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Review report to;
The Board of Directors,
SBM Bank (India) Limited.

We have reviewed the accompanying statement of unaudited financial results of SBM
Bank (India) Limited (‘the Bank’) for quarter and nine months period ended 31
December, 2023 (‘the Statement’) being submitted by the Bank pursuant to the
requirements of Regulation 52 read with Regulation 63(2) of the Securities and Exchange
Board of India (Listing Obligation and Disclosure Requirements) Regulations, 2015 as
amended (the Regulations’) except for the disclosures, referred to in Note 2 to the
Statement, relating to Pillar 3 disclosure as at December 31, 2023 including leverage ratio,
liquidity coverage and Net Stable Funding Ratio under Basel Ill Capital Regulations as
disclosed on the Bank’s website in respect of which a link has been provided in the
Statement which have not been reviewed by us.

This statement is the responsibility of the Bank’s Management and approved by the Board
of Directors has been prepared in accordance with the recognition and measurement
principles laid down in Accounting Standard 25 ‘Interim Financial Reporting (‘AS 25’)
prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder, the relevant provisions of the Banking Regulation Act, 1949, the circulars,
guidelines and directions issued by Reserve Bank of India (the RBI’) from time to time and
other recognized accounting principles generally accepted in India.

Our responsibility is to issue a review report on this Statement of Unaudited Financial
Results based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 - “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of Bank’s personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.
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Based on our review conducted as above, nothing has come to our attention that causes
us to believe that the accompanying statement of unaudited financial results prepared in
accordance with applicable accounting standards and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in terms
of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, including the manner in which it is to be disclosed, or that it contains
any material misstatement or that it has not been prepared in accordance with the
relevant prudential norms issued by the Reserve Bank of India in respect of income
recognition, asset classification, provisioning and other related matters.

For K.S. Aiyar & Co

Chartered Accountants;
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UNAUDITED FINANCIAE RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2023

(Rs in lacs}
Quarter ended Nine manths ended Year ended
Sr No Particulars 31-Dec-2023 30-3ep-2023 31-Dec-2022 31-Dec-2023 31-Dec-2022 31-Mar-2023
Unaudited L dived Unaudited L d ! ditad Audited
1 Interest Earned {a)+{b)+{c}+(d) 18,099 20,196 172,727 57,147 47,827 66,567
a) Interast/discount on advances/bils 12,360 13,7593 12,131 38,084 32,904 44,862
b} income on investments 4,692 5,753 4,340 16,509 12,527 18,557
c} Interest on Balantes with RBE and Other Inter-Bank Funds 657 226 448 1,525 1,746 2,095
d} Others 330 324 208 1,029 650 953
2 Other income 3,691 4,885 4,639 13,603 13,878 20,135
3 [rotalincome (1)#{2) 21,790 25,085 22,366 70,756 61,705 86,702
4 Interest Expended 12,739 13,657 11,509 40,336 31,870 45,339
5 Operating expenses {ip+{ii} 11,029 10,774 10,114 31,054 25,657 37,598
i} Fmployees cost 3,930 3,267 3,443 11,333 9,087 12,157
iij Other operating expenses 7,159 7,507 6,666 15,721 16,570 25,441
6  |Total expenditure {#1H5) {Excluding p and Conti jes) 23,528 24,431 21,628 71,350 57,517 82,937
7 Qperating profit before Provisions and Cantingencles (3)-{&) {2,038} 654 743 +634 4,178 3,765
8 Provisions (other than tak) and Contingencies (80} a45 314 1,542 1,466 1,683
3 Exceptional ltems - - - - - -
10 |Profit/(Loss) from Ordinary Activities befare tax {7}-(8}-13} {1,958} {291) 429 2,176} 2,712 2,082
11 |Tax Expense - - = - - -
12 |Net Profit/{Loss) from Ordinary Activities afeer tax {10)-(11) {1,958] {291) 429 {2,176} 2,712 2,082
13 Extraordinary items {net of tax expense) - - - B - -
14 |Net Profit/{Loss) for the period {12)-{23) {1,958} {251) 429 {2,176} 2,712 2,082
15 Pald up squity share capital (Face value of fis 10/- each) 82,363 82,363 82,363 82,363 BZ,363 82,363
16 Reserves excluding revaluation reserves {11,073)
17  |Analytical Ratios and other disclosures
{i} Percentage of shares held by Sovernment af India ML Wi NIL MIL NIL NiL
(i) Capital Adequacy Ratic 16.63% 16.79% 14.64% 16.63% 14.64% 16.16%
(i} E2rnings per share (EPS) {Rs) {Face value of Rs 10/- each)
(=) Basic EP5 before or after extraordinary items {net of tax expense) {8.24} {0.04} 0.05 {0.26) 033 0.25
{h} Diluted EPSbefore ar after exiraordinary ftems {net of tax expense} {6.24} {0.c4) 0.05 (0.28) 033 025
[iv) NPA ratios
[a) Gross NPAs 16,534 10,354 10,675 10,534 16,675 9,748
[bj Net NPAs 2,056 1,754 2472 2,056 2,072 1,658
(€} % of Gross NPAs to Gross Advances 2.36% 2.36% 1.94% 2.36% 1.84% 1.98%
{d) % of Net NPAs to Net Advances 0.47% 0.41% 3.38% 0.47% 0.38% 0.34%
[v) Return on assets {Annualized) {0.95%) (6.13%) 0.18% [0.3326) 0.40% 0.22%
[vi) Net warth 66,484 658,441 70,041 66,484 70,041 69,012
{vii} Cutstanding redeemable preference shares - - - - - -
{viit} Capital redemption reserve - - - - - -
{Ix) Debt-equity ratio * 1.08 116 200 1.08 2.00 230
{x) Debenture redemption reserve - - - - - -
{x7) Total debts to total assets * 9.45%: 8.71% 14.53% 9.45% 14.53% 16.84%
* Deht represents total borrowings; Equity represents total of share capital
and resarves.
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1 The Ban' has applied its significant accounting policies in the preparation of these financial results consistent with those followed in the annual financial statements for the year ended
March 31, 2023. Any circular/ direction issued by Ral is impiemented prospectively when it bacomes applicable.

2 In accordance with RBI guidetines, banks are required to make Fillar 3 disclosures including leverage ratio, liquidity coverage ratio and Net Stable Funding Ratia [NSFR) under the Basel
Il framewark. The Bank has made these disclosuras which are avellable on its website at the following link https://www.sbmbank co.infaboutus/investor-carner.php. The disclosures
have nat been subjected to audit or limlted review by the statutory audlter of the Bank.

3 Other Income includes commissien income frem non-fund based activities, feas, earnings from fareign exchange transactians, prefit and loss {including revaluations) from investments,
etc.

4 The above results have been recemmended by the Audit Committee and 2pproved by the Board of Directors of the Bank at its meeting held today.

§ These results for the guarter and nine months ended Dacember 31, 2023 have been subjected to limited raview by statutary auditor — K. 5. Aiyar & Ca., Chartered Accountants whe

have issued an unmadified review repori thereon.

& Details of loan transferrad [ acquired during the quarter ended December 31, 2023 under the RBI Master Direction on Transfer of Loan Exposures dated September 24, 2021 are given

below -

{i} The Bank has not transferred any stressed Joans {Non- psrfarming asset and Spacial Mention Account) and foans net In defauit during the quarter ended Decernber 31, 2023,

(i) The Bank has not acquired any stressed loans {NPA and SMA accounts) during the quarter ended December 31, 2023.

(iii} The Bank has nat acquired any loans not in defaukt through assignment during the quarter ended December 31, 2023,

{iv} Details of recovery ratings assigned for Security Receipts as on Decermber 31, 2023:

Recovery Rating & Anticipated recovery|December 31,
as per recovery
rating 2023 {Rs in lacs)
Book Value **
BWRR1 / BWRR1+ 100%-150% 242
RRS/Unrated * 0%-25% 1,767
Total 2,009

A Recovery rating is assigned by various external agencles.

* Represents secwrity receipts for which 8 yaars hava been complated

** The Bank has not made any Investment in Security Receipts during the nine months ended December 31, 2023. Provision against the outstanding Security Receipts as on December
31, 202315 2,000 lacs.

~l

During the Financial year 2022-23, Bank had paid total TC$ amount of Rs. 30.73 crore an applicable international transactions inftiated through 58M Debit cards to the income Tax
Department on behaif of custemers. Of Rs. 30.73 crores, Rs 3.74 Crores had been expensed out including interest companent in financial year 2022-23, Basis the recovery estimate,
Bank had aise made provision of Rs. 2.77 crores and an additiona| provision of Rs. 2 crores towards such receivabiles in the financial statement for March 31, 2023 and June 30, 2023
respactively. During the quarter ended December 31, 2023, 8ank has further made full provision on the residual recoverable balance of INR 2.58 crores [net of provision). Bank has
taken multiple recovery actions including initiztion of legal recourse opticn towards recovery of these remaining balances and any future recoveries will be accounted as income

through reversal of provisions in those reporting periads.

& Figures of the previous periods have been regrouped and reclassified wherever nacassary to conform ta current pariod's classification.

For SBM Bank (India) Ltd.

Place : Mumbai
Date : Feb 09, 2024

MManaging Director &
Chief Executive Officer
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