K. S. AIYAR & CO

CHARTERED ACCOUNTANTS

# F-7, Laxmi Mills

Shakti Mills Lane (Off Dr E Moses Rd)
Mahalaxmi, Mumbai - 400 011 India
Tel : 91 22 2493 2502 / 6655 1770

Fax : 91 22 6655 1774

Grams : VERIFY

www.KSAiyar.com

Mail@KSAiyar.com

Review report to;
The Board of Directors,
SBM Bank (India) Limited.

We have reviewed the accompanying statement of unaudited financial results of SBM
Bank (India) Limited (‘the Bank’) for quarter and six months period ended 30" September,
2023 (‘the Statement’) being submitted by the Bank pursuant to the requirements of
Regulation 52 read with Regulation 63(2) of the Securities and Exchange Board of India
(Listing Obligation and Disclosure Requirements) Regulations, 2015 as amended (the
Regulations’) except for the disclosures, referred to in Note 4 to the Statement, relating
to Pillar 3 disclosure as at September 30, 2023 including leverage ratio, liquidity coverage
and Net Stable Funding Ratio under Basel lll Capital Regulations as disclosed on the Bank's
website in respect of which a link has been provided in the Statement which have not
been reviewed by us.

This statement is the responsibility of the Bank’s Management and approved by the Board
of Directors has been prepared in accordance with the recognition and measurement
principles laid down in Accounting Standard 25 ‘Interim Financial Reporting (‘AS 25’)
prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder, the relevant provisions of the Banking Regulation Act, 1949, the circulars,
guidelines and directions issued by Reserve Bank of India (the RBI') from time to time and
other recognized accounting principles generally accepted in India.

Our responsibility is to issue a review report on this Statement of Unaudited Financial
Results based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 - “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
india. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of Bank’s personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes
to believe that the accompanying statement of unaudited financial results prepared in
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accordance with applicable accounting standards and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in terms
of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, including the manner in which it is to be disclosed, or that it contains
any material misstatement or that it has not been prepared in accordance with the
relevant prudential norms issued by the Reserve Bank of India in respect of income
recognition, asset classification, provisioning and other related matters.

Emphasis of Matter

We draw attention to note 10 to the accompanying Statement of unaudited financial
results, reviewed by us, include TCS Recoverable from customers of Rs. 8.62 Crores and
provision made thereagainst of Rs.4.77 Crores, per best estimate of the management.
which we have relied upon, for the purpose of this Limited Review.

Our Review Conclusion is not modified in respect of this matter.

For K.S. Aiyar & Co;

Chartered Accountants;

Firm Registration No. 100186W
UDIN: 23038526BGWQGI4284

Partner,
Membership No. 038526

Mumbai
November 9, 2023
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S$BM Bank (India) Ltd.
CIN:U65999MH2017FLC293229
Regd Office: 101, Raheja Centre First Flaor, Free Préss Journal Marg, Nariman Point, Murbal 400021
Wehsite: htrps://www.sbmbank.co.in, Tel: #91 22 402 3R88

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2023

{Rs in lacs)
Quarter ended Half year ended Year ended
St No |Particulars 30-Sep-2023 | 30-iun-2023 | 30-5ep-2022 | 30-Sep-2023 | 30-Sep-2022 31-Mar-2023
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Audited
1 |interest Ezrned {aj+(b}+{cl+{d} 20,195 18,852 16,099 39,048 30,102 66,567
a) Interest/discount on advances/bills 13,753 11,971 11,277 25,724 20,775 44,962
b} Income on investments 5,753 6,064 4,225 11,817 7.587 18,557
<} Interest on Balances with R8I and Other inter-Bank Funds 296 532 420 828 1,261 2,085
d) Others 394 285 177 879 479 953
2 |Other income 4,889 5,029 4,807 9,918 9,248 20,120
3 [Total Income {1)+{2) 25,085 23,881 20,906 48,966 39,351 86,687
4 [lInterest Expended 13,657 13,940 10,786 27,587 20,362 45,339
5  [Operating expenses (i)+(ii) 10,774 9,191 8,465 19,965 15,554 37,583
i) Employees cost 3,267 4,136 2,792 7,403 5,639 12,852
ii) Other operating expernses 7,507 5,055 5,673 12,562 9,915 24,731
6 [Total expenditure (4)+{5) (Excluding provi and C gencies) 24,431 23131 19,251 47,562 35916 82,922
7 |Operating profit before ¥ and Contingencies (3)-(6) 654 750 1,655 1,404 3,435 3,765
8 [Provisions (ather than tax) and Contingencies 945 6877 602 1,622 1,182 1,683
9 lExceptional items . - - - - - -
10 |Profit/{Loss) from Ordinary Activities before tax (7)-(8)-(9) {291) 73 1,053 {218} 2,283 2,082
11 |Tax Expense - - - - - -
12 |Net Profit/(Loss) from Ordinary Activities after tax (10){11) (291) 73 1,053 T {218) 2,283 2,082
13 |extraardinary items (net of tax expense) - - - - “ =
14 {Net Profit/{Loss) for the period {12)-{13) (251) 73 (218) 2,283 2,082
15 1Paid up equity share capital {Face value of Rs 10/- each) 82,363 82,363 82,363 82,363 82,363
16 |Reserves excluding revaluation reserves {11,073)
17 |Analytical Ratlos and other disclosures
{i} Percentage of shares held by Government of India NIL NIL NIL NIt NIL NIL
{ii) Capital Adeguacy Ratio . 16.79% 16.65% 16.76% 16.79% 16.76% 16.16%
{iii} Earnings per share (EPS) (Rs} {Face value of Rs 10/- each)
(a} Basic EPS before or aftar extraordinary items (net of tax expense) (0.04) a.0t 0.13 {0.03) 0.28 0.25
{b) Diluted EPS before or after extraordinary items {net of tax expense) {0.04) 0.0t .13 (0.03} 0.28 0.25
{iv) NPA ratios
{a} Gross NPAs 10,354 9,321 8,775 10,354 8,775 9,748
{b} Net NPAs 1,754 1,633 651 1,754 651 1,658
{c) % of Gross NPAs to Gross Advances 2.36% 1.98% 1.63% 2.36% 1.63% 1.98%
{cl} % of Net NPAs to Net Advances 0.41% 0.35% 0.12% 0.41% 0.12% 0.34%
{v) Return on assets (Annualized) {0.13%) 0.03% 0.45% (0.05%) 0.52% 0.22%
{vi} Net worth . 68,441 69,213 69,794 68,441 69,794 69,012
{vii) Cutstanding redeemable preferance shares - . - - = -
{viii) Capital redemption reserve - - - 5 = z
(ix) Debr-equity ratio * 1,16 2.18 1.70 1.16 1.70 2.30
{x} Debenture redemption reserve - - - . - -
{xi) Total debts to total assets ¥ 9.71% 17.27% 12.71% 9.71% 12.71% 16.84%

* Debt rep ts total borrowings; Equity rep total of share capital

and reserves,
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Notes
1 Statement of Assets and Liabilities is given below :
{Rs in lacs)

As at As at

Particulars 30-Sep-2023 31-Mar-2023

Unaudited Audited
CAPITAL & LIABILITIES
Capital 82,363 82,363
Reserves & Surplus (8,597} (8,336)
Deposits 6,92,996 7,31,853
Borrowings 85,773 1,70,525
Other Liabilities and Provisions 30,927 36,120
Total , 8,83,462 10,12,525
ASSETS
Cash and Balances with Reserve Bank of India 1,01,974 97,131
Balances with banks and Money at Call and Short Notice 2,625 2,327
Investments 2,596,949 3,69,271
Advances 4,29,643 4,83,593
Fixed Assets : 8,717 8,815
Other Assets 42,554 51,388
Total 8,83,462 10,12,525
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2 Statement of Cash flow is given below :

{Rs In lacs)
Half year ended Half year ended
Particulars 30-5p-2023 30-5ep-2022
Unaudited Unaudited
Cash Flow from Operating Activities
Net Profit before Taxes {218) 2,283
Adjustments to profit/{loss) from operations
Depreciation an Fixed Assets 1,048 705
Amortisation of pramium on Hald to Maturity investments 114 iie
Provision for Non-Performing Assets {257} 515
Depreciation on investments or {Profit)/ loss on revaluation of (13) 87
investments
Non performing Advances written off 2,584 23
Provision on standard assets and other contingencies (330) 584
Sub-Total 2,928 4,313
Changes in working caplitsi
{Increase)/Decrease in Investments S0,737 {55,967}
{Increase)/Decrease in Advances 51,623 {94,985)
{Increase}/Decrease in Other Assats 8,622 (27,961)
Increase/f{Decrease) in Deposits (38,857) 456,245
Increasa/{Decraase}] in other liabilities & provisions (4,865} 32,760
Net Cash from Operating Activities before Income Tax 70,188 {95,655)
Tax refund {net of taxes paid) 214 207
Net Cash from Operating Activities after Income Tax 70402 {95,448)
Cash Flow fram Investing Activities
(increase)/Decrease in Hald To Maturity (HTM) securities 21,483 {28,901}
Purchase of Fixed Assets {1,992) {778)
Nat Cash from investing Activities 19,491 (29,679)
Cash Flow from Financing Activitles
Increase/(Decrease) in Borrowings (84,752) 93,060
Net Cash from Financing Activities {84,752} 93,060
Cash and Cash Equivalent at the
beginning of the year
I. Cash in Hand {including foreign currency notes and gold) 148 20S
I Balances with Reserve Bankof india 96,983 44,848
1l Balances with Banks and Maney at Call and Shart Notice 2,327 74,515
99,458 1,19,568

Cash and Cash Equivalent at the
end of the year
{. Cash in Hand (including foreign currency notes and gold) 188 157
{[ Balances with Reserve Bank of India 1,01,786 82,375
(1l Balances with Bank and Money at Call and Short Notice 2,625 4,969

1,04,599 87,501
Cash Flow frorn Operating Activities 70,402 (95,448)
Cash Flow from investing Activities 19,491 {29,679)
Cash Flow from Financing Activities (84,752) 93,060
Net Increase/ {Decrease) in Cash & Cash Equivalents (A+B+C) 5,141 {32,067}
Cash and Cash Equivalent at the
beginning of the year 99,458 1,19,568
Cash and Cash Equivalent at the
end of the year {A+B+C+D) 1,04,599 87,501
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2 The Bank has applied its significant accounting policies in the preparation of thase financial results cansistent with those followed in the annual financial statemants for the year ended Macch 11, 2023, Any circular/
direction Issued by R8I is fcabl

J: } when it b

4 In accordance with RBI guidelines, banks are raquired to make Plllar 3 disclosures including leverage ratlo, liquidity coverage ratip and Net Stable Funding Ratio (NSFR} under the Rasel i framework. The Bank has made

thase disclasures which are avallable on its wehsite at the link https:/f ca.f php. The disdh have not been subjacted to audit or Umited review by the statutory
auditor of the Bank.
£ Detalls of ion plan impl under the Resah F k for COVID -19 relatad Stress ac per RBI Cireular dated August 05,2020 (Resolution Framewark 1.0) and May 05,2021 {Recolution Framawork 2.0)
as at September 30, 2023 are given below:
(Rs 3n lacs}
Exposury 10 sccmunts. Expesur to sxcounts
dassifind a3 Standard dlassified as Standend
conseguant to ot A, ll‘Mlllll dab of (&) OF (A by ta
mplemantation of amount accrund) duding hall | the borrowers dising  Jimplementation of
Type of horrawer resohatlon plan- ‘;’":.'."' HPAGUING | o onoft during hiwlf | yoor enied Sep tha It yaar Paition
Pusitian us st the and of "‘;“;‘m" yoar 30, 2014 10, 200, 8 ak the end af this bl
the previous half year 4 L = yeart.e. September 30,
March 31, 2023 (4} 2028
Personal Loans . - - & N
Corporate persons® 382 - - 20 A 3a)
of which MSMEs 332 - 20 2n 381
Qthass. n3 - ~ 15 37 n
Todal 705 - - 48 58 3
& Other Income inchudes commission income from non-fund based activities, fees, carnings from forelgn profit and I from etc.

7 The above results have been recommended by the Audit Committee and approved by the Baard of Directors of the Bank at its meeting hald today.

8 These results for the quarter and hatf yeer ended September 30, 2023 have been subjected to Himited review by stetutory audRor — K. 5. Alvar & Co., Chartered Accountants who have fssued an unmodified review
fepart thereon.

9 Details af loan transferred / acquired during the quarter year ended September 30, 2023 under the ABI Master Directian an Transfer of Loan Exposures dated September 24, 2021 are given below
(i) The Bank has not transferred any stressed loans {Non- perfarming asset and Special Mentlon Account) and foans not In default during the quarter ended September 30, 2023.
{§) The Bank has not acquired any stressad loans (NPA and SMA accounts) during the quarter ended September 30, 2023,

() Details of joans not In default acquired through assignment as given below:

Pucticuluns September §0, 2023
Aggregate amounts of loans acquired (Rs in lacs) 1,268

Aggrogate conslderation paid (Rs In jacs) 1,014

Weighted averoge residual maturity {in years) 215

Welghted erage holding perlad by originator {in years} 0.71

Retention of J Interest by th 20%|
Tangible security caverage Unsacured Loans|
{Rating wise distribution of rated iaans* Unrated|

*The loans are unrated a3 these arc from non-rorporate barrawers.

{iv}) Details of recovery ratings sasigned for Security Receipts as on Septernber 30, 2023;

Recovery Rating » Anticipated racovetyiSaptember 30, 2023
as  per  Iecovery|
rat Re in fa
Book Vaiue **
BWRR1/ BWRR1+ 100%-250% 242
RRS/Unrated * . 0%-29% 1,757
Total 2,009

A Recovery rating is assignad by various external agancies.
“ Represants sacurity receipts for which 8 years havs bean completed
** The Bank has not mede any Invastment in Security Receipts during the half year snded Seplember 30, 2023, Provision against the outstanding Security Recelpts as on September 30, 2023 is 2,009 lacs.

10 During the Financial year 2022-23, Bank had pald total TCS amount of Rs. 30.73 crore on applicabl | intisred through SBM Debit cards to the income Tax on behalf of
Bank had also mude provision of Rs. 2.77 crore towards such receivables in the financial statement for March 31, 2023, basis the recovery estimate. Of the total smount, Rs. 8.62 crore by pending to be recovered as on
September 30, 2023, Bank had taken multiple recavery actians including initlatian of legal recaurse option towards recovery of these remaining balances. An additional pravision of INR 2 crores has been made for June
30, 2023 quarter reporting which has the Tatsl P n ge to > 50% of the Total pending recovery amount, in line with the recovery Total Provi amount as 30, 2023 is INR
4,77 crores. :

11 Figures of the previous periods have baen regrouped and reclassified wharever nacessary to conform te current period's classification,

For. Bank [india) Ltd,

Place : Mumbalt
Date : Nov 09, 2023

Mr. Sidharth Reth

Managing Director &
Chief Executive Officer




