicable guidelines as well as provisions of Articles
of Association of the Company, consent of the Members of the Company be and is hereby accorded
for issuance of Non-convertible, Redeemable, Unsecured Basel 11l compiiant Tier 2 Bonds in the
nature of Debentures for an aggregate value of upto Rs 250 crore (Rupees Two Hundred Fifty
Crore Only) on private placement basis in such form, manner, in one or more tranches, within
such peried, and upon such terms and conditions as may be decided by the Board of Directors of
the Company or Committee thereof (hereinafter referred to as “the Board”), in its absolute
discretion as may deem fit and proper.”

“RESOLVED FURTHER THAT the Board of Directors of the Company or persons as authorized
by Board (including any Committee thereof which may be empowered by the Board of Directors
in this regard), be and is hereby authorized to determine the price and terms of each issuance or
tranche/series of the nonconvertible debentures from time to time as per the prevailing market
conditions.”

“RESOLVED FURTHER THAT the Board of Directors of the Company (including any Committee
thereof which may be empowered by the Board of Directors in this regard), be and is hereby
authorized to do all such acts, deeds and things and give such directions as may be deemed
necessary or expedient, to give effect to this Resoelution.”

Certified to be true
For SB k (India) Limited

S

Bhavana Shinde
Company Secretary

Date: November 25, 2021

Place: Mumbai

SBM BANK (INLIA} LTD

Corporate Office : 306 - A, The Capital, G Block, Bandra-Kurla

Complex, Bandra East, Mumbai - 400 051, India.
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ATSL/CO/21-22/0106
October 6, 2021

To,

SBM Bank (India) Limited,
306 - A, The Capital, G Block,
Bandra-Kurla Complex,

Bandra East, Mumbai - 400051.

Dear Sir/ Madam,
Sub.: Consent to act as Debenture Trustee for the proposed privately placed issue of Listed, Rated,

Unsecured, Redeemable, Non - Convertible Debentures of Rs. 250 Crores by SBM Bank (India)
Limited (The “Company” Or The “Issuer”).

We, Axis Trustee Services Limited, hereby give our consent to act as the Debenture Trustee for the
abovementioned issue of Debentures having a tenure of more than one year and are agreeable to the inclusion
of our name as Debenture Trustee in the Shelf Prospectus/ Private Placement offer letter/ Information
Memorandum and/or application to be made to the Stock Exchange for the listing of the said Debentures.

Axis Trustee Services Limited (ATSL) consenting to act as Debenture Trustee is purely its business decision and
not an indication on the Issuer’s standing or on the Debenture Issue. By consenting to act as Debenture Trustee,
ATSL does not make nor deems to have made any representation on the Issuer, its Operations, the details and
projections about the Issuer or the Debentures under Offer made in the Shelf Prospectus/ Private Placement offer
letter/ Information Memorandum / Offer Document. Applicants / Investors are advised to read carefully the Shelf
Prospectus/ Private Placement offer letter/ Information Memorandum / Offer Document and make their own
enquiry, carry out due diligence and analysis about the Issuer, its performance and profitability and details in the
Shelf Prospectus/ Private Placement offer letter/ Information Memorandum / Offer Document before taking their
investment decision. ATSL shall not be responsible for the investment decision and its consequence.

We also confirm that we are not disqualified to be appointed as Debentures Trustee within the meaning of Rule
18(2)(c) of the Companies (Share Capital and Debentures) Rules, 2014.

Yours truly,

For Axis Trustee Services Limited

Rahul Vaishya
Asst. General Manager

Registered Office:

Axis House, Bombay Dyeing Mills Compound, Pandhurang Budhkar Marg, Worli Mumbai - 400 025
Corporate Office:

The Ruby, 2nd Floor, SW, 29 Senapati Bapat Marg, Dadar West, Mumbai-400 028

Tel No.:022-62300451 Fax No.: 022-6230 0700 Website- www.axistrustee.com

Corporate Identify Number: U74999MH2008PLC182264 | MSME Registered UAN: MH190046029
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MNational Stock Exchange Of India Limited
Ref. No.: NSE/LIST/4754 March 29, 2022

The Company Secretary

SBM Bank India Limited

101, Raheja Centre First Floor,
Free Press Journal Marg,
Nariman Point, Mumbai - 400021

Kind Attn.: Ms. Bhavana Alankar Shinde
Dear Madam,

Sub.: In-principle approval for listing of Non-Convertible Bonds in the nature of Debentures
on private placement basis.

This is with reference to your application dated March 24, 2022 requesting for In-principle
approval for listing of Unsecured, Subordinated, Non-Convertible, Fully Paid Up, Taxable,
Redeemable, Basel Il compliant, Tier 2 Bonds in the nature of Debentures of face value of
Rs. 10000000/- each (under Series 1), for base issue size of Rs. 12500 lakhs, with a green shoe
option of Rs. 2500 lakhs, aggregating to total issue size of upto Rs. 15000 lakhs, to be issued by
SBM Bank India Limited on private placement basis. In this regard, the Exchange is pleased to
grant in-principle approval for the said issue, subject to adequate disclosures to be made in the
Offer Document in terms of Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 as amended from time to time, applicable SEBI
Circulars and other applicable laws in this regard and provided the Company prints the Disclaimer
Clause as given below in the Offer Document after the SEBI disclaimer clause:

“As required, a copy of this Offer Document has been submitted to National Stock Exchange
of India Limited (hereinafter referred to as NSE). It is to be distinctly understood that the
aforesaid submission or in-principle approval given by NSE vide its letter
Ref.: NSE/LIST/4754 dated March 29, 2022 or hosting the same on the website of NSE in
terms of Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021 as amended from time to time, should not in any way be deemed
or construed that the offer document has been cleared or approved by NSE; nor does it in
any manner warrant, certify or endorse the correctness or completeness of any of the
contents of this offer document; nor does it warrant that this Issuer’s securities will be listed
or will continue to be listed on the Exchange; nor does it take any responsibility for the
financial or other soundness of this Issuer, its promoters, its management or any scheme or
project of this Issuer.

Mationel Stock Exchange of India Limited | Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (E), Mumbai — 400 051,
India +91 22 26598100 | www.nssindia.com | CIN US7120MH199 2PLCO&9TEY
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Every person who desires to apply for or otherwise acquire any securities of this Issuer may
do so pursuant to independent inquiry, investigation and analysis and shall not have any
claim against the Exchange whatsoever by reason of any loss which may be suffered by such
person consequent to or in connection with such subscription /acquisition whether by reason
of anything stated or omitted to be stated herein or any other reason whatsoever”

Please note that the approval given by us should not in any way be deemed or construed that the
draft Offer Document has been cleared or approved by NSE; nor does it in any manner warrant,
certify or endorse the correctness or completeness of any of the contents of this draft offer
document; nor does it warrant that the securities will be listed or will continue to be listed on the
Exchange; nor does it take any responsibility for the financial or other soundness of the Company,
its promoters, its management or any scheme or project.

Kindly also note that these debt instruments may be listed on the Exchange after the allotment
process has been completed, provided the securities of the issuer are eligible for listing on the
Exchange as per our listing criteria and the issuer fulfills the listing requirements of the Exchange.
The issuer is responsible to ensure compliance with all the applicable guidelines issued by
appropriate authorities from time to time including Securities and Exchange Board of India (Issue
and Listing of Non-Convertible Securities) Regulations, 2021 as amended from time to time,
applicable SEBI Circulars and other applicable laws in this regard.

Specific attention is drawn towards Para 1 of Chapter XV of SEBI Operational Circular No.
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021. Accordingly, Issuers of privately placed
debt securities in terms of Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 and for whom accessing the electronic book platform
(EBP) is not mandatory shall upload details of the issue with any one of the EBPs within one
working day of allotment of securities. The details can be uploaded using the following links:

https://www.nse-ebp.com
https://www.nseebp.com/ebp/rest/reportingentity?new=true

Further, the company shall ensure submission of financial results in accordance with Regulation
52 of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, if listed after the end of quarter but before due date for submission of said
financial results.

Yours faithfully,
For National Stock Exchange of India Limited

Apurva Meghraj
Manager


https://www.nse-ebp.com/
https://www.nseebp.com/ebp/rest/reportingentity?new=true

FORM NO. PAS - 4

PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER
[Pursuant to section 42 and rule 14(1) of Companies (Prospectus and Allotment of Securities) Rules, 2014]
SBM BANK (INDIA) LTD
101, Raheja Centre First Floor, Free Press Journal Marg, Nariman Point,
'l. SBM bank | mumbai - 400021, Maharashtra.
Website: https://www.sbmbank.co.in
Tel No.: 491 22 4302 8888; +91 22 4607 1500

Email: secretarial@sbmbank.co.in

1) GENERAL INFORMATION:

1.Name, address, website and other contact details of the company indicating both registered
office and corporate office;

SR. No PARTICULARS DETAILS
(i) REGISTERED OFFICE OF THE ISSUER
. Name : | SBM BANK (INDIA) LTD
. Address : | 101, Raheja Centre First Floor, Free Press Journal Marg, Nariman
Point, Mumbai - 400021, Maharashtra
. Tele No 1| +91 22 4302 8888
. Email : | secretarial@sbmbank.co.in
. Website : | https://www.shmbank.co.in
. Date of | : | 30/03/2017
Incorporation
{ii) CORPORATE OFFICE OF THE ISSUER
Name : | SBM BANK (INDIA) LTD
e Address : | 306 - A, The Capital, G block, Bandra-Kurla Complex, Bandra
East, Mumbai 400051, Maharashtra
. Tele No :| +91 22 4007 1500
. Email : | secretarial@sbhmbank.co.in
. Website : | https://www.sbmbank.co.in
fiii) COMPLIANCE OFFICER OF THE ISSUER
Name : | Ms. Bhavana Alankar Shinde
. Address : | 306 - A, The Capital, G block, Bandra-Kurla Complex, Bandra East,
Mumbai 400051, Maharashtra
° Tele No 1| +91 22 4007 1626
. Email : | Bhavana.shinde@sbmbank.co.in
° Website : | https://www.shmbank.co.in
(iv) CHIEF FINANCIAL OFFICER OF THE ISSUER
. Name : | Mr. Saileshkumar Shah
. Address : | 306 - A, The Capital, G block, Bandra-Kurla Complex, Bandra East,
Mumbai 400051, Maharashtra
. Tele No +| +91 22 4007 1524
. Email : | Saileshkumar.shah@sbmbank.co.in
. Website : | hitps://www.sbhmbank.co.in

2. Business carried on by the company and its subsidiaries with the details of branches or
units, if any;

SBM Bank (India) Limited is a wholly owned subsidiary (“W0S") of SBM (Bank) Holdings Ltd. (in
accordance with the Companies Act 2013). SBM (Bank) Holdings Ltd. in turn is 100% owned by
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SBM Holdings Ltd., a Group holding entity largely comprising banking and non-banking financial
subsidiary companies. SBM Holdings Ltd. is listed on the Stock Exchange of Mauritius.

SBM Bank (India) Limited (“SBMBI” or "Bank”) commenced operations on 15t December, 2018,
pursuant to obtainment of a universal banking license through the WOS route, thereby becoming
the first Bank to be awarded such a WOS license in the country. Simultaneous to the license award,
the Scheme of Amalgamation, under Section 444 of the Banking Regulation, 1949 was sanctioned
allowing for the amalgamation of the business of SBM Bank (Mauritius) Limited, India (branch
operations of SBM Bank (Mauritius) Limited in India, operational since 1994) with the business of
the newly formed SBMBI

SBMBI currently offers a complete suite of wholesale, consumer and retail banking services in
addition to providing Treasury and Trade Financing Products and Services.

SBMET’s branch network comprises 8 branches located in Mumbai, New Delhi, Bengalury, Chennai,
Hyderabad, Ahmedabad and 2 unbanked rural centers in Palghar and Ramachandrapuram. The
Bank's distribution channels also include various Banking-as-a-Service focused partnerships
entered into with Fin-Techs and neo-banks (in line with Bank's core principle of being a nimble,
cost & capital efficient and digitally enabled banking services provider).

The Bank's Registered Office is located at 101, Raheja Centre First Floor, Free Press Journal Marg,
Nariman Point, Mumbai- 400021, Maharashtra while it's Corporate Office is located at 306-A, The
Capital, G-Block, Bandra-Kurla Complex, Bandra East, Mumbai- 400051, Maharashtra.

3. Brief particulars of the management of the company;
Name Age Address Occupation
{in
years)

Sidharth Rath 52 B-901 Jagat Vidya CHS, Bandra Kurla Complex Near | MD & CEO
Gurunanak Hospital Bandra (East) Mumbai 400051,

Dipak Agarwal 47 Flat No 101 Block 16 Uts Appartment 69s K Deb Road Lake | Head Corporate
Town-Sreebhurni Kolkata 700048. Banking

Neeraj Sinha 44 B-121 Raheja Brookheaven J.V.L.R Opp. Fantasy Land | Head Retail Banking
Andheri{East) Mumbai 400060.

Mandar Pitale 51 Opp Vidya Nagari Campus Manipada Kalina Vidyanagari | Head Treasury
Mumbai 400098,

Narendra Patra 61 Flat No 502 Acme Regency SV Road, Near Sony Mony | CRO
Vileparle (West} Mumbai 400056.

Sachindrakumar Rai | 43 103 Melange Building Road No 4 Tps 111 Santacruz Fast K | CCO
11 Fitness Acadamy Mumbai 400055,

Amruta Deshmukh 44 96/3385 Surya Darshan CHS Nehru Nagar Opp. | Head Internal Audit
Municipal Ground Kurla {East) Mumbai 400024,

Sajitha Pillai 46 6 Dharma Krupa 87 Garodia Nagar Ghatkopar (East) | Head HR
Mumbai 400077

Saileshkumar Shah 48 302 Girnar Apartment 69 Tardeo Road Near A C Market | CFO
Tardeo Tulsiwadi Mumbai 400034

Pravin Yadav Bhosle | 52 1d — 141, Kalpatru Aura, Lbs Road, Opposite R City Mall, | CIC
Ghatkopar {West), Mumbai 400081
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4.Names, addresses, DIN and occupations of the directors (As on March 23, 2022);

Name, Designation
and DIN

Age
{in
years

)

Address

QOccupation

Director of
the
Company
since

Details of other Directorship

Mr. Abdul Sattar
Adam Ali Mamode
Hajee Abdoula
(Part Time
Chairman)

DIN - 01724586

62

2 Remy
Ollier
Avenue,
Phoenix,
Mauritius

Chairman of
SBM
Hoeldings Ltd

06.07.2020

43,

44,
45,
46.
47.
48,
49,

W.S.I Holdings Limited

Palm Residences Ltd

Universal Business Solutions Ltd

Grant Thornton (Advisory Services) Ltd
Grant Thornton Ltd

Grant Thornton (Business School) Ltd
Grant Thornton (BPO) Ltd

Caroline House Ltd

City Screen Investments Ltd

. Coniston Investments Ltd

. Shah Institute Of Technology & Co. Ltd
. Societe City Screen

. Grant Thornton (Indian Ocean) Ltd

Receptoria Administrator Ltd

. Societe Duchess Of Bath

Island Life Assurance Co Ltd
The Damson Plum Foundation

. SBM Holdings Ltd
. SBM (NBFC) Holdings Ltd

SBM Capital Markets Ltd

. SBM Leasing Co. Ltd
. SBM Factors Lid
. SBM 35 Ltd

SBM eBusiness Ltd

. SBM Africa Holdings Ltd

SBM Infrastructure General Partner Lid
(under winding-up)

AutoXpress International Ltd
AutoXpress Holdings Mauritius Limited

. Starlight Real Estate Mauritius Ltd

. Starlight Real Estate {Ascot) Mauritius Ltd

. Richmond (Middle East) Holdings Ltd

. Inter Global Shipping Limited

. Richmere Holdings Ltd

. TAHA Holding Limited

. Richmond International (Mauritius) Limited

Richmond Asia Holdings Limited

. GTMC (Mauritius) Limited

BASAN LTD
BREMAR (BREVETS ET MARQUES) LTD
(INT)

. Ham Soham Limited
. Lecofruit Mauritius
. Nomadisms International Ltd (indirect

directorship through Hebdomad Ltd)
Seminomad Group Ltd (indirect
directorship through Hebdomad Ltd)
Hebdomad Litd

Le Morne Investment Ltd

Emirates Real Estate Ltd

Centaur Investors Ltd

Ocean Gulf Property Enterprises Ltd.

SBM Bank (Seychelles) Ltd, {under winding-

up)
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50. SBM Bank (Kenya) Ltd
51. Banque SBM Madagacar SA
52. Kelper Limited

Mr. Sidharth Rath 52 Flat No. 901, | MD & CEQ of | 01.10.2018 1. None
(MD & CEQ) Block No. B, | SBM Bank
DIN - 00682901 Jagat Vidya | (India) Ltd.

CHS, BKC,

Bandra East,

Mumbai -

400051
Mrs. Sudha Ravi 66 704/A, Tn Service 30.03.2017 1. Goodyear India Ltd
(Independent Floor, (Retainershi 2. Alkem Laborateries Limited
Director) Joanna CHS, | p with HFC) 3. Baroda Medicare Private Limited
DIN - 06764496 Manuel 4, Enzene Biosciences Limited

Gonsalves

Road,

Bandra West

Mumbai -

400050
Mr. Ameet Patel 59 701, Vogue, | Partnerina | 26.02.2019 LIC Housing Finance Ltd.
(Independent Vimal Kunj CA firm -
Director) CHS Ltd,, Manochar
DIN - 00726197 Meera Baug, Chowd.hry &

Santacruz Associates

West,

Mumbai = -

400054
Mr. Shyam Sundar 64 Flat No. C- | Consultant | 26.02.2019 India Sme Asset Reconstruction Company

. 504, Limited

Barik .

Pinnacolo,
(Independent RBK School
Director) Iéane, Near

aurav

DIN - 08184820 Residency

Phase 2,

Mira =

Bhayandar,

Mira Road

East, Thane

- 401107
Mr. Umesh Jain 51 c101, Technology | 14.10.2020 1. Digital Citizen Technologies Pvt Ltd.

Advisor and 2. Dragonfly Consumer Insights LLP

(idgpenaett FU Consultant 3. M/s Dragonfly Market Research
Director) Bellissimo, 4, Diginsights Technologies LLP
DIN - 06432749 N M Joshi

Marg,

Mahalaxmi,

Mumbai -

400011
Mr. Raoul Gufflet 53 Eureka CEQ - SBM | 16.06.2021 1. SBM (Bank) Holdings Limited
(Non-Executive i Hol(;iﬂ?[’td 2. SBM Bank (Mauritius) Limited
Director) AT B 3. SBM Bank (Kenya) Limited

p 4. Banque SBM Madagascar.

DIN - 09194722 Moka,

Mauritius
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B-106, Independent | 16.09.2021 | Finblend Development Consultants Private
Amalorpavanathan Srivatsa EneRIRE Limited.
(Independent Srilakshmi
gilileftf?gmmsz CEEr e,
CODISSIA
Road,
Peelamedu,
Coimbatore,
Tamil Nadu
- 6410045
Ms. Sharon 41yrs | AveDr CEO of 16.12.2021 1. 5BM Holdings Limited
Ramdenee Leclezio, ]:?]%11311;23 J 2. SBM (NFC) Holdings Limited
Mount Ory, Mauritius
(Additional Director Moka,
(Non Executive & Mauritius -
Independent) 80825
DIN-09342424

5. Management's perception of risk factors;

The Issuer believes that the following factors may affect its ability to fulfill its obligations for the Debentures
issued under this Information Memorandum. All of these factors are contingencies which may or may not
occur and the Issuer is not in a position to express a view on the likelihood of any such contingency
occurring. The risks mentioned in this Section are as envisaged by the Issuer and the prospective investors
should consider the following risk factors carefuily for evaluating the Issuer and its business before making
any investment decision relating to the Debentures. The risk factors mentioned herein are indicative and
not exhaustive and unless specified or quantified in the relevant risk factors, the Issuer is not in a position
to quantify the financial or other implications of any risk mentioned below.

Prospective investors are advised to carefully read these key risks associated with the Debentures. These
risks are not, and are not intended to be, a complete list of all risks and considerations relevant to the
Debentures or the investors' decision to purchase the Debentures. Prospective investors should also read
the information set out elsewhere in this Information Memorandum and reach their own conclusions prior
to making any investment decision.

51 RISKS RELATING TO OUR BUSINESS

Our business depends substantially on the continuing efforts of our senior executive officers and key
management personnel, and our business may be severely disrupted if we lose their services and are unable
to attract additional qualified personnel, if required.

We substantially depend upon the efforts and skills of our current senior management. Our future success
and expansion strategy substantially depends on the continued services and performance of our Directors,
members of our management team and other key employees possessing technical and business capabilities
and industry expertise.
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We may also need to increase our pay structures to attract and retain such personnel, which could affect
our profit margins. Further, there can be no assurance that increased salaries will be successful in retaining
such personnel. The loss of the services of our Directors, senior management or other key personnel or our
inability to recruit or train a sufficient number of experienced personnel or our inability to manage the
attrition levels in different employee categories may have an adverse effect on our financial results and
business prospects. Our success in attracting additional qualified personnel, if required, will depend on
many factors, including our ability to provide them with competitive compensation arrangements and
other benefits. There is no assurance that we will be successful in attracting highly qualified individuals in
key pasitions.

5.2 REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER

Potential investors should be aware that receipt of the principal amount (i.e. the redemption amount) and
any other amounts that may be due in respect of the Debentures is subject to the credit risk of the Issuer.
Potential investors assume the risk that the Issuer will not be able to satisfy their obligations under the
Debentures. In the event that bankruptcy proceedings or composition, scheme of arrangement or similar
proceedings to avert bankruptcy are instituted by or against the Issuer, the payment of sums due on the
Debentures may not be made or may be substantially reduced or delayed.

53 THE SECONDARY MARKET FOR DEBENTURES MAY BE ILLIQUID

The Debentures may be very illiquid and no secondary market may develop inrespect thereof. Even if there
is a secondary market for the Debentures, it is not likely to provide significant liquidity. Potential investors
may have to hold the Debentures until redemption to realize any value.

5.4 CREDIT RISK & RATING DOWNGRADE RISK

The Rating Agency has assigned the credit rating to the Debentures. In the event of deterioration in the
financial health of the Issuer, there is a possibility that the rating agency may downgrade the rating of the
Debentures. In such cases, potential investors may incur losses on revaluation of their investment or make
provisions towards sub-standard /non-performing investment as per their usual norms.

5.5 CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF DEBENTURES

All securities where a fixed rate of interest is offered, such as this Issue, are subject to price risk. The price
of such securilies will vary inversely with changes in prevailing interest rates, i.e. when interest rates rise,
prices of fixed income securities fall and when interest rates drop, the prices increase. The extent of fall or
rise in the prices is a function of the existing coupon, days to maturity and the increase or decrease in the
level of prevailing interest rates. Increased rates of interest, which frequently accompany inflation and/or
a growing economy, are likely to have a negative effect on the pricing of the Debentures.

5.6 TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS

Special tax considerations and legal considerations may apply to certain types of investors. Potential
investors are urged to consult with their own financial, legal, tax and other advisors to determine any
financial, legal, tax and other implications of this investment.

5.7 ACCOUNTING CONSIDERATIONS

Special accounting considerations may apply to certain types of taxpayers. Potential investors are urged to
consult with their own accounting advisors to determine implications of the investment.
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SECURITY MAY BE INSUFFICIENT TO REDEEM THE DEBENTURES
These are unsecured Debentures. This is not applicable.

5.9 MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER IS SUBJECT COULD IMPAIR
THE ISSUER’S ABILITY TO MEET PAYMENT OR OTHER OBLIGATIONS

The Issuer is subject generally to changes in Indian law, as well as to change in government regulations and
policies and accounting principles. Any changes in the regulatory framework could adversely affect the
profitability of the Issuer or its future financial performance, by requiring a restructuring of its activities,
increasing costs or otherwise.

5.10 LEGALITY OF PURCHASE

Potential investors of the Debentures will be responsible for the lawfulness of the acquisition of the
Debentures, whether under the laws of the jurisdiction of its incorporation or the jurisdiction in which it
operates or for compliance by that potential investor with any law, regulation or regulatory policy
applicable to it.

5.11 POLITICAL AND ECONOMIC RISK IN INDIA

The Issuer operates only within India and, accordingly, all of its revenues are derived from the domestic
market. As a result, it is highly dependent on prevailing economic conditions in India and its results of
operations are significantly affected by factors influencing the Indian economy. An uncertain economic
situation, in India and globally, could result in a further, slowdown in economic growth, investment and
consumption. Any such slowdown could adversely affect our business, prospects, results of operations and
financial conditions.

512 THE RESTRICTIVE COVENANTS IMPOSED ON US UNDER OUR FINANCING AGREEMENTS
COULD ADVERSELY AFFECT OUR ABILITY TO CONDUCT OUR BUSINESS

Our financing agreements include various conditions and covenants that require us to obtain lender
consents prior to carrying out certain activities and entering into certain transactions. The major corporate
actions for which our Company requires the prior lender consents include, inter alia, change in capital
structure, or creafing, incurring, assuming or suffering indebtedness, except as permitted under the
existing financing arrangements.

Any failure to comply with requirements to obtain a consent or perform any condition or covenant could
lead to a termination of one or more of our credit facilities, acceleration of amounts due under such facilities
which may adversely affect our ability to conduct our business and have a material adverse effect on our
financial condition and results of operations.

5.13 Details of default, if any, including therein the amount involved, duration of default and
present status, in repayment of -

i) Statutory dues: NIL

ii) Debentures and interest thereon: Not Applicable

iii) Deposits and interest thereon: NIL

iv) Loan from any bank or financial institution and interest thereon: NIL
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Names, designation, address and phone number, email ID of the nodal/ compliance officer
of the company, if any, for the private placement offer process;

Name : | Ms. Bhavana Alankar Shinde
Address : | 306 - A, The Capital, G block, Bandra-Kurla Complex, Bandra East, Mumbai
400051, Maharashtra
Tele No : | +91 22 4007 1626
Email : | Bhavana.shinde@sbmbank.co.in
7 Any default in Annual filing of the Company under the Companies Act 2013 or the rules

made thereunder: No

8. PARTICULARS OF THE OFFER:
Sr No. Particulars Details
a. Financial position of the Company for | Refer part B (iv) "KEY OPERATIONAL AND FINANCIAL
last 3 financial years PARAMETERS FOR THE LAST 3 AUDITED YEARS”

b. Date of passing of board resolution  [December 16, 2021

c. Date of passing of resolution in the September 30, 2021
general meeting, authorizing the offer
of securities

d. Kinds of securities offered (ie. [Debenture
whether share or debenture) and
class of security

e. Price at which the security is being [N.A.
offered including the premium, if any,
along with justification of the price

f. Name and address of the valuer who |N.A.
performed valuation of the security
offered

g. Relevant date with reference to which
the price has been arrived at ; | NA.

[relevant date means a date atleast
thirty days prior to the date on which
the general meeting of the Company is
scheduled to be held

h. The class or classes of persons to |As per the Term Sheet
whom the allotment is proposed to be
made

i, Amount which the company intends | Issue Size:- Rs 125 Cr
to raise by way of securities

j- Terms of raising of securities, | Debentures of face value of Rs.1 Crore amounting to
Duration, if applicable, Rate of | Rs.125 Crores only (Rupees One Hundred Twenty Five
dividend or rate of interest, mode of | Crore Only)

payment and repayment Coupon Rate: 9.75%
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Original Duration - 10yr
Current Tranche Duration - 10yr
Payment of interest and repayment of principal shall be
made by way of cheque(s)/ interest/ redemption
warrant(s)/ demand draft(s)/ credit through direct
credit/ NECS/ RTGS/ NEFT mechanism.
k. Proposed time within which the [ssue will open and close on 315t March 2022 with
allotment shall be completed allotment date 05% April 2022
L. The change in contrel, if any, in the Not Applicable
Company  that would  occur
consequent to the private placement
m. [The number of persons to whom [6,66,66,666 equity shares of face value of INR 10/- each
allotment on preferential [t an issue price of INR 15/- per share (which includes
hasis/private placement/right issue [premium of INR 5/- on each share) was allotted to SBM
has already been made during the |(Bank) Holdings Ltd in respect of rights issue.
year, in terms of number of securities
as well as price The above shares were allotted on December 16, 2021.
n. The justification for the allotment [Not Applicable
proposed to be made for
consideration other than cash
together with valuation report of the
registered valuer
0. Proposed time scheduled for which |Issue will open and close on 315 March 2022
the private placement offer cum
application letter is valid
p- Purposes and objects of the offer Augmenting Tier 2 capital (as the term is defined in the
Basel I1l Guidelines) and the overall capital of the Issuer
to strengthen its capital adequacy and to enhance its long
term resources in accordance with RBI Guidelines.
q- Contribution being made by the [Not Applicable
promoters or directors either as part
of the offer or separately in
furtherance of such objects
T. Principle terms of assets charged as | Not Applicable
security, if applicable
5. Details of significant and material [None
orders passed by the Regulations,
courts and tribunals impacting going
concern status of the Company and its
future prospects
t. Made of payment for subscription; Through NEFT / RTGS. Bank Details will be as per the
1. Cheque Application Form.
2. Demand Draft
3. Other banking channels
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THE PRE-ISSUE AND POST-ISSUE SHAREHOLDING PATTERN OF THE COMPANY;

The Shareholding Pattern of the Company shall remain the same post issuance of NCDs.

Shareholding Pattern as on December 31, 2021:

SL.No. | Name of Shareholders

No. of Equity Shares

ercentage of

held (of Rs. 10 each) ghareholding

(rounded off)
1. SBM (Bank) Holdings Ltd 82,36,25,078 100.00
2. SBM Overseas One Ltd 1 Negligible
3. SBM Overseas Two Lid 1 Negligible
4. SBM Overseas Three Ltd 1 Negligible
5. SBM QOverseas Four Ltd 1 Negligible
6. SBM Overseas Five Lid 1 Negligible
7. SBM Overseas Six Ltd 1 Negligible
TOTAL 82,36,25,084 100.00

10.

DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS, LITIGATIONS, ETC:

a. Any financial or other material interest of the directors, promoters or key managerial personnel
in the offer and the effect of such interest in so far as it is different from the interests of other

persons. - Nil

b. Details of any litigation or legal action pending or taken by any Ministry or Department of the
Government or a statutory authority against any promoter of the offeree company during the
last three years immediately preceding the year of the issue of private placement offer cum
application letter and any direction issued by such Ministry or Department or statutory
authority upon conclusion of such litigation or legal action shall be disclosed.- Nil

c. Remuneration of directors (during the current year and last three financial years);

Financial Year Amount {Rs.)
2018-2019 1,25,93,067
2019-2020 3,11,89,600
2020-2021 3,60,14,600

2021-2022 (upto the date of this 3,65,65,462
PAS-4)

d. Related party transactions entered during the last three financial years immediately
preceding the year of issue of private placement offer cum application letter including with
regard to loans made or, guarantees given or securities provided: Nil

e. Summary of reservations or qualifications or adverse remarks of auditors in the last five

financial years immediately preceding the year of issue of private placement offer cum
application letter and of their impact on the financial statements and financial position of the
company and the corrective steps taken and proposed to be taken by the company for each of

the said reservations or qualifications or adverse remark: Nil
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11.

Details of any inquiry, inspections or investigations initiated or conducted under the
Companies Act or any previous company law in the last three years immediately preceding
the year of issue of private placement offer cum application letter in the case of company and
all of its subsidiaries, and if there were any prosecution filed (whether pending or not) fines
imposed, compounding of offences in the last three years immediately preceding the year of
the offer letter and if so, section-wise details thereof for the company and all of its
subsidiaries: Nil

Details of acts of material frauds committed against the company in the last three years, ifany,
and if so, the action taken by the company: Nil

FINANCIAL POSITION OF THE COMPANY

The authorized, issued, subscribed and paid up capital (number of securities, description and
aggregate nominal value};

a. DETAILS OF SHARE CAPITAL OF THE COMPANY AS ON LAST QUARTER END (LE 3157
DECEMBER, 2021)
Share Capital Rs. In Crores
Authorized Share Capital 1000

Issued, Subscribed and Paid-up Share Capital (Prior to the offer} 823.6250840

Issued, Subscribed and Paid-up Share Capital (After the offer) 823.6250840

b.

Size of the present offer-

Debentures of face value of Rs. 1,00,00,000(Rupees One Crore Only), with a total issue size of
Rs. 125 crore

Paid Up Capital

i. after the offer: INR 823.6250840 Crores
ii. after conversion of convertible instruments (if applicable): Not Applicable, as
proposed issuance is for Non Convertible Debentures.

Share Premium Account (before and after the offer) : INR 33.33 Crs (As on December
31,2021 and as on February 28, 2022).

Considering the allotment date of Debentures is proposed on March 31, 2022 and no
further issuance of shares proposed as on the current date, the Share Premium Account
after the aforesaid Debentures offer would remain same at INR 33.33 crs.

The details of the existing share capital of the issuer company in a tabular form,
indicating therein with regard to each allotment, the date of allotment, the number
of shares allotted, the face value of the shares allotted, the price and the form of
consideration .

Provided that the issuer company shall also disclose the number and price at which
each of the allotments were made in the last one year preceding the date of the offer
letter separately indicating the allotments made for considerations other than cash
and the details of the consideration in each case;
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Details of existing share capital of company

Date of
Allotment

Sr No.

No. of shares
allotted

Face Value of
Shares Allotted

Price at which
shares are
allotted

Form of
Consideration

1 01.12.2018

15,69,58,418

INR 10

1,56,95,84,180

For Consideration
other than Cash (In
pursuant to scheme
of amalgamation as

on December 1,
2018 where
transferee bank
allotted
65,69,58,418 equity
shares. As such
total paid up capital
of Rs
6,56,95,84,180/-
includes initial paid
up capital of
500,00,00,000.

Accordingly, PAS 3

pertains to
15,69,58,418 equity
shares)

2 30.03.2019

4,80,00,000

INR 10

48,00,00,000

Payable in Cash

3 27.08.2019

5,20,00,000

INR 10

52,00,00,000

Payable in Cash

4 16.12.2021

6,66,66,666

INR 10

99,99,99,990

Payable in Cash

MNote:

500,000,000 equity shares of face value of Rs. 10/- each were allotted to the subscribers of memorandum of association.
15,69,58,418 equity shares of face value of Rs. 10/- each aggregating to Rs. 156,95,84,180/- issued and allotted
pursuant to scheme of amalgamation and RBI's order with regard to capital requirements of the RBI WOS Scheme [The
total paid-up share capital of Rs. 656,95,84,180/- includes the initial paid-up share capital of Rs. 5,000,000,000/-
comprising of 500,000,000 equity shares of face value of Rs. 10/- each allotted to the subscribers of memorandum of

association).

f. Profits of the company, before and after making provision for tax, for the three financial
years immediately preceding the date of circulation of offer letter;

Rs. In Crores

Particulars Preceding Year (2021) | Preceding Year (2020) | Preceding Year (2019)
Profit before tax 18.65 1.90 (46.05)
Profit after tax 18.64 1.90 (46.98)
Dividends declared Nil NIL NIL
by the Company
g. Dividends declared by the company in respect of the said three financial years; interest
coverage ratio for last three years (Cash profit after tax plus interest paid/interest paid)
Year Dividend Interest Coverage Ratio
2021 NIL 14.01
2020 NIL 9.21
2019 NIL (21.10)
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h. A summary of the financial position of the company as in the three audited balance sheets
immediately preceding the date of circulation of offer letter: ‘i/

Refer part B (iv) “KEY OPERATIONAL AND FINANCIAL PARAMETERS FOR THE LAST 3 AUDITED
YEARS”

Audited Cash Flow Statement for the three years immediately preceding the date of circulation
of offer letter;

Refer part B (iv) “KEY OPERATIONAL AND FINANCIAL PARAMETERS FOR THE LAST 3 AUDITED
YEARS”

i. Any change in accounting policies during the last three years and their effect on the profits and
the reserves of the company:

No change in accounting policy during last three years.
DECLARATION BY THE DIRECTORS THAT:
a. The company has complied with the provisions of the Act and the rules made there under;

b. The compliance with the Act and the rules does not imply that payment of dividend or interest or
repayment of debentures, if applicable, is guaranteed by the Central Government;

c. The monies received under the offer shall be used only for the purposes and objects indicated in the
Offer letter;

I am authorized by the Board of Directors of the Company vide resolution number dated December 16,
2021 to sign this form and declare that all the requirements of Companies Act, 2013 and the rules made
there under in respect of the subject matter of this form and matters incidental thereto have been complied
with. Whatever is stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is as per the
original records maintained by the promoters subscribing to the Memorandum of Association and Articles
of Association.

It is further declared and verified that all the required attachments have been completely, correcily and
legibly attached to this form.

For\SBM BANK (INDJA) LTD

Sidharth Rath
Managing Director & CEO

Date: March 31, 2022
Place: Mumbai
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APPLICATION FORM

SBM Bank (India) Ltd
CIN: U65999MH2017FLC293229

| T 101, Raheja Centre First Floor, Free Press Journal Marg, Nariman Point, Mumbai - 400021,
LU TN Maharashtra.

Website: https://www.sbmbank.co.in
Tel No.: +91 22 4302 8888

Email: secretarial@sbmbank.co.in

Date:

Application No.

Dear Sirs,

Sub. : Issue of Unsecured, subordinated, Non- Convertible, fully paid up, taxable, redeemable, Basel III compliant Tier 2 bonds of
the face value of Rs.1 Crore each, for cash at par, with a total issue size of Rs. 125 Crores on Private Placement basis.

Having read, understood and agreed to the contents and terms and conditions of Offer Document dated 2022, We hereby offer to
invest in the above Debentures on Private Placement basis as per the terms and conditions agreed and accordingly apply for the number of

Debentures as given below. The amount payable on application as shown below is remitted herewith.

(Please read carefully the instructions before filling this form)

Series Series I - 2022

No. of Debentures applied for :

Amount (Rs.) in figures

Amount (Rs.) in words

RTGS UTR. No. Date: Drawn on Bank

Applicant’s Name & Address in full (Please use capital letters)

Pin Code :
Tel : Fax: Email :
Category (Tick one)*
O | Scheduled Commercial Bank O | Co-operative Bank
O | Public Financial Institution O | Mutual Fund
[m] Insurance Company O Company/ Body Corporate
O | Primary/ State/ District/ Central Co-operative Bank O | Provident/ Pension /Gratuity/Superannuation Fund
O | Regional Rural Bank O | Others (please specify)
Investor Type (tick whichever is applicable)*
| Qualified Institutional Buyers (“QIBs”) | | Non-Qualified Institutional Buyers (“Non-QIBs”) | |
Name of the Authorised Signatory Designation Signature
1.
2.
3.
Details of Bank Account through which the Investment is being done
Bank Name and Branch
Nature of Account Account No.
IFSC No. City

We undertake that the remittance of application money against our subscription in the issue as per application form has been remitted from
a Bank Account in my/ our own name.

Depository Details

[ DP Name [ DP ID | | ClientID |

We understand that in case of allotment of Debentures to us, our Beneficiary Account as mentioned above would be credited to the
extent of Debentures allotted.

Taxpayer’s PAN or GIR No. IT Circle / Ward / District [ 1Notallotted

Tax Deduction status : [ ] Fully Exempt | [ ] Tax to be deducted at source | [ ]Yes | [ 1No

(Tear here)

SBM Bank (India) Ltd
CIN: U65999MH2017FLC293229

ACKNOWLEDGEMENT SLIP
ApplicationNo.: Date:
Received from
Rs. /- thru RTGS No. towards application for. Debentures.



https://www.sbmbank.co.in/

10.

11.

INSTRUCTIONS
Application Form must be completed in full in BLOCK LETTERS IN ENGLISH

Signatures should be made in English or in any of the Indian languages. Signature in a language other than English
must be attested by an authorized official of a Bank or by a magistrate / notary public under his / her official seal.

The full amount of Debenture has to be paid along with the application form.

Application form duly completed in all respects, together with Payment made in favour of “NSE CLEARING
LIMITED” thru RTGS payment must be lodged at Company’s Corporate Office on before the closing date of the issue

RTGS Details of the Clearing Corporation for application money payment as per NSE EBP Portal.

Application made by categories of investors other than individuals must be accompanied by certified copies of
Memorandum and Articles of Association, Board Resolution / Power of Attorney for investment, authority to
authorized signatories in case of limited companies or corporate bodies.

Minimum application shall be for 1 (One) Debentures thereafter in the multiples of 1(One) Debenture.

Please, mention your Permanent Account Number or the GIR number allotted under Income Tax Act, 1961 and the
Income Tax Circle/Ward/District. In case where neither the PAN nor GIR number has been allotted, thefactofnon-

allotmentshouldbementionedintheapplicationforminspaceprovided.

Receipt of application will be acknowledged in the “Acknowledgement Slip” appearing below the Application Form.
No separate receipt will be issued.

The application would be accepted as per the terms of the issue outlined in the Information Memorandum.

As per the Rule 14 (1) (a) of Companies (Prospectus and Allotment of Securities) Rules, 2014, the payment to be made
for subscription to securities shall be made from the bank account of the applicant subscribing to such securities and
SBM Bank (India) Ltd (The “Issuer”) shall keep the record of the Bank account from where such payments for
subscriptions have been received. If the securities are to be held jointly, the payment is to be made from the account

in the name of applicant whose name appears first in the application form.
Please send the application along with KYC at following address:

Name: Mr. Dnyanesh Mahajan

Address: SBM Bank (India) Limited, 101, Raheja Centre, 1st Floor, Free Press Journal Road, Nariman Point, Mumbai -

400021
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